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In the Matter of the Arbitration Be

Name 03

John F. & Shirley K. Heriiby
Theodore Bitter

91-03247

Martin Frankal
laSalle Street Securities, lac.

For Claimants: Jeffrey Creamer, Esq. of Sbumater, loop & Keoctrick.

Respcoadeat Martin Pranteel did not attend the bearing.

aespondeat LaSalle Street Securities, Inc. has entered into a settle
iijiTmmii with the daisBnts prior to *>«» ccmnsioanent of the first hearing
session.

Statanent of na^fl^ Of John & Shirley Herliiry ("daiaants") filed on:
October 16, 1991.

Claimants' Join & Shirley Ecrlihy's Submission AgreeDents signed on:
Septeober 26, 1991.

Statonant of Halm of Tbaodore Bitter filed on: October 16, 1991.

Claimant T+MI-MVIP^ Bitter's Submission Agreement signed cos September 31,
1991.

Statement o£ Anawar filed by Raapondaat T-*B*I 1* Securities, Inc. to
Claimants John & Shirley Hierliny's Statement of r>1ai*T" on: November 21, 1991.

Statement of Answer filed by RespCDdsnt LaSalle Securities, Inc. to Claimant
Theodore Bitter •s Statement of n**™ on: November 22, 1991.

Respondent Martin Prankel did not execute a g"V^"«g-im Agreement nor submit
an answer, however, pursuant to Section 12 of the NASD Code of Arbitration
Procedure the arbitrators exercised their jurisdiction over him.
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Datee/Seoaicns: June 16, 1392, 2
June 17, 1392, 2

*™* (OSD off 1 rf« located in Cleveland, Ctoio.

tbat tbey lnwsted *•**•* •*» retlranait savings with
Respondent LaSalle Street Securities, lac. ("laSalle Securities")
its Tbledb HM^^K office «••••«•'< by TTmprnrierir MirHn Pranfcel ("Ptanteel")
and invested **-*<* savings into the "Ptabkal Fund." Claimants further
alleged the Frantael Fund bad ~7llar<Mr* and they subsequently learned
Bj¥fpr¥¥frnt Franfcel'a icpreeentaticna that the ttmd showed growth andj^d

experience further growth were false, and that Respondent Pranteel sagaged in
fraudulent ooiduct, outright ccnversion of Claimants4 monies, breach of
fiduciary duty, negligoiee and negligent misrepresentation. Claimants
further alleged that Respondent LaSalle Securities had little or no reliable
means in place to supervise its registered representatives and aggressively
sought to cover up Reepcxident Frankel's numerous violations of state and
federal securities ISMS.

Respondent LaSalle Securities »«• •*•»*•»•*»"** that nnlimnfs suffered no loss
while *hHr accounts were at Reeportent T*O»II* Securities and it vas not
until daisants transferred «-**•'*' fucxte to First Ttust Corp. and tbai^to
hSesixow & Co., Inc. *-*** to H3S Securities mternaticaial that their^oney
was lost. Reeporient laSalle Securities further mn'lTitvi-lTtfvi it did prcperly
supervise P*^¥^WI<- Prankel viien he vas in its eiploy and Respondent laSalle
Securities at all time* acted in good faith, manfulnfri and sifcrced its
Rules of Supervisory Frc

daiaant Jota Herliliy requeoted csupensatory damages in the amcunt of
$294,542 plus punitive dannges in the anount of $500,000 and pursuant to RICO
damages in the sum of $883,626 as well as attorneys*

. ._...j«i*> Ineotee Bitter requested compensatory damage* in the amount of
$63,952 plus punitive damages in the amount of $175,000 and pursuant to JUBO
damages in the sun of $191,856 as well as attorneys1 fees.

Respondent LaSalle Securities requested that all cln-hm against them be
^em-iaMri and all costs and attorneys1 fees be aaaemMvl against Claimants.

