N.A.S.D. AWARD

NATICQHNAL ASSOCIATTON OF SECXIRTTTES DEALERS, INC.

In the Matter of thek—bimtimaem ,)3
Name of Claimmts

Vesta Roach and Betty Beardsley
and 91-03925

Name of Respondents

- Shearson Lehman Putten, Ine.

n/k/a Shearson Lolman Brothers, Ioc.
Gry S. Jefferscn and David B. Coates

ERPYESENTATION OF PARTTES
]

Claimants were represented by Thamms S, Stane, Esq. of Dover & Dixm,
Little Rock, Arkansas.

Respondents ware represented by Scott E. Dandel, Esq. of Hilbumm,
Calhocn:, Harper, Prumiski & Calhoun, Ltd., North Little Rock, Arkansas.

CASE INFURMATION

The Statement of Claim was filed on or about December 11, 1991.
Claimant's Submiggion Agqresment signed on Octcber 25, 1991 by Vesta Roach and
Betty Beardaley.

Statement of Answer filed by Respondents Shearson Lelman Button, Inc,

n/k/a Shearson Lelman Erothers, Inc. Gary S. Jeffersom and David B. Coatea oo
or abcut March 17, 1992.

The hearing was held on Tuesday, September 1, 1992 for two (2) sessicna
and Wednesday, September 2, 1992 for cnm (1) session in Little Rock, Arkansas
for a total of three (3) sessicns.
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Claimsnts alleged that Respendents Shearson Lehman Hutton, Inc. n/k/fa
Shearscn Lelsman Brothers, Inc. Gary S. Jeffersm and David B. CQcates
{collectively as "Respndsnts®) engaged in fraud in thes sale of securities,
engaged in comnon law frand, breached thair fiduciary duties to the
claiments, and were nagligent. Claimants specifically alleged that
Respendents made representations to claimmnts and solicited tham to open and
maintain an account far the purpose of purchasing amd selling securities.
Claimants further alleged that Respondent Jefferson induced them to sell
thair shares of Exen andd certain certificates cof deposit to purchase shares
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of SLE High Inoome Portfolic Fund by making imtrus statements of matarial
facts and/or amitting to stats material facts. Claimants also alleged that
tha investment in the Auaxi was not a suitable investment for them in light of
their financial condition, needs and investment cbjectives.

Respondents denied tha allegations of wroogdoing set forth in the
Statement of Claim. Respondents stated that the shares of Exxon were sold
with the eplicit ingtzructiong of the claiments; that Respondent Jeffersan
presented various alternative ipvestment products to the claimants prior to
the investment of ths Exxn sale proceeds which were discussed and examined

- by tha claimantg; and that the claimmnts stressed that they needed the

highest available income.
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Claimant recuested an ssayd in the amoxmt of $73,218.43, interest,
reapcnable attorney's fees and costs. Claiments also requested an award of
punitive damsces,

requested that the claims asserted herein bhe dismissed and

that all costs and expenses, including attoemey’s fees be assessed against
the claimamts.

Respcxdiants Shearson Lebwen Brothers, Inc. Gary S. Jefferson and Dawvid
B. Coates did not file with the MASD properly esecuted submissions to
arbitration but are required to sulbmit to arbitraticn pursumt to Section 12
of tha MASD Coda of Arbitraticn Procedure (the "Code®) and having answared
the claim, appeared and testified at tha hsaring are bomd by the
datermination of the arbitration panel cn all issues submitted.

Respcndient David B. Coates was diamissed from this matter by agreement
of tha parties.

Claimemt Vesta Roach was replaced as a Claimemt in
agreement of tha parties as a result of her dsath pricr to the commencement
of the heaving. James Roach was added ap a (Jaimant to
executed a Submission Agresmant on September 2, 1992.

