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NATICNAL ASSOCIATION OF SECURITIES DEALERS

In the Matter of the Arbitration Between

Name of

Anne Dunlop

vs.

Bro tnors •
Richard Verxochi
Joel Raskin

Arbitration

National Association of
Securities Dealers, Inc.
NASD Financial Center
33 Whitehall Street
New York, N.Y. 10004
FAX (212) 858-4389

Case ft
91-03273

Claimant Anne Duolcp {"Dunlop") pro se.

Fear Respondents cThrinrac" T^HMM^ Brothers, Xnc* ("Shearscn"), Richard Verrochi
("Verrochi") and Joel Raskin ("Raskin"), Christopher P. Litterio, Esq. and
Eugene K* Landy, Esq. of the law ftnn of Shapiro, Israel & Weiner, P.C.

Statement of Halm filed en October 17, 1991.
amendment to Statement of Haim filed on October 29, 1991.
Claimants Submission Agreement. fllgroftfl en; September 5, 1991.

Statement of Anaim filed by Reepoodsats aa January 8, 1992.
Respondent Sbearson*s Subodssioa nijimiiiil signed en December 9, 1991.
Pespcndent Verrochi's Subadssica nqrommrnr g^gp^^ GO Jtorch 11, 1992.
Respaodent Raskin's Submissicd Agreement flignfKi on February 28, 1992.

Hearing Dates/Sessionsi J\me 29, 1992, 2 gcsaicrp.
Jtne 30, 1992, 2 Seeslfiw.

TT^^TVJ Locations national Association of Securities Dealers, Inc* offices
located in Boston, Massachusetts.

Claimant alleged that she was an inc
losses in her account as a result of mil

investor and that aha suffered
igement and etxuLa by her account
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representative, Respondent Verrochi. dainant further alleged that Verrochi
failed to follow her specific instructions regarding the payout of dividends
a-nrf Tw investeMxt ciajectives. dainant further alleged that Verrochi made
misrepresentations anH omissions, 1Tr" which gb̂  relied, concerning the
risks, potential returns, *™3 redemption fees associated with Bend Funds she
purchased. dainant further alleged that the investments Verrochi

to purchase were unsuitable in light of >***" financial status and her
stated investment objectives of diversification, incnmft and preservation of
capital. daiaant further alleged that RMpcodents Shearson and Raakin,
Verrochi 's V"TMV«H xnaoager, failed to adequately supervise Verrochi.

Respondents "••iTi+'a-iTwi that *•>*»**• cccxiuct wi£h respect to Claimant's account
was piuijej. and that daiaant was an experienced investor. Respondents
further Trm<T̂ â4nori that dainant did not cccxvey any instructions concerning
the payout of dividends =TK| that her stated investment objectives were risk
aryj 4nrvwno with safety . Rfispcodants further tnâ n̂ â Tlor̂  that Verrochi
explained ^̂  risks, potential returns on investment, *™* redemption fees

Funds purchased by dainBnt. Respcndents alleged as
affirmative Hft-ffnn-rn that >̂«» daimant wes a knowledgeable investor who was
aware of *->re risks in her investments anri voluntarily undertook thosa risks;
that the invesdnents in daimant1 s account were suitable in light of
daimant * s ^'in'iuLii>'iil obj ectives , knowledge and financial status ? that
dainant auttarized and ratified the trades in her account; that the
Respondents acted with due diligence, in good faith, and with the Jujiee of
care required; that Shearson ™»-**i*-aHnftH an adequate system of internal
control; and that any lonom were the result of market conditions and
daimant 's rmn informed

st
n»-\

1. Tne sum of Seventy Seven Ttrmsmrl Dollars and No Cents
($77,000.00) for actual

2. Tbe sum of two Hundred Thirty Cde Ttiousand and No Cents
($231,000.00) in punitive/treble

Respondent* requested that daimant's claim be

Cti June 24, 1992, Respondents filed an *««••»*** Statement of Answer to assert
a££lj3Dative Hô cnna, T̂ q̂ amen4nent was not allowed.
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After considering *•*«» pleadings, +"ir» testimony anH t-ho evidence presented at
the hearing the undersigned arbitrators have decided in full and final
resolution of the •iflfn»g submitted for *w-a»niri rmM m as follows:

1. The arbitrators find for **>**» Claimant, Dunlop, anrf only against
Respondent Shearson in HT* SUB of Fiv

s and Ho Oants. (5,827.00).

