
N.A.S.D. AWRRD

NATICHAL ASSOdATICN OF SEEDRITESS DEALERS

In the Matter of the Arbitration Between

Q£

David Fadell

vs. 91-03234

Nj|neofRespQndent(s)

Cruttenden & Company, Inc.
Frederick Lacy

For Claimant: Mitchell C. Green, Esq., Los Angeles, California

For Respondent Cruttenden & Company, Inc.: John R. Loftus, Esq., Xeesal,
Young & Logan, Long Beach, California

Respondent Frederick Lacy: Frederick Lacy, Newport Beach, California

CRSE

Statement of fi«-«m fned: October 16, 1991

Claimant's Submission Agreement signed on: October 8, 1991

Statement of Answer filed by Respondent Crutteoden & Company, Inc..: January
2, 1392

Respondent GruttCDden & Company, Inc. ' s fll1>»n^^^ff^nf| Agreement signed on*
20, 1991

Respondent FrwteHnlc Lacy did not file a Statement of Answer and Submission
Agreement. Samovar, ha was duly served and appeared at the hmri.ng and is
subject to National Association of Securities Coalers, Inc. (NftSD)
jurisdiction in acoordanna with Section 12 of the Code of Arbitration
Procedure.

Prehearing <̂ "̂ «»r**V!'>(a) Date(s) Sessions: None



Date/Sessions: July 16, 1992 (two sessions)

Hearing Location: Los Angeles, California

Claimant alleged fraud, nrf. gpnpppganf a t- 4 nn.T , breach of fiduciary duty,
unsuitable securities transactions anrf lack of supervision with respect to
Claimant's investments in Advantage Life Products, Inc., American Health
Services Corp. and Grease Monkey Holding Corp.

Respondent Cruttenden & Conpany, me. denied Claimant's allegations and
denied any liability for Claimant's alleged losses. Respondent Cruttenden &
Company, Inc. alleged that Claimant atit'tvr0?̂ *'3** ail trades, fmH M-U
was not excessive in light of Claimant's stated investment objectives

resources.

Claimant requested:

1. r*"it*'ritvitTrry Amu«q»»s ia~the amount of •a[f"''»"*Trc«*'«*ly $16,000;
2. Interest on said damages at the statutory rate from the date of

loss to the present;
3 . Punitive A-IHHIJMP 4n such 3inOUnt as ***"» puna^ nay riofroTrn«fj|Of

4. Claimants1 cost of suit and attorney fees; and
5. Such other and further relief as this panel of arbitrators may

deem just and proper.

At **fro >i«»aT-tngf t-via papAi heard arguments *" ''""•" til? parties'
g" t-a«-s-meM» *̂Jt|pfrr>-<Tij claiinant's Mstion To pay Respondent Fredericlc Lacy

•from, presenting any matter, arguments, or r̂ ffnâ a, ar*\ denied Claimant's
Mation.

T3ie parties have agreed that the Award in this natter may be executed
in cTuntsrpsrt copies as that a haodurittea, signed. Award may be entered.
In either case, the parties have agreed to receive conformed copies of the
Award while tiba originals remain on file with the (NASD) .

After ^ynn^Harr-trtj h>y» pleadings, *"hy testdnony and <•>«> evidence
presented at the hmring, th« undersigned arbitrators have decided in full

final resolution of *•*"» •< i^ffifn submitted foar ^^arnriymt-H rm as follows t

1. All nT a jt™ by fr>a1."a t̂ are dismissed.

2. TCia parties «hAii a»oh bear •̂>̂ »̂ f respective costs
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attorney's fees.

None.

PCHM
—r-im

Pursuant to Section 43c of the Code of Arbitration Procedure, the NASD
shall retain the $400 hearing session deposit previously made by the
Claimant. No arm*-<nrt«T forum fees are at

Arbitrators* Signature

Sandra L. Malek, Esq.

Public/InAistry
Public Arbitza:
Public Arbitrator
Industry Arbitrator

DATE SERVED: 09/18/92

Date of Decision:


