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In the Matter of the Arbitration Between -
Name of £s

Daninck and Celia Iervasi

91-04123 PUBUC
Name of Regpondents

PaineWebber, Inc.
Heward R. Siegel
Dayl Wemler

For Claimant: William A. Delorenzo, Esq.
For Respcndent: The Respondent Howard R. Siegel was not represented by
. counsel and did not attend the hearing.

The Respaxients FPaineiWebber, Inc, and Panl Wexler were
represented by Jemifer Connors, Esq.

IR TRy
Statement of Claim f£iled: Depemgber 31, 1991.
Claimant's Sulmission Agreewent signed on: December 12, 1991.

Resperdent Painelebber, Inc.'s Submission Agreement signed oo: March 17,
1932,

The Respendents Howard R. Siegel and Paul Wexler did not sign Submission
Agreaments as required pursuant to Secticn 25 of the Code of Arbitration
Proceditre.,

Statement of Angwer filad by Respcodent Harold R. Siegel cnm: March 24, 1992,

Joint Statement of Anower filed by Respandents PaincWehber, Inc. and Paul
Wexler on: March 4, 1992.

EEARTNG THIWCEMATTIN

Hearing Dates/Sessiona: October; 27, 1992, 1 Sessium.
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Hearing Location: NASD offices located in New York City, NY.
QsE ssauy

Claimants alleged that Respondents recamended umsultable investnents fox
thanr and Respondent Fainelebber, Inc. failed to pzoperly supsrvise
Respendents Eoward R. Siegel and Paul Wexler's handling of their accoumt.

Respondents Paineebber, Inc. and Faul WNexler maintained when Claimants
transferred thalr accoamt to Paineifebber, Inc., they already cwned the
securities about which they claim umsuitability and Dean Witter, Inc. was the
firmm supervising Respeodant Esmrd R. Slegul when the purchases were made,
the decline of the securities was cdue to market movemsnt beyond PaineWebber's
control and when Faineldebber, Inc. hired Howard R. Siegel they were under no
cbligation to scrutinize every investment made by Howard R. Slegel's cliemts
while at Dean Witter, Inc.

Respendent Howard R. Siegel maintained the securitiea he recomnended
Claimants were suitable for them and the dacline was caused by the crash
the market in 1987 and he recommended to (laimsnts it was the wrong time
sell. Respondent Howard R. Siegal further maintained had ha known
Claimants needed money to be liquid he would have advised them to keep
portion of thair initial iovestmant in a money market., Respondent Harold R.
Siegel further maintained the Claimants cpemed tlxee new accounts with him

subsequent to the alleged problems arising.

F8asg

RELIEF REQOESTED
Claimants requestsd damscges of $18,018.56 plus attormeys' fees determined to
ba proper under the circumstances, reimbursemsnt of the $500.00 filing fee

and any other relief which the panel deems to be just and proper.

Respondents Painsiebber, Inc. and Paul Wexler requested a dismissal of all
claims against them.

After considering the pleadings, the testimony and thea evidence presmted at
the hearing tha undersigned arbitrator bas decided in full anxi final resalu-
tion of the issues sulmitted for detexmimation as follows:

1. Pricr to the coammencement of the first hearing session the arbitrater -
was informad that the Claimants had entered intc a settlement agreement
with Reepondents PaineWebber, Inc. and dismissed with prejudice the
claims against Respondent Paul Wexler;
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6.

In accordamce with Sectian 1 of the Code of Arbitration Procechors, the
Chairperson ruled that it had jurisdicticn cver the Respondent Howard R.
Siegel;

mammmmmzsomeanﬂmm tha Respondent
Siegel was gerved with the Statement cof Claim and given an

cppurumitymremd-hichhndid

In accordance with Section 21 and Section 26 of the Code of Arbitratian
Procechre, the Responxient Harwld R. Siegel was given dus notice of tha
hearing procedure by reqular and certified mail and failed to appear at
tha bearinyg;

In accoxdance with Secticn 29 of the Code, tha Chairperson ruled that
the Respondent Barcld R. Siegel had adequate notice of this hearing and
determined to proceed with the Respondent Harold R. Siegel as a party in
his absence.

The Respondent Harold R. Siegel be and herwby is liable and shall pay to
the Claimmnts tha of 59,009.28 inrlusive of interest and upon

paymentc of this sum the Claimants shall relinquish control and tendexr to
Respandent Harold R. Siegei the following:

a. 2,000 SES UT AXICM SYSTEMS, INC.
b. 1,000 LOT .
c. 10,000 FENILNCRTH SYS.

Each party shall bear thair respective costs including attcrneys' fees.

ot W

Pursuant to Section 43c of tha Code of Arbitration Procedure, the following
Forun Fees are assessed:

The Respondent Harold R. Siegel be and hereby is liable and shall pay to the
Claimants the mun of $400.00 to reimburse them for tha fees paid.

The MNASD shall retain the $100.00 claim filing fee previcusly depcsited by
the Claimants.




Decision Dated: February 4, 1993

STATE QF: Ao J@fﬁs'aj
COUNTY OF: (=S5E X
@ this 2% aay of feb , 1992, before me perscmally

appeared Iydda 0. Bishop known and koown me co be tha individual described
in and who exmcuted the foregeing inatrument and be duly acknowledged to me

that he exmscuted the sama. ) ~
f’ -
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