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NATTCNAL ASSOCIATION OF SECURITTES DEALERS

Ic the Matter of tha Arbitrati~n Batween

Nama of Claimants

91-03445

——

For Claimants: pro se.

For Respoodents: Gregory J. Stenmoe, Esq. of Briggs and Moogan, Mirmsapolis,
Mimmeaota.

CASE THFURMATIIN

Statement of Claim filed Noveamber 4, 1991.

Claimant's Sulmission Agresnsnt signed on October 25, 1991.

‘Joint Statement of Answer filed by Respondents oo December 30, 1991,

Raspadant's Submission Agreement signed oo Jamuary 2, 1992.

Eearing Date/Sesaicns: Aprdil 27, 1992 for two (2) sessions, moming and
afternocn.,

Hearing lLocation: Mimmeaspolis, Mirmesota.
Qs susesy

Claimemts Jobn and Janice Hegs ("Hess") alleged that Respondant Hayne,
Miller & Farni, Ino. is responsible for logses caused by the marmmer in which
their amployes, Respondent Michael J. Wheelock ("Mhealock") menipulated
stocks for his omn enrichment. Hess alleged that their cbjective was to
build retirement funds. Bess further alleged that they bought and lost money
in the following stocks: First Team Sports, United Buying Sexrvice, Angediom,
and Regent Enterprises bagsed on Wheslock's bad advice.

Respondents denied the allegation that Wheelock "manipulated stocks for
his om enrichment.® Respondents further alleged that Whealock pade
recommeniations to the Hess's and they made the ultimate decision to iovest.
Raspondents further alleged that the Hegs's are intelligent and sophisticated
pecple who knowingly chose to invest in speculative and growth securities
through YWhaelock. :




L et
. Claimmts requested damages in the ammt of $14,385.58.
Fespondents requested that the Statement of Claim be dismigged.
ONIER TSSINS (CRSITEUED & DECITED

Tha parties have agreed to receive ccnformed copies of the Zwmrd while
tha original resming cn file with the NASD,

After omnsidering the pleadings, tha testimxry and the evidence
- T presentsd at the hearing, the undersigri arbitrator hag decided in full and
final resclution of the issues submitted for determinaticn as follows:

1. Tha Statement of Claim is denied;

l"'

2, Each of the parties shall bear their cwn costs and expenses incurred
othar than those specifically emmerated herein.

SRR

Pursuant {0 Section 43¢ of the Cods of Arbitration Procedure, the following
Forun Fees are asoesged:

. gaggumxssoosssuommmgmmtotsaooam
: - dus.

Forum fees Adgsessed Against: Raspendants Hayne, Miller & Farni, Inc. and
Michael J. Wheelock, jointly and severally.
Fess are payable to the Naticnal Association of Securities Dealers, Inc.

By The Arbdtration Penal:
Dateds:

My 20, 1992 /s A Jemes Dickinsen, Eag.

NASD sexved: g 21.l 1992




