N.A.S.D. AWARD

NATICNAL ASSCCIATION OF SBCURITIES DEALERS

In the Matter of the Arbitratiocn Between
Name of Claimant(s)
David Fadell
vs. 91-03234
Name of Resoemdent(s)

Cruttenden & Campany, Inc.
Frederick lacy

Por Claimant: Mitchell C. Green, Esq., lLos Angeles, Califormnia

For Respondent Cruttenden & Campany, Inc.: John R. lLoftus, Esq., Keesal,
Young & Iogan, Long Beach, Califormia

For Respondent Frederick Lacy: Frederick Lacy, Newport Beach, Califcrnia
CASE TNFURMATION

Statement of Claim filed: October 16, 1991

Claimant's Submissicn Agreement signed cm: Octcber 8, 1991

Statement of Answer filed by Respondent Cruttenden & Campany, Inc.: January

a_ 3002

-

Respondent Cruttenden & Coopany, Inc.'s Sulxission Agreement signed om:
Decerber 20, 1991

Respondent Frederick lacy did not file a Statememt of Answer and Submission
Agresment. Bowever, he was duly served and appeared at the hearing and is
subject to Naticoal Association of Securities Doalers, Inc. (NASD)
jurisdiction in accordance with Sectiom 12 of tha Code of Arbitration
Procedure.

Prehearing Conference(g) Date(s) Sessicong: Nome
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Hearing Date/Sesgioms: July 16, 1992 (two sessicms)
Hearing Locaticn: Los Angeles, Califormia

SR SPARY

Claimant alleged fraud, misrepresentaticons, breach of fiduciary duty,
unsuitable securities tramsactions and lack of supervisicn with respect to
Claimant's investments in Advantage Life Products, Inc., American Health
Sexvices Corp. and Grease Monkey Holding Corp.

Respondent Cruttenden & Coopany, Inc. denied Claimant's allegaticms and
denied amy liability for Claimant's alleged losses. Respandent Cruttemden &
Capany, Inc. alleged that Claimant autherized all trades, and tha trading

was not excessive in light of Claimant's stated investment dbjectives and
financial resouxrces.

RELIEF REQUESTED
Claimant requested:

l. Campensatory damages in tha amoumt of approximately $16,000;

2. Interest cn said damages at the statutory rate fram the date of
loss to the present;

3, Punitive damages in such amowmt as the panel may detexmine;

4. Claimants' cost of suit and attoxmey fees; and

5. Such other and further relief as this panel of arbitrators may
dean just and proper.

OIEER ISSOUES CORSIDERED & DECIVED

At the hearing, the panel heard arguments from the parties' counsel and
representatives regarding Claimant's Motion To Bar Respandent Frederick lacy
from presenting any matter, arguments, or defemses, and denied Claimant's
Motian.

The parties have agreed that the Award in this matter may be exmcuted
in cowmterpert coples oo that a handaitten, sicgosed Zwmard may be entered.
In either case, the parties have agreed to receive conformed copies of tha
Asard while tha originals remmin on file with tha (NASD).

L
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After conaidering the pleadings, the testimony and the evidence
presented at the hearing, the undersigned arbitrators have decided in full
and final resoluticm of the issues submitted for determinaticm as follcws:

1. All claims by Claimant are digmissed.

2. The parties shall each bear their respective costs including
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attorneyis fees.

OTHER. OOSTS

FORTM FEES

Pursuant to Section 43¢ of tha Code of Arbitration Procedure, the MASD
shall retain tha $400 hearing session deposit previously made by the
Claimant. No additicnal forum fees are assessed.

ANBITRATICN PANET,

Public/ Industry

=) itratar
Public Arbitrator
Industry Arbitrator

it:r.atc::s‘ Signatm:e

DATE SERVED: 09/18/92
/ Sandra L. Malek, Eaq. -

Date of Decision: Q" Z( ’47’




