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CASE INFORMATION

Statement of Claim ftled: October 22, 1991,

Cliumant’'s Submission Agreement signed on: July 9. 1991,

Joimt Statement ob Answer tiled by Respondents. Shearson Lebiman Brothers, loe. wd Clhires
Shafter an: January 27, 1992,

Respondent. Chris Shafer’s Submission Agreement signed on: January 27, 1992,

Respondent. Shearson Lehman Brothers. Inc.’s. Submission Agreement signed on: January |3,
19092,

HEARING INFORMATION

Hearing Date:Sessions: November 15, 1992 - Two Sessions.

Heuring Location: Hyatr Regency - Buttalo. New York.
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CASE SUMMARY

Claimant, uileges that fie vpened an IRA account with Respondent, Shearson Lehiman Brothers,
Inc. ("Shearson"). Claimanc alleges that he specitically indicated that hrs ivestriient objectives
were appreciation with satety and income with satetv.  Claimant maintaing that Respondent.
Chris Shafer ("Shater”) recommended unsuitable securities and that he frawdulently induced
Claimant to purchase these securities.  Clanuant maintains that Shearson fuiled 10 adequatcly
supervise Shater,

Respondents nmamneain thar they acted i o proper and appropriate manner at afl tines woath
respect o the Clatmant's account,  Respondents mamein thiat Shaler fuiiy ophuned @sern
mvestmient to the Clammant and that 2ach invesoment was i accord wath the Clauimant'~ ~staied
mvestment objectives.  Respondents mamntain that Chummant made all Tas own unvestiuent
decisions.

RELIEF REQULSTED

Claimant requested damages in the amount ot $30.000) plus appropriate earmimgs and appreciation
on his mvestiment: costs. expenses and disbursements imcluding attomeys tees.  Clanniau
withdrew his claim tor punitive damages at the hearing.

Respondents requested that the claim be denied.

OTHER ISSUES CONSIDERED & DECIDED

The parties have agreed that the Award in this matter may be executed in counterpat copics or
that a handwritten, signed Award may be entered.  In either case. the panties have agreed (o
recetve contormed copies of the Award while the oniginals remain on tile with the NASD.

AWARD
After considering the pleadings. the testmoeny and the evidence presented at the hearing. the
undersigned arbitrator hias decided in tull and final resalution ot the issues subnuned for deter-
mination as follows:
L. Respondent, Shearson Lehman Brothers. Inc. 1s hereby habie and shall pay 1o the

claimant the sum of $7,500.00 (SEVEN THOUSAND FIVE HUNDRED DOLLARS
AND ZERO CENTS).

2. Interest will accrue on the above amount on Tanuary |5 1993 at the legad interest rate
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(W]

Each party shall bear their own costs of this action. including atomeys fees.

+. Respondent. Shearson Lehman Brothers. shall re-imburse o the Claimant the sum ot
5520.00 previously deposited 1o the NASD. Inc. for forum fees.

FORUM FEES

Pursuant to Section 43¢ of the Code of Arbitranon Procedure. the rollowing Forum Fees are
assessed.

S120.00 - Non-retundabie tiling tee.
5800.00 - Heanng fees (3400 x 2 Sessions)

[. Total forum fees in the amount of $920.00 is hereby assessed aganst Respondent.
Shearson Lehman Brothers. Inc.

2. Accordingly. Respondent. Shearson shall re-imburse to the Clammant torum tees as
detailed above and Shearson is further directed 1o pay the balance of S400.00 10 the NASD. [n..

Concurring Arbitrator’s Signature
Public Panelist

RICHARD J.

Date of Decision: January 19, 1993
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Each pamty shall bear their own costs of this action. inciuding attomeys fees,

4, Respondent. Shearson Leaiman Brothers. shall re-imburse to the Claimant the sum of
$520.00 previously deposited to the NASD. Inc. for forum fees.

FORUM FEES

Pursuant 1o Section 43¢ of the Code of Arbitration Procedure. the tollowing Forum Feey are
Assessed.

5120.00 - Non-retundable tiling fee.
$800.00 - Hearing tees (3400 x 2 Sessions)

I Total forum tees in the amount of S920.00 is hereby assessed ugainst Respondent.
Shearson Lehman Brothers. Inc.

2. Accordingly. Respondent. Shearson shall re-inmburse ta the Claimanr fornn fees s

detailed above and Shearson is further directed to pay the balance of S300.00 o the NASD. Inc.

Concurring Arbitrator's Signature
Public Chairperson

e y
A lr.J'J\JE&\

Vincent J .\‘ Muffolettd

. Date of Decision: Janua 19
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Each party shall bear their own costs of this action, including attorneys fees.

()

4. Respondent. Shearson Lehman Brothers. shail re-imburse to the Claimant the sum of
5520.00 previously deposited to the NASD. Inc. for forum fees.

FORUM FEES

Pursuant to Section 43¢ of the Code of Arbitration Procedure. the tollowing Forum Fees wie
assessed.

$120.00 - Non-retundable tiling fee.
$800.00 - Heanng fees (5400 x 2 Sessions)

l. Total forum tfees in the amount of $920.00 is hereby assessed against Respondent.
Shearson Lehman Brothers. Inc.

2. Accordingly. Respondent. Shearson shall re-imburse 1o the Claimant forum fees as
detailed sbove and Shearson is further directed to pay the balance of SHX.0U 10 the NASD. fnc.

Concurring Arbitrator’s Signature
Industry Panelist

N

Kirstin M. Jahn /

Date of Decision:. January 19, 1993




