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Name of Claimants

Ednemd and Eileen Jolmson, etal.
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REFRESENTATICN

For Claimants, Edmond Johmsan, Eileen L. Jolmscn, Timothy E. Jolmscn & Tara
Iauren Jolmson, William A. Delorenzo, Esg.

For Respondent, Vanden Catli, pro se.

. CASE INFORMATION

- Statament of Claim was filed cn December 17, 1991.
Claimants' Sulmission Agreement was signed on Decamber 2, 1991.

Statament of Answer was filed by Respondent, Prudential Securities, Inc.
{("Prudential"), on February 20, 1992.
Prudemtial's Submission Agreement was signed on March 2, 1992.

Respemdent, Vandem Catli ("Catli") did not file a Statememt of Answer or
execute a Submissicn Agreement.
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Hearing Date/Hearing Session: August 4, 1992 - (One sessicm.

Hearing Location: MNatiomal Association of Securities Dealers, Inc.'s offices
located at 33 Whitehall Street, New York, New York.

CASE STMMARY

Claimants commenced this actien against Prudential, Thomsan McKinnom

Securities, Inc. ("IMS"™) and Catli. Prior to the commencement of the

hearing, ™S was ramoverd as a party because it had filed a bankruptcy
. petition and Prudential was removed because it settled with the Claimants.




age 2
31-03997 .Award

LY¥] I[J

Claimants allege that Edmmd and Eileen Jolmsan opened a ioint account, an
account for their som Timothy, an account for their daughter Tara and Edmomd
Jolhnson cpened a retirement accoumt with Catli while he was employed at TMS.
Claimants allege that they infommed Catli that they wanted conservative,
interest bearing investmemts. Claimants further allege that Catli mew that
the momey was to pay for the children's education.

Claimants allege that Catli, nonetheless, proceedsd to speculatively trade in
strip bands which were unsuitable for the Claimants. Claimants state that
when Catli went to work for Prudemtial, he cemvinced them to transfer their
accounts as well, which they did, Claimants further allege that frum June,
1988 through October, 1930, the accounts ceased to be an investment vehicle
and become a means to generate camnissians for Catli, Prudential and TMS.

Resperident, Vanden Catli, d4did oot attend the hearing o defend the
allegaticns against him.

RRLIEF RENESTED

Claimants request an award of 3$20,207.28 plus interest Ifram the date of
deposit of the funds into the accounts and reimbursement of the filing fees
paid in connection with this matter,

OTHER ISSUES

Claimants have agreed that the Award in this matter may be executed in
counterpart copies or that a handwritten, signed Award may be entered. In
either case, Claimants have agreed to receive conformed copies of the Zward
while the originals remain on file with the NASD.

As gstated above Catli did not appear at the hearing. Basaiupmthe

documents introduced at the hesaring regarding hearing notices sent to Catli,
this panel finds that proper notice was given to Catli.

After considering the pleadings, the testimomy and the evidence presented at
the hearing, the undersigned arbitrator has decided in full and final
resolution of the issues submitted for datermination as follows:.

1. Respondent, Vanden Catli, is hereby liable and shall pay Claimants
THELVE EICHT HINDFRED AND EIGHTY FOOR DCLLARS AND THIRTEEN CENTS
($12,884.13);

2. This award does not include losses on the Wedgestone Financial
investment;
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3. Claimantg are further awarded and Vanden Catli shall pay interest at
a rate of 9% from the dated of the award until payment;

4. Claimants' request for attorney's fees is denied;

5. Claimants' request for costs is denied.

FORTM FEES

Dursuant to Sectiom 43(c) of the Code of Arbitraticn Procedure, the following
Forum Fees are assessed.

1. Forum fees in the amount of $400.00 for cne hearing sesgion at
3400.00 per sessian are assessed against the Claimanrs;

2. Claimants are further assessed $120.00 non-refundable filing fee.
Claimants paid £750.00 and shall receive a refuimd of $230.00.

Fees are payable to the Natiomal Association of Securities Dealers, Inc.

Concurring Arbitrator's Signature

Barry A. Mahler, Esq.
Public Panelist

Date of Decision: September 4, ‘9

O
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n thiswy#% day 2f September 1292, Zefors me perscnally ippearsd
BARRY A. MAHLER, ESQ. «<nown and xnown T2 T2 D g2 ie ndividual
described in and who =xXecutzsd Zhe 3Igregeoing Lnstrument aind ns

iuly acknowledged o me that he =xecutsd the same.
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3. Claimants are further awarded and Vandem Catli shall pay interest at
4 rate of 9% from the dated of the award until payment;

4. Claimante' request for attorney's fees is denied;

5. Claimants' request for costs is demied.

Pursuant to Secticm 43(c) of the Code of Arbitraticn Procedure, the following
Forum Fees are assessed.

1. Forum fees in the amount of $400.00 for cmne hearing session at
3400.00 per session are assessed against the Claimants;

2. Claimants are further assessed 3$120.00 non-refundable filing fee.
Claimants paid $750.00 and shall receive a refund of $230.00.

Fees are payable to the National Associaticn of Securities Dealers, Inc.

Date of Decisicn: September 14, 1992
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“n this =7 day <% Sspusmper 12%Z, ICefors T SITSCnaLlY 2
DOROTHY F. GRAY, ESQ. <ncwn and *ncown -3 me 5 Ze —nz2 "ng
i2scriled In and wWho =xecuted che Ioregoing LastIiument
Iuly acknowladged —o me chat o2 =sxeguIsd The same.

cpa2arsd
"V" Ci” .

il bR EESs

Notary « -0 - : L

Cuzired » -
Commissich .o 0. - .. .. 2., .383
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3. Claimants are further awarded and Vanden Catli shall pay interest at
a rate of 9% from the dated of the award until payment;

4. Claimants* request for attorney’'s fees is denied:

5. Claimants' request for costs is denied.

S —————

Pursuant to Section 43 (c) of the Code of Arbhitraticn Procedure, the following
Forun Fees are assessed.

1. Porum fees in the amount of $400.00 for ane hearing sesgian at
$400.00 per session are assessed against the Claimants;

2. Claimants are further asgessed $120.00 oxm-refundable filing fee.
Claimants paid $750.00 and shall receive a refund of $230.00,

Fees are payable to the National Association of Securities Dealers, Inc.

Cancurring Arbitzator's Signature

David Levy, Esq.

G
o
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Date of Decision: Sspremper (4, |




n Tnis - fay I Seprtamper 1F%Z, DeIicrs TE I=rsScnally Appears
DAVID LEVY, BESQ. =znown 3nd =<nown =2 T8 T2 I8 o2 LndiviIud
lascriie Lo ANd WNC =xecut=2d Thge ICSregolnly Lostrumenc inga o
Iuly acknowladgsd 2 me T“hat ne sxecutad e Same
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