
N.A.S.D. AWARD

NATICNKL AS5CCTRT11H OF SHJUKjLT.LHS DEALERS

In the Matter of tha Arbitration Between

of

William C. Salke
Eknna B. RaDce

NASD Arbitration
Ho. 91-03584

Painewebber, Inc.
Lee W. catey

Par Oainant: Edward Werner, Esq. - PnlnMiebbsr, Inc.

For Respondent: TV-MI* Blake Jtartiflscn, Vlata, California

Statemeat of Halm fllads Nov«b«r 13, 1991

daioants1 Suboisaian Agreanaat signed cot Nbvcnbar 18,

Joint Statanaat of ADSMBT fHad by n«sprnrkBirn. ons January 29, 1992

Pre-Hear±ng Confenocet August 17, 1992 - CM

Hearing Date/Sessionst Scpteobor 17, 1392 - TWO

TT̂ n i I nij tjÔ jtt'̂ 'jfit ^an Diego,J, Calliarnla

dainants, Milliam C. aid Ebna B. RalJoi (RaUoa) •11itTH that
Respondent, Lam W. Oatey (Oatny), while employed by Respondent, BaioeHehber, Inc.,
sold RaUca iauastnanta in Tb» Oorporate Inoone Fund Eigh Yield Series 17 and 20
when ha knew or should have knom that said investments were «»»«-i«-«Ki*- Ralfca

lleged failure to obey, failure to divsrvify ̂ "̂  breach of fiduciary duty.

Raspoodents alleged that Milliam C. Ralka was a sophisticated «•"*•'• bond
who was fully aware of the risks involved in the purchase of high yield
investments.



Claimants requested recovery of monetary losses of $49,876.51.

B TTTjUMtorl dlanissal of the '•'îm in its entirety.

The parties have agreed that the .Award in. <-H? matter nay be executed in
counterpart copies or that a handwritten, signed jtoerd nay be eatered. la either
case, the parties have aijitaiJ to receive ™-"rf»-" "•»! copies of the Award while the
original (s) renainr en file with, the NASD.

After considering the pleadings, the testimony and the evidence prapenied at
the hearing, the undersigned arbitrators have dflgidiffi in full and final resolution
of *"̂ "> istiUBS sucscLccBd far

1. Each, and every claim of claiaants, William C. Bailee and Bane B. Salke, against
respondents, Painewebber, Inc., and Lee W. Catey is disodsaed.

2. The rjtT̂ -*Mi °̂ *ti aar»h beBur ĥ*̂ '̂ " respective <^̂ ff̂ ff »rvj feee,
attorneys1 feee.

3. the NASD shall retain the $400.00 hearing seesim deposit aade by

No «AiJ.M̂ »«iT fOZUBX fees are

Feee are payable to the National Association of Securities Dealers, Inc.

Mane

William R. NeMsone Public Arbitrator
J. Gross Public JV11*** fcrâ CTi'

c. Brom Industry Arbitrator

Concurring Arbitrators1 Signati

William R.

Kenneth, J. Gross

Lewis C.
Q 1QQ7 -y

LflXOQt -*-<^
'/

Served Oct. 9, 1992 //


