
N.A.S.D. AMftRD

ASSCdMTCK OF hHlHU'mS D3KLHZS, INC.

la the Mattsr of the Arbitration Between

Vesta Roach and Betty Beardsley

and 91-03925

of

T-ataimn flllttQQ, Tnr»_
n/k/a. Shearson ŷ ***™™ Brothers, Inc.
Gary S. Jefferson and David B.

Claimants were T^yTi0i?^ntgri by lianas S* Stone, Esq. of Dover &
Little Rock, Arkansas.

Respondents were ™"p~?«ntqd by Soott E. Daniel, Esq* of Hllhnrn,
Harper, Pruniski & Calboua, Ltd. , North Little Rock, Arkansas*

Tie Statement of rn»4fH >as filed on or about December 11, 1591.
daimant's Submission Agreonent signed on October 25, 1991 by Vesta Roach and
Betty Beardsley.

Statement of Answer filed by Respondents Shearson T-afrwrwri Button, Inc.
n/k/a Shearson L^nan Brothers, Inc, Gary S. Jefferson and David B. Coates on
or about March 17 f 1592.

Ibe bmrlng was held on Tuesday, Septarber 1, 1992 for two (2)
and Wednesday, Septeober 2, 1992 for one (1) session in Little Rock, Arkansas
for a total of three (3) sessions*

case

Claimants alleged that Pftnp-winnt" Shearson T^Knam Button, Inc. n/k/a
Sbearson "r**™-r* Brothers, Inc. Gary S. Jefferson and David B. Ooates
(collectively as "Respondents") engaged in fraud in the sale of securities,
taiyayed in " •""' • » law fwmriy TTrcorhr^ ^-1|^>^r• fiduciary /friHa* to the
claimants , and were negligent. dainants specifically alleged that
TTrtMj.li i i i i lMil 'i made \ i \ \ \ ngifgi<"ati^Pa to ^^fT^TI•^T^t-B anrf goijrii^ari f*>M»n to open and

an airmnnfr for the purpose of purchasing and gnTHwj securities.
Claimants further alleged that Respondent Jefferson *TV*W*** them to sell

shares of Exxon «Tl certain certificates of deposit to purchase shares



of SIH High TnfCTia Portfolio Fund by making untrue statanaots of material
facts and/or emitting to state material facts* claimants also alleged that
the investment in the Fund was not a suitable investment for them in light of

financial T**̂  *** **** r
 nft*^q arvf investsosnt objectives.

TTi¥ij.n n ii 1ml fi Han-tan the allegations of wrongdoing1 set forth, in the
Statement of naHm. Respondents stated that the shares of Rmnm were sold
with the explicit instructions of the claimants? that Respondent Jefferson.
prftfyH"*^ various alternative ^mmn irMn<- ^-rnrrii-|r*+-fl to the claimants pr^gr to
the investment of the Exm sale pnvxHado vihich were dlflmannfl and examined
by the claimants? and that **** claimants stressed tbat they niwjfrl the
highest available -incnmn.

iwyrrai

daimant requested an award in the amount of $73,218.43, interest,
reasonable attorney's fees and costs, Claimants also requested an award of
punitive damages.

irony mi 1ml ii requested that ****** nia^mn nnnfrr^qd herein be disnissed and
that all costs aod expeoses, 4TWHv*iTvy attorney's fees be RHBeflBftl against

TTonprnflnntrT Shearson ******* Brothers, Inc. Gary S* Jefferson and David
B. Goatee did not file with the NASD properly executed submissions to
arbitration bat are required to submit to arbitration pursuant to Section 12
of the NASD Code of Arbitration Procedure (the "Code") and having answered
the claim, appeared and testified at tba h-w**̂  are bound by tba

of tha arbitration panel on ̂ T1 •<q«i«q submitted.

Respondent David B. Coates was ^«ri*«^< from this natter by agreement
of ^̂ M* parties*

Claimant Vesta Roach •wes replaced as a r̂ *^™*"*" in H*<« matter by
agreemeat of the parties as a result of her death pr*rtr> to the oannencement
of the hearing* James Roach vans added as a Claimant to this matter and
executed a Submission. Agreement on ggftanfrfflT 2, 1992.

Ibe parties have agreed that tha award in ***« matter may be executed in
counterpart copies or that a haiadMritten, signed Jward may be entered. In
either case, the parties have agreed to receive ***&**** copies of the award
vjbile the origiaal(s) regain on file with, the NASD.

