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NATTCNAL ASSOCTATICN OF SECORTTIES DEALERS

In the Matter of the Arbitraticn Between
Nane of Claimant

Rapald P. Gnunaid, M.D.

vE. MASD #91-03654
Name of t3

Kochcapital

Ruassell G. Koch

The=3z3 F. VWhite & C=., Ioc.

Naticpal Securities Corporation

For Claimant: Ropald P. Grumwald, M.D., pro se

For Respondents:
. Rocheapital - Karen Wilsman, Kochcapital, Bellaview, Washingtcn
Ruasell G. Koch - Russall G. XKoch, pro sa
Thomas F. White & Co. (White & Co.) and Naticnal Sacurities Corp. (NSC)
- - C. Dean Little, Esq., Reed McClure, Seattle, Washington

Statement of Claim filed: Nowvember 19, 1991
Claimant's Submissicn Agresment signed: November 13, 1991

Statement of Jneswer filed by Respandents:
NEC and White & Co.: Febpuary 11, 1992




HEARTNG THPCEMNTICN
Prehearing Conference Date/Sessgions: July 15, 1992 - coe session
Hearing Date/Sessicms: August 21, 1992 - two sessions
Hearing Locaticm: Seattle, Washingrem

CASE SIMMARY

Claimant alleged fraud, negligence, breach of contract and breach of
fiduciary duty in the purchase and sale of varicus shares of stock.

Respondents Foch and Kocheapital did not flle an Answer.

Raspendents NSC and White & Co. denied all substantive allegaticns of
the Statement of Claim and alleged they acted oniy as clearing agents for
Rocucarital, had no dizrect contast with Rochcapital cuaiomers, and thint

Kochcapital was solely respomsible for all activity in its custapers*
accounts.

FELIEF FRQUESTED
Clairant requasted:
1. Copensatory dammages of $54,572.00;
2. Pmitive damacges;
Interest; and

.
W
.

4, Costs.
OTHER ISSUES CORSIDENED & DECITED

The parties have agreed that tha Award in this matter may be exscuted
counterpart copies or that a handritten, sigoned Award may be’ entered.
eithar case, the parties have agreed to receive conformed copies of the
vwhile the originals remmin on f£ile with the NASD.

EE‘F

After considering the pleadings, the testimcmy and tha evidence
presented at the hearing, the undersicned arbitrators have decided i full
and final resoluticn of the issues submitted for detemmination as follows:

1. Respadents Koch and Rocheapital are jointly and saverally lisble
for and shall pay Claimant:

A} Compensatory damages of $54.572.dﬂa
B) Interest of £5,457.20;
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Set

2. 2ll claims against NSC and White & Co. are di=missed;
3. Tha claim for punitive damages is dismissed.

4. Thapartiesshaileachbeartheirmspectivecnatsincluding
attornays' faes,

OTHER (XSTS

FORTM FERS
e

Pursuant to Sectiom 43(c) of the Coda of Arbitration Procedure, tha
following forum fees are assessed: Tha MASD shall refund the §500.00 hearing
sesgicn fee previously depcsited by the Claimant, Forum Fees are assessed
against Respondents Koch and Fochcapital only for 3$1,000.00, calculated as
followa: Two hearing sessicus times 3560.00/sessicn eguals 51,600.00.

Peeg are payable to the Naticnal Associatian of Securities Dealers,
Inc.

AL INATILEN

Industry Arbitrator
1. Public Arbitrator

Public Arbitrator

Bendar, Jr., f

Date of Decisicn:

o
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