N.A.S.D. AWARD
\ATIQMAL ASSOCTATION OF SECURITIES DEALERS

In the Matter of tb.eA:bimticn Between
Name of Claimants

Louig Martel

Rarbara Martel

NASD Arbitraticn

No. 91-03706
Nama of tg

Private Fortfolios, Inc.
Pritz Dramer

For Claimsnts: Paul M. Goxdon, Esq. - Oakland, Califcomia
For Respemdants: Patrick Baldwin, Eag. - Menlo Park, Califecomnia
CASE TNFOEMATTON

Statement of Claim filed: Novembar 25, 1991
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November 30, 1992 - Two Sessicns

Decegber 1, 1932 - Two Seeaicos
Total Sessicoss Twenty-Four
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CASE SIMOARY

Claimants, Louis and Barbara Martel (Martel) alleged that Respondent, Pritz
Brauner (Braumer), while employed by Respondent Private Portfolics, Inc. (PPI),
induced Martel into investing in six limited partnerships which Brammer knew or
should have known were unsuitable in light of Martel's investment cbjectives,
financial circumstances, age and needs. Martel also alleged that Braumer hreached
his fiduciary duty to Claimants by making false claims, failing to imvestigats,
and failing to infoom Martel of the conditicn of the investments. Martel claimed
against PPI for failure to supervise Brmumer.

Respendents alleged that at the time the investments were made by Martsl, the
investments were suitable for Claimants and consistent with their stated ecooomic
and investment objectives and that Martel had mowledge and experience in
financial and business matters and was capable of evaluating the merits and riaks
of the investments and that Martel received datailed financial statements
regarding the investments mada.

BT RROUSSTED

Claimants requested campensatory damages in a sum not less than $380,000.00,
interest, punitive damages, attorneys' fees and costs.

Respcndents requested dismissal of the claim in its entirety, attcrneys' fees
and costs. .

A Motion for Summary Judgment relating to the applicaticn of varicus Statutes
of Limitations and Secticn 15 of tha NASD Code of Arbitration Procedimre was heard
by the panel at tha begimning of the hearing. After heavring the argunents and
reviewing the submissions relating to said motion, the moticn was taken under:
submisaian.

After deliberations by tha panel oo sald Motiom, the Moticm was denied.

The parties have agreed that the Mwxrd in this matter may be exscuted in
counterpart coples cr that a hancderitten, signed Zeard may be entered. In eithex

case, the parties have agresd to receive conformead copies of the ard wbile the
originals remain on file with the NASD.

IARD
After considering the pleadings, The testimmy and the evidence presented at
the hear-ing, the undersigned arbitrators have decided in full and final resciution
of the issues sulmitted for determinaticn as followm:

1. FRespondents, Fritz Bxammer and Privats Portfolios, Inc., are
jointly and severally liable and shall pay to Claimapts, Louis -
and Barbara Martel, the sum of Twemty Nine Thousand, Seven
Bmdred Ninety Nine Dollars and No Cents ($29,799.00)
togethexr with interest therecn in the sum of Thirteem
Thousand, Twaelve Dollars and Mo Cents ($13,012.00).

2. Claimants claim for punitive damages is denied.
3. No rescission is crdsred.
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The parties shall each bear their respective costs and feas,
including attormeys' fee and expert witness fees.

Ths Respcndents shall reimiuirse Claimants tha sum of $650.00,

Tepresenting the initial filing and hearing session deposit
fonsn.

Pursuant to Sectiom 43¢ of the Code of Arbitration Procedure, the followding
Forum Fees are assesased:

1.

Respondents, Private Portfolics, Ine. and Pritz Brmmer, are
jointly and ceverally assessed tha sum of $11,500.00
forum fees for 24 sessicms at $500.00 each

(§12,000.00) less cedit for a hearing session deposit of
£500.280 to be reduiucsed to Claimenmes.

Feas are payable to tha Naticnal Association of Securities Dealers, Inc.

Xnowles

Date of Decisian: _|Je. )& ["‘7‘{7/

Served 1/7/93




