
N.A.S.D.

ASSOdXnCN OF SECURITIES DSkLEKS

in tie Matter or the Arbitration Bel

Name of daimnta

John F. & Shirley K. Herlihy
l&aodara Bitter

^wi«riHHaii-*ri W/91" 03257

Name of ResDoocients

Martin Franteel
laSalle Street Securities, Inc.

For Claimants: Jeffrey Creamer, Esq. of Shumater, T<oop & Kenorick.

Hespcodent Martin Frantel **<* not atteod ^^"» 1 nvi i i i HJ

Respondent LaSalle Street Securities , Inc. has altered into a settli
agreement with <->^* daimnts prior to the cconenceBaat of the first hearing
session.

Statement of n*4n> Oj John & Shirley Hieriihy ("Qaiaants") filed ens
Qctctoer 16 f 1991.

Claimants' Join & Shirley Herlilry' a Subnissica Agreanents signed ans
Septafcer 26, 1991.

Statanent of Haim of Ttasociare Bitter filed on: October 16, 1391.

Claimant T%^H»W^ Bitter* 3 g>*^i "•irn Agreonant signed on: Septortoer 31,
1991.

StatoKDt of rinrmnr filed by TTrnprnrhnt LaSalle Securities^ Inc. to
Claimnts John & Shirley Herlihy's Statanent of r>1a'iTtl on: Nbrvenber 21, 1991.

Statanent of Answer filed by Respondent laSalle Securities, Inc. to Claimant
llieoctore Bitter's Statanent of ria-im on: ttovenber 22, 1991.

Respondent Martin Frankel did not execute a Submission Agreement nor submit
an answer, bOMever, pursuant to Section 12 of the NRSD Code of Arbitration
Procedure *•*«* arbitrators exercised *->w*'»- jurisdiction over



Pag* 2.
Award # 'S 91-03247 & 91-03257

Dates/S€»aiaasi June 16, 1992, 2
Jims 17, 1592, 2

Hinrino; r-rMUHoyif NASD offices located in dawwlsnd, Cbio*

dainants a1l^ygrl that they ImnMinJ <-*^T- retirement savings
TMOmiim street Securities, Inc. ("LaSalle Securities'1) thrcwgfc

its Ttoledo >«r»n^h office nmaged by Pftrrnrtanr. Jfcrtin Ptanksl (**tanlcal)
and invested *-*»•**• savings igf? tha "Frahtoel Rand." Claimants further
alleged the Ffcankal Fund had ^i^pp"* and they subsequently learned
Respcodsnt FrankBl's 11 pi rnfiititlmn that the Fund ntrnwrl grcwth and vcuid
experience further growth were ^i«^r and that Respondent Frontal tajyaged in
fraixiilent cacxrluct, outright '-"jiv*1 ffJr** of CXaiuBnts' TrrrriPB, breach of
fiduciary duty, negligsice JTV^ negligent misrepresentation* claimants
further alleged that Respandeit laSalle Securities had little or no reliable
mojinB in place to supervise its registered representatives and aggressively
sought to cover up PmprnVnr FSantel's nunsxous violaticns of state and
federal securities *

n<- LaSalle Securities -^4~+**™~* that Cla'iirtintfi suffered no loss
vjfaile *-H*^ accounts were at Rupcacteit Tjg»n* Securities and it vas not
until dainants transffflred ***A~ funds to First Tcust Corp. and tbsn to
Ifesirow & Co., Inc. then to EDS Securities mtematicnal that tfaair naoey

lost. BsepaDdeat LaSalle Secairities ftirther TmlntalTWfi it did prcperly
' - • - -J T^Callasupervise Respcndant Franks! vdisn ha v«s in its aiploy and

Securities at all ^m^ acted in good fa^^h. TnilnffflnHrl and aiforced its
Rules of Supervisory

daimnt John aarlihy requested oonpoismtaory tJamgcB in the ancunt of
$294,542 plus punitive damages in the amount of $500,000 and pursuant to RICO
damages in tha SUB of $883,626 as wall as attorneys4 ft

T&Botere Bitter requested coDpoisatary damages in the amount of
$63,952 plus punitive daneges in the anount of $175,000 and pursuant to KXOO

in the sun of $191,856 as mil as attorneys'

LaSalle Securities recpaested that all claims against them be
and all costs and attorneys* fees be assMflfri against Claimants

'' ^fjlĵ TI '̂ c. - JM • iBJI

The arbitration panel sade the following rulings with, regard to the
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la accordance with. Section l of the Code of Arbitration Procedure, the
panel ruled that it had jurisdiction over Respondent Frantel;

£0- accordance with section 25 of the Oode of Arbitration Procedure,
Srantoel was served with the Statement of r**a'i™ and given the

ty to respond which ha ^Mlffl to doi

In accordance with section 21 and Section 26 of the Code of Arbitration
Procedure, Respondent Prankel was given due notice of the hairring procedure
by regular and certified ™-AT an** fa-n«ari to -'H ***** at *•**» hearing;

In accordance with Section 29 of the Coda of Arbitration Procedure, the
ruled that <->«* Respondent Frantel >w* adequate notice of fr>n« haying-

and determined to proceed with the Respondent Franteel as a party in his
absence.

