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NATTCNAL ASSOCTATION OF SECURITIES DERLERS

= the Matter of tha Arbitraticn Betwesn
Name of Claimsmts

Jolm F. & Shirley K. Eerliby
Theodore Bitter

m"
consolidatced w/91-03257

Name of mu

Martin Frankal
laSalle Stresc Securities, Ino. *

For Claimants: Jeffrey Creamer, Esq. of Shmaker, ILoop & Kendrick.
Respondent Martin Frankel did not attend the hearing.
Respondent laSalle Street Securities, Inc. has entered into a settlement

agresment with the Claimants pricr to ths commencement of the first hearing
sessicn.

CASE INFURMATTCON

Statement of Claim of Jobm & Shirley HSerlihy ("Claimants”) filed ams
October 16, 1991. '

Claimants' Jolm & Shirley Serlihy's Submigssion Agresmencs sicoed s
Septamber 28, 1991. s

Statement of Claim of Theoxdiore Bitter filed an: October 16, 1991.

Claimant Theodore Bitter's Submission Agreemmnt siguned cn:  September 31,
1991.

Statemant of Answer filed by Respondent lasalle Securities, Inc. @
Claimants Jolm & Shiriey Herlihy's Statement of Claim on: November 21, 1951.

Statement of Anmwer filed by Respondent LaSalle Securities, Inc. to Claimant
Theodcre Bitter's Statement of Claim cn: November 22, 1991.

Respandent Martin Frapkel did pot execute a Submission Agreement nor submit
an answer, however, pursuant to Seetionm 12 of tha NASD Code of Arbitration
Procechire the arbitrators exercised their jurisdiction over him.
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Hearing Dates/Seaaicns: Juma 16, 1992, 2 sessicms
Ama 17, 1992, 2 sesaicxs

Hearing Iocation: NASD offices located in Claveland, Ghio.

uaimuqumtmmm:mmmmm
Respondent laSalle Strest Securities, Inc. ("Lasalle Securities®) chreugh
its Toleds hranch office managed by Respandent Martin Frankml (*Frankal®)
and iovested thair savings into tha “"Frankel PAmd.® aimants further
ulmmmmmmmmtwmuylm
Rm:m-smmwmtmmmmmm
mmwmmm.mmtm:mmwm
fraudulene conduct, outright cooversion of (laizsmes' monies, breach of
fidusiary duty, bpegligence and negligent misrepresentaticn. Claiments
further alleged that Respondent LaSalle Securities bad little or mo reliabls
means in place to supervise its registered representatives and aggresaivaely
thmmRth'swﬁnhumscfsumm
fedaral semrities laws. '

wmgmmmmtwsuftwmm
while their accomts were at Respondent LaSalle Securitiss and it was mot
wntil Claimnts transferred thair funds to First Trust Ccep. and them to
Mesirow & Co., Inc. then to PDS Secyrities International that thair monay
was lost. Respandent LaSalle Securities further maintained it did properly
supervise Respoodant Frankel when he was in its employ and Lasalle
Securities at all times acted in guood faith, maintained and enforced its
Rules cf Supexrvisory Procedare.

BRIy e

.mmemmmmc@mnmmm&umu

$294,542 plus punitive damages in the amount of $500,000 and pursusnt to RICO
dmmgus in the gum of $883,626 as well as actcrmeys' fees.

wmmmmmaummmmam:of
$63,952 plus punitive damages in the smount of $175,000 and pursuant to RIQOD
dmmages in the sum of $191,356 as wall as attoxueys' fees.

nm:masmmmmmtmdmmtmnb-
dismissed and all costs and attorneys! foms be assessed against Claimants.

OTEER TSSOES CONSIDENM & DECTOED

'm.a:bimtimpmelmdethefollwingmlingswithmgardtath
Respondent::
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In accordance with Secticm 1 of tha Code of Arbitraticn Procedure, the
panel ruled that it had jurisdicticn over Respondent Frankel;

In acerrdance with secticn 25 of the Code of Arbitracien Procedure,
Respandent Frankel was served with tha Statemsnt of Claim and given tha
Spportmity to respond which he failed to dos

In accordance with section 21 and Section 26 of the Code of Arbitratiom
Procedure, Respondent Franksl was given dus notice of the hearing procedure
by regular and certified mamil and failed to appear at tha hearing;

In accordance with Sacticm 29 of the Code of Arbitrarion Procedure, thas
paneln:ledthatthnﬂnspmdmt?ranhﬂhadadaqtnmmucecftbismnng
and detemmined to proceed with the Respondent Frankel as a party in his
ibsencea.