Tie arbitration panel nnde the following rulings with regard to the
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In arvygrianr̂  with Section 1 of the Code of Arbitration Procedure, the
ruled that it *arf jurisdiction aver Respondent Frantel;

la accordance with section 25 of the Or*** of Arbitration Procedure,.
Respondent Franta&L was served with the Statement of Haim and given, the
opportunity to respond which he failed to do*

In ar*r̂ »L»"~ with section 21 *TFJ Sectinn 26 of the Code of Arbitration
Procedure, Respondent Frantel was given due notice of the humming pr
by regular and certified «•*! and failed to appear at the h wring;

In accordance with S«ztion 29 of the Code of Arbitration Procedure, the
ruled that the Respondent Frantel bad adequate notice of this hearing

detennined to proceed with the Respondent Frantel as a party in his
absence*

After rrma-iHgTHng t-frfi pleadings, MT«» testimony a™* the evidence presented at
t-h*> hrnring ^TTH post hnnring submissions, *">"» undersigned arbitrators have

in fun arvj final resolution of the issnefl sutmitted for detennina-
tion as follows:

Hiat Respcodent Frantel be and bezeby is liable and shall pay to
dainant Herlilqr the sum of $172,000 in conpensatory danages and the sum
of $450 P 000 in punitive danages pursuant to case law submitted by

2. That Respondent Frantel be and hereby is liable and shall pay to
Bitter the sum of $41,632 in compensatory danages and the sum

of $135,000 in punitive danages pursuant to case law submitted by

That P— T~***-*- Ftantal be and hereby is liable aad shall pay to
dainant Ssrlihy $128,000 to • npr*««gi.f- attorneys fees and to C3.aiTnnnt:
Bitter $48, 600 to represent attorneys fees pursuant to case law
submitted by

4. Tbat all RICD fi***** be and hereby axe denied.

5. itat proceeding the heaziag the panel vas infoaaasd dainants and
Respondent T-agaiia Securities had entered into a settlement agreement.
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Pursuant to Section 43 (c) of the Code of Arbitration Procedure, the following
Forum Fees are assessed!

4 sessions x $1000 = $4000 less $1750 hiwring session deposit =
$2250 net due.

Respondent Frantol be a™1 hereby is liable ariH ahuii pay to the NASD the sun
of $2250 to represent forum fees. The Respondent Frantel be and hereby shall
pay to Claimant Herlihy 51,250 to reintrurse for hig fees p*̂  â d to Claimant
Bitter $950 to reimburse him for his fees paid.

The NASD «h»n retain the $1750
by Claimants.

session deposit previously deposited

Fees are payable to the National Association of Securities Dealers, Inc.

Concurring Arbitrator's Signature:

Public/Industry

Public Anbitrator

Date of Decision: August, 1L, 1992
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Pursuant to Section 43 (c) of the Code of Arbitration Procedure, the following
Forum Fees are assessed:

4 sessions x $1000 = $4000 less $1750 hearing session deposit =
$2250 net due.

Respondent Frantel be anrf hereby is liable aw* ghaii pay to the NASD the sum
of $2250 to represent forum fees. Tbe Respondent Frantel be and hereby shall
pay to Claimant Herliby $1,250 to reimburse for his fees pa-iH and to Claimant
Bitter $950 to reimburse him for his fees paid.

the NASD shall retain the $750 h«w"*T»g session deposit previously deposited
by Claimants.

Fees are payable to the National Association of Securities Dealers, Inc.

Concurring Arbitrator's Signature;

Mane ,̂  - "*• Public/industry

Joseph W. .Grbssner Public Arbitrator

I i . =_•.-

Efafce of Decision: August 11, 1992
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FEES

Pursuant to Section 43 (c) of the Code of Arbitration Procedure, the following
Forum Fees are assessed:

4 frrnnlnrm x $1000 « $4000 less $1750 hearing session deposit =
$2250 net due.

Respondent Frankel be and hereby is liable and shall pay to the HBSD the SUB
of $2250 to represent forum fees. T&& Respondent Erantoel be and hereby shall
pay to na4«rt». Herlihy $1,250 to reimburse for his fees paid and to Claimant
Bitter $950 to reiatourse him for his fees paid.

The NftSD shall retain the $1750 hfyr̂ g session deposit previously deposited
by

Fees are payable to the National Association of Securities Dealers, Inc.

Concurring Arbitrator's Signature:

Public/Industry

Industry Arbitrator

Date of Decision: August 11, 1992


