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In the Matter of the Arbitration Between

Name of Claimants
Faraidoon A. Oshtory
Khusmmil F. Qshtory

HASD Arbitraticnm
¥Mo. 91-03476
Name of Respcndenmtg

Marrill Lynch, Pierce, Pemmer & Smith, Ing.
Ricardo A. Granadcs

Larry Petty

Frank Quacinella

For Claimant: Robert E. Tharmpacn, Esg. - San Francisco, Califormia -

For Raspandent: Charles L. Eendersom, - Marrill Lynch - Naw York, New York
CASE TRFORMATTCN

Statement of Claim filed: November 5, 1991

Claimant's Submissicn Agreement signed cn: November 5, 1991

Joint Statement of Answer filed by Respandents on: March 4, 1992

Regpcndent, Ricardo A. Granadcs' Submdssicon Agreement signed cm: March 2, 1992

Respondent, Larry Petty's Submission Agreemsnt signed on: Febzuary 11, 1992

Respondent, Marrill Inmch Pierce Fermer & Smith Ine.'s Submissicn Agreement signed
on March 2, 1992

Respendent, Frank Quacinslla's Submissicn Agreement signed ocn March 2, 1992
SEEDE Do

Pre-Hearing Conferenca: Ncne

Hearirng Dates/Sessicps: December 16, 1992 - Two Sessicns

December 17, 1952 - Two Sessicns
Decarnber 13, 1992 - Threa SemsSicms

BT Cessions: ievenm

Hearing location: San Francisgco, California




@ ASE SemRY
Claimants, Faraidoon A. Oghtory and Khusmmil F. Oshtory (Oshtory) claim
against Respondents, Merrill Lynch, Pilerce, Femner & Smith, Ricardo A. Granados,
larry Petty and Frank Quacinalla for dammges for securities fraud resuiting from
viclaticns by each of the respemdents of various laws including tha Securities
Exchange Act and various sgectioms of the Naticmal Associatian of Securities
Dealers' Rules of Fair Practice. Specifically, Oshtory claims for excessive

Respondents alleged that Oshtory was made aware of the risks involved in
cpticns trading and that Oshtory coomtrolled the acooumt which was oom-
discreticnary and not memaged by the respondants.

RELIEY XROSTD

Claimants requested damages in an amoumt in excass of $30,000.00, punitive
damages, prejudgment interest, costs and attorneys' fees,

Respandents requested dismissal of the claim in its entirety, costs and
attornays' feaa,
OTHER ISSDES OONSIDENED & DECITED

The parties have agreed that the Award in this matter may be exscuted in
countsrpart copies or that a handwrittem, signed Award may be entered. In either
case, the parties have agreed to receive conformed copies of tha Asmard while tha

. sriginals ramin an file with the NASD.

Yo L
After cemsidering the pleadings, the testimony andd the evidsnce prasented at
tha hearing, the undersigned arbitrators have decided in full and final resolutian
of the izsuas submitted for determinaticn as follows:

1. Respoondents, Merrill Lynch, Pierce, Femmer & Snith, Ine., and
Ricardo A. Granados, amjointlyandsevmllyliablaand
shall pay to Claimsnts, Farmidoon A. Oshiccy and Fhusmsil F.
Oshtory, the sum of Twelve Thousand, Seven Hmdred Seventy
Four Dollars and No Cents ($12,774.00).

2, Claimants' claim for prejudgnent interest is demied.
3. Claimants’ claim for punitive damages is denied.

4, Bach axd every claim of Claimants against Respondent, Larry
Petty is diamissed.

S. Each and every claim of Claimants against Respondent, Frank
Quacinella, is dismissed.

6. Tha parties ahall each bear thair respective costs and
attorneys' fees.

. 7. Respondemt, Merrill Lynch, Plerce, Femmer & Smith, Inc. shall

reigburse to Claimants thair hearing sessicon deposit of
$400.00.
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FORIM FEES
. . ho—————

Pursuant to Sectiom 43¢ of the Code of Arbitraticm Procedure, the following
Fornum Feeg are assessed: -

Merrill Lynch, Pierce, Femer & Smith, Inc. is solely assessed thas sum
of $2,400.00 representing fees for seven hearing sessicns at $400.00
each, less credit for the $5400.00 to be reimbursed to Claim=ants.

Feas are payable to the Naticnal Association of Securities Dealers, Ingc,

Nam Public/Indus

Incistry Panelist
Public Panelist

Coneurring Arbitrators' Signatiwres
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. Data of Decision:
Served Dec 31, 1992
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