After considering the pleadings, the testimomy and the evidemce presemted at
tbahaamgandpoathaan.ﬁgsum.ssm. che wmdersigned arbitrators have
decided in full and final resolutiom of the issues submitted for detexmina-
tion as followa:

1. That Respondent Framkel be and hereby is liable and shall pay
Cﬂ.a;mtsclihythemof $172,000 in campensatory damages and the

of 35450,000 in punitive damages pursuant to case law
CQlaimanty.

Suiamni
2. That Respondent Frankel be and hereby is liable and shall pay
CQlaimant Bitter the sum of $41,632 in compsnsatory damacges and the
of $135,000 in punitive dawages pursuant to case law sulxmitted
Claimants.

4. That all RICO claims be and herehy are denied.

3. That preceadiny tha hearing the penel was informed Claimants and
Raspondent lLaSalle Securities had entared into a settlement agreement.




Date of Decision: August. 11, 1992
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Pursuant to Section 43{(c) of the Code of Arbitraticnm Procedure, the following
Forum Fees are assessed:

4 sesgicna x $1000 = $4000 lass $1750 hearing sessicn deposit =
§2250 net due.

Respendent Frankel be and hereby is liable amd shall pay to the NASD the
of 52250 to represent forum fees., Tha Raspondenc Frankel be and hereby
pay to Claimsnt Herlihy £1,250 to reimburse for his fees paid and to Claimsnt
Bitter $950 to reimburse him for his fees pdid.

;

The NASD shall retain the 31750 hearing sessicn deposit previocusly deposited
by Claimants.

Fees are payable to the Natiomal Association of Securities Dealers, Inc.

ARBTTRATION PANEL

]

Concuxrring Arbitrator's Sigoature:

Nama Public/Industry
™

N/ faa /7

7 éﬁ_&

Public Arbitrator
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Pursuant to Secticn 43(c) of the Code of Arbitration Procedure, tha following
Forum Fees are assessed:

4 sessiocns x $1000 = $4000 less $1750 hesaring sessicn deposit =
$2250 net dua.

Respondent Frankel be and hereby is liable and shall pay to the NASD the =sum
of $2250 to represent forum fees, The Respondent Frankel be and heveby shall
paytoﬂaithsrlihysl.ZSOtareid:me_forhisfpaidandtoClnmt
Bitter 3950 to reimbmrse him for his fees paid.

The MASD shall retain the £750 hearing sessicn deposit previcusly deposited
by Claimemts.

Fees are payable to the Naticmal Association of Securities Dealers, Inc.
AREITRATION PANEIL

Conourring Arbitrator's Signature:

Name - - Public/Industcry
i . -
2 Cf ,
FayAs
Z ’ < \/-V/l

Joseph W. .Gfcssnex Public Arbitrator

4

-

!y .
Dgte of Decision: August 11, 1992
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Pursuant to Secticn 43(c) of the Coda of Arbitraticm Procecure, tha following
Forum Feas are asgsesseri:

' 4 sesaicns x S1000 = £4000 less $1750 hearing session deposit =
$2250 net due.

Respandent Frankel be and hereby is liable and shall pay to tha NASD the sum
of $2250 to represent forum fees. mnwtmmmwm
paytomaimtzarlihy$1.250tnraimmfnrhisfeespaidandtow
Bitter 3950 to reimiurse him for his fees paid. :

The NASD shall retain the $1750 hearing sessicn deposit previcusly deposited
by Claimancs.

Fees ave payable to the Natiomal Association of Securities Dealers, Inc.
AREITRATIIN PAREL

Coneurring Arbitrator's Signature:
Name Public/Industry

%ﬁ]‘. Pilson Industry Arbitrator

Date of Decision: August 11, 1992 E




