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Mbvmi«L 6, 1992 - Tlrree SeaalonB

x*ocaticnj Salt Lake City, Utah

cass

j. LewiB Neal t*<gha? arv̂  parm̂ na T̂ vjha>g (Hugnas) alleged that
Respondents, George Maldenhauer, was an employee of Respondent, Young, Stovall &
Co., Inc. (Stovall) . Hognea also alleged that during' the course of Maldenhaaiar's

with »*y»»ap and notwithstanding the representations and promises to
ttoidenhauer, without T**g*reg» knowledge *mA contrary to their instructions,

' funds in the purchase and sale of options on margin, conDodities
futures, puts and calls, and other highly unsuitable investments, thereby placing

entire fund at a substantial risk, contrary to *>*•**• ̂ Kpr̂ * instructions



and investment objectives *nrf needs. Respondent, Stovall, knew or should have
known of these unsuitable investments.

Respondent, Moldsihauer, alleged that T*ig*«»a represented that they had experience
in trading on margin, a™* that the funds invested were not necessary for +**A~
daily lives, that they requested riskier strategies anri in fact followed the same
strategy at another brokerage, that they Indicated, on a nuntar of ormslcro, **»«•
they understood the risks of Hwlr trades and the said trades were suitable.

Respondent, Stovall, alleged that the Claimants were fully aware from the onset of
the risks of profits and losses associated with investing in options and stocks,
anri they voluntarily amanm*ri such risk. '**** rnaHngm^a* taaowledge *rvi voluntary
assumption of such risk ware the sole and poxocbxate cause of Hwir alleged
damages. Stovall cited other affirmative riftfenn* and alleged that the

between MTVI HianVwi wr- amj ffl jij i*p| was *"" mi lyH-roai in nature and
therefore Stovall had no supervisory **̂ ffpma4HH i ̂  *y over Maldenhauer.

Claimants requested damages of not less than $80,000.00, interest, costs,
attorneys1 fees anri treble damages*

Respondents requested dismissal of the *<i«-*™ in its entirety plus costs.

•KHIIKB CCKQEEKBD & IWIIM>

Respondent, Stovall, as an affixnative ^^^rnnn. alleged that ***** arbitration.
was without J^TIH g^H r*4-< fm to Tingn* clAJjoants* ^^»^•«"a relating to connDditi60,

as such ^Mtqaai Q£ »rt*"trm »T» within *~*m cocclusivB jurisdiction of the nmnimUHnfl
Futures Trading Gcranission and should therefore be bifurcated.

Respondent, Maldenhauer, alleged that there vas no ngrpffirnf or provision to
arbitrate this dlspiifft before the Maticoal Association of Securities Dealers
(NASD) , that MDlrimhaiiPrr & Associates is not a aenber of the KASD and that George

acting on behalf of *fr>i*ia>itMM»p» & Associates would not be an
person" for purpose of Section 12 (a) of *•*"» NASD orf*> of Arbitration

Procedure.

The panel heard the above !•«*">•«••• to dftnllnn jiarisdicticn at the cpaaicg of
f and the p***̂ '* took **̂ ^ fnri^^fin iTrv^cn" aoviscDient. At the ^T1"̂ 11118^ "̂ of .

ration,

parties have lujiuud that the Jtond In this natter nay be executed In
counterpart ccpies or that a haniuritten, signed Award nay be entered. In either
case, the parties have eujraad to receive •̂•itonimi copies of the Award while the
original (s) rentin on file with the HASD*

After considering *>«> pleadings, **>«> I nii'K INI HIJI and t*"* evidence
the hearing, the undesigned azbitrators have decrided in full and final resolution
Of *"*"* ^ffffl^an Submitted for fte^oritHTm^r^i J>a follOWBl
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1. Respondent, George ttoldenhauer, is solely liable and shall pay to the
Claimants, Lewis Neal and Bamona Hughes, the. sun of Fifteen TTmifKtnfi Tfco Hundred
One Dollars and Fifty Seven Cents ($15,201.57).

2. Respondentsp Grrn go tfoldenbauer
 arid Young Stovall & Gcnpany, are jointly and

severally liable and Bhall pay to Claimants, Lewis Neal and Sauna Hughes, the sum
of Six Thousand Four Hundred Ninety Seven Dollars and Inlrty Eight Cents
($6,497.38).

3. The parties flbnll, each bear *•>«*•»» respective costs and fees including
attorneys1 fees.

4. naHTnanfrg' i?1jHm fry treble H^mmijiMg is

5. claimants1 claim for prejudgment interest is

Pursuant to Section 43c of the Code of Arbitration Procedure, the following
Forum Fees are assessed:

1. Pespcndents, George Moldenhauer and Young, Stovall & Ooipany, are jointly
assessed forum fees in the sum of $1,875.00, representing an nnnnnranmt for coe-
half of the total fees for five hearing fmifffriinnff at $750.00 each.

2. Claimants, Lewis Neal and Ramcna ^jgt»gf are asaeaflftrl the sum of $1,125.00,
representing n nnBnrnrfit for ana half of the haaTing sessions (less a credit for
the previously deposited $750.00) .

Fees are payable to the National Association of Securities Dealers, Inc.

Name

Public Arbitrator
Industry Arbitrator

Served Dec 15, 1992

George John/Potter
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