The partices bave agreed that the Zwerd in this matter may ba executed in
comterpart copies or that a handwrittan, sigoad Aeyd may be enteved. In
either case, the parties have agreed to receive conformed copies of the awaxd
while the criginal(s) remin on file with tha NASD.

md!innl:euluﬂmo!thaimmtnﬂ.ttedfcrdatenﬂmﬂmufoﬂm:
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1. GRespandents Shearson Lehoen Brothers, Inc. and Gary S. Jeffersom
shall be and hereby are jointly and severally limhle for and shall
pay to the /claimants Betty Beardsley and Jamss Roach the sun of
$37,700.00 (Thirty seven thousand seven himdred dollars).

2. Nopmitive damages are awarded herein.

3. Each party shall bear its own costs, expenses and attomney's fees
inourred in this matter not specifically enumerated herein.
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Pursuant to Sacticn 43{c) of the NASD Code of Arbitraticm Procedure, the
Haticnal Aasociation of Securities Dealers, Inc. ("MASD") shall retain tha
non~refundable filing fes in the zmoxmt of 3150.00 and sball retain the
haaring session deposit in the amount of $500.00 previcusly deposited with
the NASD by tha Clajment. Claimants shall pay to tha NASD tha sum of $250.00
and Respondents shall pay to tha NMASD the sum of $750.00 as forum fees.

Forum fees are calculated at the rate of $500.00 per hearing sessicn and
$300.00 for each prehearing oconferencs, if any. Fees are payable to the
Naticoal Association of Secrrities Dealers, Inc.

Datad:

7= F-72 %Wa\
Steaven Taylor + Baq. .
Presiding Chair

Public Arbitzrator

Charles C. Sisnay
Public Arbitrator

Clarence Albert Getcheil, IIX
Industxy Arbitrator
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l. Respcaodents Shearson Lehman Brothers, Inc. and Gary S. Jefferson
chail be and heveby are jointly and severally liable for and shall
pay to the /claimmnts Betty Beardsiey and James Roach the sun of
$37,700.00 (Thirty seven thousand seven inmdred dolliars).

2. o punitive damges are awarded herein.

3. ©Each party shall bear its oo costs, expenses and attorney's fees
inourred in this matter not specifically emumerated herein.

- FORIM ¥R

Pursuant to Sactiom 43 (¢) of the NASD Code of Arbitration Procedure, the
Naticnal Assccdation of Securities Dealers, Inc. ("MASD™) shall retain tha
oon-yefimdahle filing fee in tha amoumt of $150.00 and shall retain tha
hearing sessicn deposit in thea anoamt of $500.00 previcusly deposited with
the NASD by the Claimant. Claimants shall pay to the NASD the sum of $250.00
and Respendents shall pay to the NASD the sum of $750.00 as forum fees.

Forum fees are calculated at the rate of $500.00 per hearing sessicn and
$300.00 for each prehsaring conference, 1f any. Feas ars paysble to tha
Maticnal Asgociation of Securities Dealers, Inc.

Dated:
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1. Respondents Shearscn Iechman Brothers, Inc. and Gary S. Jefferscn
shall be and hevelry ara jcintly and severally liable for and shall
pay to the /claimants Betty Beardsley and James Roach tha sun of
$37,700.00 (Thirty seven thousand seven mmdred dollara).

2, No punitive damages are swmarded hevein.

3. Each party sball beaar its cwm costs, expengses and attormey's fees
inourred in this matter not specifically emmerated herein.

FIRIM FEES
m

Pursuant to Section 43{c) of the NASD Coda of Arbitraticn Procedure, the
National Association of Securities Dealers, Inc. ("MASD") shall retain the
nm-refundable filing fee in the amoumt of $150.00 axxi shall retmin the
hearing sessicon deposit in the amamt of $500.00 previcusly deposited with
the NASD by the Claimmnt. (laiments shall pay to the NASD the sum of 5250.00
and Respondents shall pay to tha NASD the sum of £750.00 as forum fees.

Forum fees are calculated at the rate of $500.00 per hsaring sessicn and
$300.00 for each prebearing conference, if amy, Feas are payable to the
¥aticnal Association of Securities Dealers, Inc.

Datad:

Steven Taylcor Smltsn; Eaqg.
Public Arbitrator

Charies C. Sisoey
Public Arbitrator

Clarence Albert Getchell, III
Industry Arbitractor