After considering; t-h* pleadings, MV» testimony ^T^H ^hg evidence presented at
the hearijog «nr\ post Vtaa-r-i-nfj e?»>ms ap^/Tnn r t-vua ^ Tnri«T-g^gng^ arbitracors have
decided in full anH final resolution of +•*•"» -rggntt« submitted for
tion as follows:

Tnat Respondent Prankel be a«rf hereby is liable and gfr»n pay to
daiaant Hisrlihy **Hia sum of $172*000 in ccnpensatory danages arv^ ^v»a sun
of $450 p 000 in punitive damages pursuant to case law submitted by

2. Tnat Respcodent Ftankel be =»TIH hereby is liable and q^aiT pay to
Claimant Bitter the sum of $41,632 in coopensatory damages and the sum
of $135,000 in punitive damages pursuant to case law submitted by

Tnat Rsapcodant Ftanteel be and boc^y is liable a~* <=>*»n pay to
COainant Herlihy $128,000 to represent attorneys fees and to rTa*iTmnr
Bitter $48 r 600 to represent attorneys fees pursuant to case law
submitted by naHmnnfff ,

4. Tnat all RICO claim? be and hereby are

5. That preceedljag the TIMI Inij *~** p»n^i was infonnsd fi a*ir*m*'** and
Respondent Tjag^io Securities Har] entered into a settlement agreement.



Page 4.
Award #'s 91-03247 & 91-03257

FCBEM

Pursuant to Section 43 (c) of the Code of Arbitration Procedure, the follcwing
Forum Fees are assessed:

4 sessions x $1000 = $4000 less $1750
$2250 net due.

in^g session deposit =

Respondent Frantol be aM hgrgfry is liable aTV* shall pay to the NASD the sum
of $2250 to represent forum fees. The Respondent Franfcel be and hereby shall
pay to Claimant Harlihy £1,250 to reimburse for his fees paid and to nalTnunt
Bitter $950 to reinburse >H™ foo: M« fees paid.

session deposit previously depositedThe HASD ghan retain the $1750 v^
by Clainants.

Fees are payable to the National Association of Securities Dealers, Inc.

Concurring Arbitrator's Signature:

Public/ Industry

Public Arbitrator

Date of Decision: August 11, 1992
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FdSH FEES

Pursuant to Section 43 (c) of the Code of Arbitration Procedure, the following
Forum Fees are

4 sessions x $1000 = $4000 less $1750 *""î ĝ session deposit =
$2250 net due.

Respondent Frantel be and hereby is liable and ab»lT pay to the NASD the sun
of $2250 to represent forum fees* Tne Respondent Frantel be and hereby qhnll
pay to Claimant Herlihy $1,250 to reimburse tar ̂ « fees paid and to dainnnt
Bitter $950 to reimburse him for his fees paid.

The NASD shall retain the $750 ĥ rr-ing session deposit previously deposited
by Claimants.

Fees are payable to the National Association of Securities Dealers, Inc.

Ccucurriug Arbitrator's Signature:

Name _.~̂  • ~ Public/ Industry

Joseph W. .Gfbssner Public Arbitrator

i . .-

I/afce of Decision: August 11, 1992
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Pursuant to Section 43 <c) of the Code of Arbitration Procedure, the following
Forum Fees are aasessed;

4 fffnirtnnn x $1000 = $4000 less $1750 henrlng sesaixsi deposit =
$2250 net due.

Respondent Frantel be and har*y is liable and shall pay to the NASDJfce sum
of $2250 to represent forum fees* TS» Respondent Ftantel be and heraby shall
pay to Glainant Herlihy $1,250 to reiatourse for his fees paid and to dainnnt
Bitter $950 to reimburse him for his fees paid.

The NASD shall retain the $1750 frp-r^g session deposit previously deposited
by

Fees are payable to the National Association of Securities Dealers, Inc.

Concurring Arbitrator's Signature:

Haae Public/Industry

T.=»ffn,> .T. »ng«n Industry Arbitrator

Date of Decision: August 11, 1992