After considering +** pleadings, *"tv* testimony, and *">̂ > evidence
presented at thA Inun 1 inj. t»h% i m<̂ r̂ -j rĵ â  arbitrators have decided in full
and final resolution of *•*)* 'irtfTimn sufcnsitted for daterminatijon as follows t



1. TTnnprinlimi n fThrnrT*! T-a>™»™ Brothers, Inc. **** Gary S. Jefferson
flhall, be and hereby are jointly and severally liable for and shall
pay to *•*"£ /fi»"<«»nfg Betty Beardsley and Jamas Roach the sun of
$37,700*00 (Shirty seven ^HmiMmrf seven hundred dollars) .

2. Nb punitive * ...... jivi are awarded

Each party «h*ii >*»•*• its own costs, enrpmiw* and attorney's fees
inmried in this natter not specifically enumerated herein.

Pursuant to Section 43 (c) of the NASD Code of Arbitration Procedure, the
National Association of Securities Dealers, Inc. ("NASD") -Kan retain the
non-refundable filing fee In the anount of $150.00 and ffhnll retain the
hearing frnmaifln deposit in the amount of $500.00 previously deposited with
the NASD by the Claimant. Claimants ah*-n pay to the NASD the sun of $250.00
and Respondents aftmii pay to the NASD the sun of $750.00 as forum fees.

Forum fees are nairfnia^^ at the rate of $500.00 per **»•»•< *g session and
$300.00 for each pxebeariag conference, if any. Peeo are payable to the
National Association of Securities Dealers, Inc.

Datedt

Steven Taylor Shnlds, Esq.

Public Arbitrator

C. Sisney
Public Arbitrator

Clarence Albert Getchell, HI
Xodustry Arbitrator



Respondents ^ihrnryy*1 T-oinm»Ti Brothers, Inc. and Gary S. Jefferson
«*•"" be and hereby are jointly and severally liable for and stall
pay to *"**** /^Ta-tTTogTiffl Betty Beardsley and James Roach the sun. of
$37,700.00 (Thirty seven «->y"g»Tvi seven hundred dollars) *

2.

3. Each party shall bear its OWL costs, errprnnffn and attorney's fi
incurred in *"HHn natter not spg?if l̂ *i iy enumerated herein.

Pursuant to Section 43 (c) of the NASD Code of Arbitration Procedure, the
National Association of Securities Dealers, Inc. ("NASD") nhnll retain the
non-refundable filing fee in t*Vi* amount of $150.00 and shall retain *****
twirlng session deposit in the amount of $500.00 previously deposited with
the NASD by the Claimant. Claimants *h»ii pay to the NASD the sum of $250.00
and Respondents f̂ *n pay to the NASD the sum of $750*00 as forum fc

FbEum fees are 0*1*091*+** at the rate of $500.00 per hearing semrlna and
$300.00 for each prebearing conference, if any. Fees are payable to the
National Association of Securities Dealers, Inc.

Dated:

Stew Taylor Shults, Esq.
Presiding Chair
Public Arbitrator

daarles C. Sisney
Public Arbitrator

Clarence Albert Getchell, HI
Industry Arbitrator



1. ReepCDdeats fih«"rgr*i T̂ î n»n Brothers, Inc. ***** Gary S. Jefferson
g>»n be and hereby ara jointly and sevHrally liable for and shall
pay to *->•"> /claimants Betty Beardsley and James Beach the sun of
$37,700.00 (Thirty seven thousand seven hundred dollars).

2* No punitive A-mimjma are

3. Each party shall bear its OWQ costs, expeniwi and attorney's £
in. t-Mg natter not specifically enunecated herein.

Pursuant to Section 43 (c) of the NASD Code of Arbitration Procedure, the
National Association of Securities Dealers, Inc. ("NASD11) ahull retain the
non-refundable filing fee in *">"» amfmm* of $150*00 and shall retain the

aeesion deposit in the amount of $500.00 previously deposited with
NASD by the Claimant, claimants «»h»Ti pay to tfa* NASD the sum of $250*00

and Respondents shall pay to the NASD the sum of $750*00 as forum ft

Forum, fees are ra»1fB"1.ptqrl at the rate of $500.00 per hfyirinQ' aeesion and
$300.00 for each prehearing conference, if any. Fees axe payable to the
National Association of Securities Dealers, Inc.

Dated:

Steven Taylor Sfaults, Esq.

Public Arbitrator

C* Sisney
Public Arbitrator

recce Albert Getchell, in
Industry Arbitrator


