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NATTICMAL ASSOCIATION OF SECURITIES DEALERS

In tha Matter of the Arbitraticm Between
Name of Claimants
Juan E. and Genoveva Favela

vs. NASD #91-04064

For Claimant: Claimants represented themseives

For Respondentsg;
Christopher Wedl & Campanry: No appearance
Garald W. Harner: Raspondent represented himself, with special
.appearance by David O. Cantu, Esq., Gordon, Thomas, Hoeywell,
Malancs, Petarson & Dabaim, Seattls, Washingbom
TRFORMATION
Statement of Claim filed: December 24, 1991
Clairmants' Sulwrigsien Agresment signed: Decewber 16, 1991
Statement of Inswer filed by Gerald Harmen: February 11, 1992

Harner's Submissicon Agvesment sigmed: Febouvary 7, 1992

Hearing Date/Sessions: lugqust 4, 1992 - (two sessicos)
Hearing location: Seattle, Washingten
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CASE SUMMARY

Claimant alleged that in light of their ages, experience and financial
circunstances, Respondent Hamer recommended and sold them six limited
partnership interests which were not suitable investments,

Respondent Hammer denied the allegations and asserted that he made full
disclosure of ths nature, liguidity and rigks of the investments; further
that he provided Claivents with copies of a prospectus for each investment;
and that the investmsnts were suitable based cn the experience and financial
circumstances of the Claimants.

LR o

Claimemts requested actual dammges of 525,000, plus 55,000 estimated
loss of income, aod $644 for costs or arbitraticonm.

Respondent Earner recuested dismissal of all claims,

OTHER ISSUES OONS

The panel was advised at hearing that Respondent Christopher Well &
Campany, Inc. has been cut of business since 1989, is no longer a member of
tha National Associaticn of Securities Dealers, anxi alsc that the fimm's
principal passed away several years ago. The panel therefors datermined it
had no jurisdiction over this Respondent, and dismisged all claims assarted

against Christcpher Weil & Company, Inc.

At bhearing, gpecial counsel David Cantu moved for diamissal of
Respendent Haxmer based cn statute of limitations groamds. The moticn was
demied.

TEEED & DECIDED

The parties have agreed that the Aumrd in this matter may ba exscuted in
counterpart or that a handwritten, signed Aemrd may be entered. In either
case, mmuumwmremﬂmmotmmm
tha criginals remain ocn file with ths NASD

After omsidering the pleadings, ths testimony and the evidenca
presentad at the besring, the undersignad azbitrators bave decided in full
and final resclution of the issues submitted for determination as follows:

1. Reespondemt Hamer is liable for and shall pay to Claimants the sumn
of 825,664, without interest.
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OTHER COSTS

FORIM FEES
e ]

Pursuant to Secticm 43(¢) of the Code of Arbitraticn Procechirs, the NASD
shall retain the $400 hearing session deposit previocusly made., In additicnm,
Respondent Harner is assessed forum fees for 1 session @ $400/session. This
fee is payable to tha Naticnal Association of Securities Dealers.

Name Public/Indus
Concurring Arbitrators' Sigoatures

Carl A. Jonson Public Arbitratenr
James A. Vawter Public Arbitzator
william J. Res ' Industry Arbitrator

DATE SERVED: 09/08/92

James A. Vawter

Uil liam U)Q«[
J. /

W1 Risx
v,

Date of Decisicn:
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OIEER COSTS
= ]

POM FERES

-}
Pursuant to Secticn 43(c) of the Code of Arbitration Procecire, the NASD
shall retain the $400 hearing session deposit previcusly made. In additionm,

" Respondent Harmer ig)assessed forum fees for 1 sesgicn @ $400/session. This

fea is payable to ths Naticmal Associaticn of Sacurities Dealers.

ARBTTRATTION PRREL
- ]

Name Pl.:bl:l.c‘ I‘ndl:lsa
—

Concurring Arbitratoes' Signatures

Carl A. Jomsan Public Arbitrator
James A. Vawter : Public Axbitrator
Willism J. Rex , Indugtry Arbitrator

£ DATE SERVED: (9/08/92

Carl A. Jonscn '
,/4& C—

William J. Rex

s 2 ()7
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OTHER COSTS

hursuant to Sectiom 43{c) of the Code of Arbitraticm Procedma, the NASD
shail retain the $400 hearing sessicn deposit previcusly mads. In additiom,
Respondent Haymner 1s assessed forum fees for 1 sesesicn @ $400/sessicn. This
fea ia payable to the Natiomal Asgociaticn of Securities Dealexs.

I
:
:

Public Arhitrator
Public Arbitrator

Indusatry Arbitracor

&
’ /fé’aua«*;#—v s DATE SERVED: (09/08/92

Pl

i /z p R : -
Date of nutmi-c,.c,«.g;/u./,:i{-é /‘/7_,(_

)
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