2. The crtalm for punitive/treble damages is

3. Each party nhntl bear its respective legal fees and costs.

Pursuant to Section 43 (c) of the Code of Arbitration Procedure, the following
Forum Fees are "inncoocd

1. Claimant is assessed a non- refundable filing fee of $200.00.

2. Claimant deposited $950.00 with the NASD and will receive a credit
for that amount.

3. Forum fees in the amount of $3,000.00 for 4 sessions at $750.00 per
session are to be fr***™ equally by Claimant and Respondents.

4 . Therefore, Claimant q*"*'1'1 pay *->»«> NASD the sum of $750 . 00 to
represent forum fees and Respondents shall pay the NASD the sum of
$1,500.00 to represent forum fe

Fees are payable to the National Association, of Securities Dealers, Inc.

lawrence R. Boners, Esq. • Chairperson-Public
William F. Glaaer, Jr. - ~ Public
Joseph J. ffinfirtk - Industry

Concurring Arbitrator's Signature

Slotnlk

Date of Decision; August 13. 1992
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After considering frfr*» pleadings, the testimony
the haa-HTvj the undersigned arbitrators have
resolution of Ĥ  H JMIMH submitted fear

evidence presented at
in full *Tvi final

as follows:

1. The arbitrators find for the Claimant, Dunlop, and only against
Respondent ^Thnnrgr" in ****» sun of FLve TSmsflod g| J"* indeed
Seven Dollars and » Gents. (5,827.00).

2. Tlie <rijH<a for punitive/treble H. HIMIJIM j_g denied*

3. Efcch party gh»n bear its respective legal fees and costs.

Pursuant to Section 43 (c) of the Code of Aztoitration Procedure, the following
Forum Fees are assessed.

1. claimant is assessed a non-refundable filing fee of $200.00.

2. Claimant deposited $950.00 with the NASD and will receive a credit
for that amount.

3. Forum fees in *"*"» amount of $3,000.00 for 4 sessions at $750.00 per
are to be >»TT*» equally by Claimant and Respondents.

4. Therefore,, Claimant shall pay the NASD the sum of $750.00 to
represent forum fees and Respondents flhnll pay the NASD the sum of
$1,500.00 to represent forum fc

Fees are payable to the National Association of Securities Dealers, Inc.

William P. OLaaer, Jr.
Joseph J. SlotniJc

Chairperson-Public
Public
Industry

s Signature

William F. Glaser, Jr.

Date of Decision; August 13. 1992
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After considering *"frft pleadings* *"*»•» testijnony anri t-ha evidence presented at
the hearing' the undersigned arbitrators have decided in full anri final
resolution of the issues submitted fear Hafrorm-f pa*̂  nn as follows:

1. The arbitrators find for ****** Clainantr Dunlop, and only against
Respondent Shearson in the sun of Five

Dollars and Ho Cents. (5,827.00).

2. Ine (Tl «*hn for punitive/ treble damages is

3. Each party nhall bear its respective legal fees and costs.

RMJi PHS

Pursuant to Section 43 (c) of the Code of Arbitration Procedure, the following
Forum Fees are assessed.

1. Claimant is assessed a nan- refundable filing fee of $200.00.

2. Claimant deposited $950.00 with the NASD and will receive a credit
for that amount.

3. Forum fees in the amount of $3,000.00 for 4 sessions at $750.00 per
session are to be fr**rng equally by Claimant and Respondents.

4. Therefore, Claimant ahnll pay the NASD the sum of $750.00 to
represent forum fees and P*>gpn«rf****--q qha*p pay frVtf» NASD ***** sum of
$1,500.00 to represent forum fees.

Fees are payable to the National Association of Securities Dealers, Inc.

Lawrence R. BOWL a, Esp;. - Oiairperson-Public
William F* Glaaer, Jr. * Public
Joseph J. Slotnilc - Industry

Concurring Arbitrator1 s Signature

p

R. BoMora, Esq.

Date of Decision: August 13, 1992


