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For Claimant Mark O'Malley ("Claimant®): he appeared pro se.

For Respondents Otra Securities Group Inc. (*Otra*) and David FPhillips: J.
Garry McAllister, of Otra Sacurities Group Iowc.

QASE_THPORMATION
Statement of Claim filed: Jamary 3, 1992.
Claimant's Submission Agreemsmt signed on: December 26, 1992.

Joint Statement of Answer filed by Respondents cm: March 10, 1932.
Respondent Otra‘'s Submission Agreememt signed on: March 4, 1392,
Respendent Fhillips‘' Submission Agreemsmt sigmed on: March 4, 13392.

Hearing Dates/Sessicns: October 26, 1992/2 sessicns
Hearing Location: NASD, Inc. New York City, New Yoxi.

CASE SUMRRY
Claimant alleged that on Fehruary 12, 1990, Otza wired, without Claimmnt's
authorization, a cash balance fram his account to a third party - Trader's
Preferance Limited Partnership. Claimtallegedthawireinstructimsfgnd
to Otra comtained a forged signature; were not notarized; were not autborized
by amyone at Castleton Rhodes Incorporated ("Castleton®); were not signed by
any principal of Castleton; nor did they have a signature guarantee.

Claimant alleged he phomed Castleton in April of 1991 and spoke to Joseph
Vaini ("Vaini"). Claimant alleged Vaini cbtained a copy of ths wiring
instructionsg for him and he, Claimant, was unsuccessful as he tried to locate
the Trader's Preference Limited Partmership.
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Claiment alleged Phillips and Otra wexe negiigent in the duty owed to him.

Respondeuts alleged on or about February 12, 1990, Otra wired a cash balance
from Claimant's acoount pursuant to instructicns received from Castleton;
they are without informaticn as to whether this wire transfer was autharized;
they are without information to formmlate a response regarding the resmining
allegaticons regarding the wire instructions; apd that they demy each
allegatiom.

Respandents stated Otra‘s primary business is the carrying of accounts an a
fully disclosed basis for other introducing brokers/dealers and the
clearance and execution of transactions on behalf of those intwoducing
brokers/dealers. Otra alleged it has no direct contact with the individual
clients of its disclosed Correspondents; no duty or cbligatiom to Claiment to
investigate the validity, authorizaticm or suitability of any trade placed on
Claimant's behalf by Otra's Correspondent; that Castleton has the cbligaticn
to "know the customer”, and Otra's cnly cbligation was to follow instructioms
fran Castleton.

Respandents alleged Claimant improperly named FPhillips, individually as a
Rmﬂt.asallagxemtsmcedandservicesperfmednm;ebyand
between Otra and Castleton:; and that Phillips acted in his capacity as an
amployee of Otra and did not hold himself cut to be acting in any other

capacity.
EELIEF REQUESTED
Claimemt requested: actual damages in the amoumt of $152,043.96.

Respondents requested: Claimant's Statement of Claim be dismissed in its
entirety; costs and attorneys' fees.

The parties have agreed that a handwritten, signed Award may be entered. In
this case, the parties have agreed to receive a conformed copy of the Award
while the original remains on file with the NASD.

After comsidering the pleadings, tbetestimmyandtheevi:dmcepzeemtedat
the hearing, th.mdmignada.rbimtorshavadecidedmfullandfm
resolutich of the issues submitted for detepmination aa follows:
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1- The claims of Claimant Mark O'Malley ars hareby dismissed:

2- All other claims are dismissed;

3- Each party shail bear its com e-xpeﬁes, insluding attorneys' fees.
FORIM FEES

Pursuant to Sectiom 43¢ of the Code of |(Arbitration E;rme. the MASD shall

retain tha $200.00 non-refundable £1il
the following Forum Fees are assessed.

fes previcusly paid by Clairant and

2 sessicns X $750.00 = $1,500.00 minus hearing sessian deposit of 3$750.00 =

net 3750.00 due.

Forum fees Assessed Against:

l- Regpondents Otra amd Phillips, jointly and severally,‘ in the amount of

$750.00.

Raspondents shail also, jointly and severally, reimburse Claimmnt

the sum of $750.00 to represent the hearing session deposit.
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Fees are payable to the Naticpal Association of Securities Dealers, Inc.

Concurring Arbitrators' Signatures

Date of Dacision: Octaber 27, 1592




