
N.A.S.D. AWARD

NATICHAL ASSOCIATION OF SHJUKJ.T1ES DEALERS

In the Matter of the Arbitration Between

Name Of

Virginia A. Johnson

NASD Arbitration
Nb.91-03913

Name of Respondents

Edwin E. Lickiss
Danville Financial Group, Inc.
T.-ingfy* Financial Group, Inc.
Tii nsco/Prlvate Ledger Corp.
Financial Network Investment Corp.

For Claimant: Darryl P. Rains and William N. Gerson of Marrison & Foerster

For Respondent: Financial Network Investtnent Corporation - David S. Markun of
Zelle & Larsoa

Lickiss - Vincent O*Gara of Hancock, Rothert & Bunshoft

Statement of Claim filed: Decanter 10 , 1991

Claimant's Submission Agreement signed on: Nbvextar 26, 1991

Statement of Answer filed by Respondent, Edwin Lickiss on: February 21, 1992

Statement of Answer filed by Respondent, Linsco/Private Ledger Corp. on:
February 21, 1992

Statement of Answer filed by Respondent, Financial Network Investment Corp* on:
February 21, 1992

Respondent, Financial Network Investments Corp's Submission Agreement signed on:
January 6, 1992

Motion to Dismiss filed by Financial Network Investment Corporation on Mar 19,
1992.

Joinder of Edwin E* Lickiss and Llnsco Financial Group, Inc. In Financial Network
Investanent Corporation's Motion to Dianiss filed on March 25, 1992*
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Pre-Hearing Conference: None

Hearing Date/Sessions: August 4, 1992 - One Session

Hearing held for oral arguments before *"*•"* panel by pa-rt-̂  gg cm motion to dismiss

Hearing Location: San Francisco, California

cass SOHMOT

Claimant brought ̂ Ms r1aj|Tn to remedy respondents ' violations of federal and
California securities laws, and for fraud, negligent misrepresentation,
negligence, breach of warranty, breach of fiduciary duty, and infliction of
emotional distress, Claimant alleged Respondents solicited investments in certain
speculative limited partnerships wfcen they knew or were reckless in not Knowing
that ****** recommended investments were unsuitable for ****** Claimant, given her
investment goals. Claimant ?**«" alleged that Respondents ™rto false rl aims about
Hya potential success of all *•>*» invesGnents and, on several occasions, advised
Claimant not to liquidate certain of **«*' investments even *•***• *gh they were

in value resulting in losses to Claimant.

Respondents, answering jointly, alleged that Claimant's statement of claim
ignores frna extensive **"» diligence that wns rm*nr*t*A by Respondents regarding
the limited partoerships* ***Hq analysis buttresses Respondents ' general
contention that during the time f j *»v* that these investments were purchased by
Claimant, they represented a viable, sensible and sound investment option for
individuals with claimant's investment goals and objectives.

joined in a ™r&>4m to H^ptri qg the rrta'*™ ĵfû arr Section 15 of
the NASD 'a Code of Arbitration Procedure and Federal and State statutes of
limitations.

requested general A«i»«jima in <•"«» sum of (a) a reasonable return on
the investments described in the statement of claim and (b) the lost principal
amount of those investments, plus interest thereon, in a specific amount that will
be ytoveu at hearing, punitive damages, pre judgment interest, costs and attorneys1

fees.

requested *11 ""̂  °qa»i of f**̂  r»i»4m in its entirety.

The parties have agreed that the As«ard in *-"̂ a matter may be executed in
counterpart copies or that a handwritten, signed Jteoxd may be entered. In either
case, the parties have agreed to receive conformed copies of the Award while the
original (s) remain on file with the NASD*
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Aftar """•t4*^Hr< Uaa laartliKji. tn» flubsdjudocui on tha action to.
and the oral axgxomta yjmiMnlflil at fcha bnriag/ttM uuifauitqnart arbitrator* have
decided in full and final r^aolutlcn of the IMUM euk*dtted for d»t«nnlnatioa as
follows i

1. Purwiant to Stcticn 15, of tia lOUD Ood» of Aibitxmtictt Proewkm, th.
nlntm of dfllSBnt, vizglnU JolxiKai, u aumatly Btat*d, ia intllaibla
for BufcnlMiati to axMtrmtlcn In tlmt aix ywn bars vljpMd f r» th»

or evwut givii^ rlM to tte net or dlaput»f claim or

Pursuant to Sactico, 43c of tha Ocda of Azbitratlan FroovJura, tte follc^ag
form Peca ia BBBceacdi IhB MftflD shall retain tha $500.00 h*ar±og t*mim dipoalt

by tha) dalnant aj an aaaaaMBHDt of fonaa feed ror ooe

OaDOUEzizag Jlzbitzvton*

1 V (̂ ^o-s UruCuo i.
Award Served: 09/17/92

Date o£ DecialoQt . 3 fli I

7 if *'n*m rnn «M* _IJn UtAI IKUMCHIW ncVM* hWOO-TT* 7Q-fjT-C _L*^
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