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Claimant alleged that Respondents knowing Claimant's inveatnent goals
v«re stable, low-risk investments t̂ i-t̂ ji would generate a reasonable,
consistent dividend and interest Iruy"** while preserving capital,
fraudulently misrepresented to m «•<»••««• they were following her investment
goals, while in reality pursued a highly aggressive pattern of trading with,
eocteonely m'̂ 'niuMvo n̂ma»r>t- ̂ r̂ i g (involving numerous option trades, g}»L ij
term transactions, and large positions) leading to a forced liquidation of
the account in November, 1987 to satisfy a huge margin loan. Claimant further
alleged that Respondents breached t-be-lr fiduciary duty to her by failing to
explain *"̂ >* nature of <•>>• t-r»nffjir-t-|/-«̂ «» JQ b*r account vry*r*'r|g HOT* lack of
education and language barrier, ±nat-t*»4 Respondent Mr. Drake assured her not
to worry when Claimant personally questioned Mr. Drake about the status of
hgr investments, dainant further alleged tt**»p* speculative *"**** fnr!t"*i*ftit \«mi9
unsuitable for her account as Respondents knew her investment goals and were
aware that she was only able to work part-tine due to back, injuries she had
sustained as a result of an automobile accident. Claimant aian alleged

ocoduct fyrmjM tufrad r»hirm4:ng by engaging in excessive
transactions for the sole purpose of generating

Respondents Tr^Hn«-»-in«H claimant WES fully aware of *TI transactions in her
account, in fact each and every transaction, whether margin or cash was
discussed with Claimant. Respondents further mniTit'fiilrvy1 dainant was not an
imarpMat-tatted investor who simply followed toe i<v\uu*****Hf*i* of her
stockbroker, but in repeated *nttt'iiF™tif Claimant •̂̂ •̂ «•̂ »̂ Jri transactions, and
in other -tnpfyŷ Mi did not follow Respondent Mr Drake's suggestions.

dainant Irene Riti requested;

1. actual damages in the amount of $65,000;

2. interest from October, 1984;

3. punitive damages;

4. reasonable attorneys' fees;

5. any further relief the arbitrators deem just and adequate.

Respondents Prudential-Bache Securities Inc., and William J. Drake requested:

1. the Statement of m«Hm be **~**-~A in its entirety.
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After considering the pleadings, the testimony and the evidence presented at
the hwrtng, the undersigned arbitrators have decided in full and final
resolution, of the issues as follows:

1. The Respondents Prudential-Bnche Securities, Inc., and William J. Drake
be and hereby are liable jointly and severally and shall pay to the
Claimant the sun of $25,000.00 interest specifically excluded;

2. The Claimant's request for punitive damages is denied;

3. FSach party shall bear «•><••* •»• respective costs, inniwHrvj attorneys' fees.

Pursuant to section 43c of the Code of Arbitration Procedure, the following
Forum Fees are assessed;

2 niwilnnn x $500. $1000 less hearing deposit of $500. $ 500 due.

The Respondents be and hereby are liable jointly and severally and shall pay
the NASD the sum of $500 lepxeventing Forum Fees.

The NASD shall retain the $150 rla-hn filing fee previously deposited by the
Claimant.

David wi Haynes
Industry Arbitrator

Date of Decision: July 24, 1992


