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In the Matter of the Arbitration Between

Of

Frmnld P. Grunwald, M.D.

vs. NASD #91-03654

of

Kochcapital
Russell 6. Koch
TFvsmfl F. White & Co., Inc.
National Securities Corparaticn

For Claimant: Ronald P. Grunwald, M.D., pro se

. Karen Wilsnan, Jtocfacapital, Bellevietfr Waahlngtoa
SS-

F. VJhita & Go. (White & Co.) and National Securities Corp. OBO
- C. Dean Little, Esq., Reed Modure, Seattle, Washington

Statement of Halm filed: Noventoer 19 f 1991

dadioant's Subtoission Agreonent signed: ItovHEber 13, 1991

Statement of Answer filed by Respondents:
NSC and White & Co.: February 11, 0392

rlc"! A-jT̂ r
31, 1991

White & Go. - February 11, 1992
Heepcndaots Kochcapital and p̂ igggll 6. Kbch did not file sufcndssioa

agreaunts or Answers bat wsre duly served, djjpeared for
approodinately 80% of the «**̂ traHr̂ f and are subject to the
jurisdiction of *->«> National Association of Securities Dealers
(NASD) in accordance with. NASD Qyte of Arbitration Procedure
Sections 12 arv* 29.
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Prehearang Conference Date/Sessions j July 15, 1992 - one sessim

Date/Sessions : August 21 , 1992 - two sessions

Hearing i sY***-jt-tn» Seattle, Washington

CBSB StMHRHT

Claimant alleged fraud, negligencer breach of contract and breach of
fiduciary duty in the purchase »™* gale of various shares of stocfc.

Respondents Koch »™* Kochcapital did not file an Answer.

Respondents NSC and White & CO* denied all substantive allegations of
the Statement of ^a-*m and alleged they acted only as clearing agents for
Kacfccapital, had no direct contact with jGochmpiral custonera, and that
Kochcapital was solely responsible for all activity in its customers'
accounts.

Claimant repuestedz

1* Cccpeisatory danages of $54,572.00;

2. Punitive damages;

3. Interest; and

4. Costs*

OfflBt

Ine parties have agreed that the Jteard in tills natter nay be executed
in counterpart copies or that a handwritten, signed Awerd nay be entered.
In either case, the parties have agreed to receive mnfnrniKl copies of the

while the originals remain on file with the NASD.

After considering the pleadings, the testimony and the evidence
presented at the hearing, *->» undersigned arbitrators have declilpfl in full

final resolution of *•>»> -iq«iftq sutaitted for detennination as follows t

1* Respondents Koch nriH ***+*"*£** *"a? are jointly and severally liable
for1 and ghnll pay dainsnts

A) Gompensacory damages of $54,572.00;

B) Interest of $5,457.20;

Page 2 of 3
NASD Case #91-03654



2. All claims against NSC ̂ "d white & Co. are dismissed;

3. Tfca nia-iTn for punitive damages is dismissed.

4. Tie parties shall each bear HwJy respective costs including
attorneys* fees.

None.

GIBES. 11K1S

FEES

Pursuant to Section 43 (c) of the Code of Arbitration Procedure, the
following forum fees are assessed: The NASD pflyill refund the $500.00 herring
session fee previously deposited by the Claimant. Forum Fees are assessed
against Respondents Koch *mj Rochcapital only for $1,000.00,
follows: Tfoo hearing sessions tlmys $500.GO/sessioa equals $1,000.00.

Fees are payable to the National Association of Securities Dealers,
Inc.

Name

Concurring Arbitrators' Signatures

Industry AdDitrator

Public Arbitrator

Public Arbitrator

Ser

Date of Decision:
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