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NASD Financial Center
33 Whitehall Street
New York. N.Y. 10004
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PUBLIC

For Claimant;

Far Respondent:

William A. DeLorazo, Esq.

Respondent Howard R. Siegel was not represented by
counsel and did not attend the hearing.

The Respondents PaiaeWeober, IDC. and Paul Wexler ware
represented by Jennifer Omnors* Esq.

C§SB

Statement of Claim filed: Decanter 31, 1991.

Claimant's Submission Agreement signed on: December 12, 1991.

Respondent PaineWefcber, Inc. 's Sutaission Agreement sigtieu on: March 17,
1992.

Ihe Respcodenta Howard R. Siegel and Paul Weocler did not sign Submission
Agreanents as required pursuant to Section 25 of the Code of Arbitration
Procedure,

Statement of filed by Itanparrtant Harold R. Siegel en: Ifarcn 24, 1992.

Joint Statement of Annwai filed by Respondents PaineWefcber, Inc. and Paul
Wexler on: March 4, 1992.

Hearing Dates/Sessions: Octcber 27, 1992, 1 Session.
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NASD offices located in New York City, NY.

alleged that PmfTPTy**""*"? T^H ..... miairfad unsuitable invesOnsnts for
then and nnnprffrknt rnincMritinr. Inc. fa*. 1 "^ to properly supervise
Respondents Howard R. Siegel and Paul Weocler* s *«*yH"g of their account.

Respondents PaineMehber, Inc. a"d Paul Wexler TralTi***1"^ wfaen Claimants
transferred *>«»•• i- account to PaineMebber, Inc., they already c*ned the
securities about which they ro^m unsuitability and Dean Witter, Inc* was the
fira suparv±£lng Sfispcadsat Scwsrd R. Siegel v&en the purchases were made,
frbo decline of ***** securities **•*• <^»* to xnarJcet zDOvenent beyuud PaincNebber's
control and wben PaineWetber, Inc. hired HcMard R. Siegel they were under no
obligation to scrutinize every investment made by Howard R. Siegel 's clients
while at Dean Witter, Inc.

Respondent Howard R. Siegel ™a-ir>t-aHTiari fr-hft securities he reconmended to
Claimants wuie suitable for them and ^fr** H^^THTW vns ««iM*rt by the crash of
the nartet in 1987 and he ••••••••••• rf«* to dainonts it ma the wrong time to
sell. Respondent Howard R. Siegel further Tr«•^Tt^J^^T^>l^ had he known the
daimants nrrrVrl ncoey to be liquid he would have advised them to keep a

of *-*^*» ^tt^Mal investment in a money marfcet. Reapcndent Harold R.
Siegel further ™i'*Ti«-a4TiaH »->M Claimants opened H ' 111 new accounts with him
subsequent to *•>"? alleged problems arising.

Claimants requeated damages of $18,018.56 plus attorneys* fees determined to
be proper uttter *->*•» circunstaaces, redflfaucsenent of the $500.00 filing fee

any other relief which, tfrp panel deems to be just and proper.

Respondents PaineWetber, Inc. and Paul Waxier requested a <ti rani real of all
against them*

After ccnsidaring the pleadings, the testinooy and the evidence preoentod at
the bearing *** vmdarsigned a^itrator has dgr'i'V1^ in full and final resolu-
tion. of the * «*•«»<• submitted for '̂ • r̂nriT"1*^ *"" as follows:

1. Prior to the ccomceient of the first hearing session the arbitrator
was -iTvftTrTtiftfi that *•>»* Claimants h«i entered into a settlement agreement
with Respondents rrlnrtfrfinr. Lac. and diarissed with prejudice the
claims against Reapcodent Paul Waxier;
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2. In ̂ rwrrrismr** with Sectlco. 1 of the 0*** of Arbitration Procedure, the
Chairperson ruled that it had jurisdiction over the ihnqprnrVffif Howard R.
Siegel;

3 . In accordance with Section 25 of the Code of Arbitration, the Respondent
Howard R. Siegel was served with the Statement of Claim and given an
opportunity to prqprnfl *-*|i<f*' he did;

4. In arw*rri»nr»» with Section 21 arv* Section 26 of the Code of Arbitration
Procedure, the Respondent Harold R. Siegel was given due notice of the

procedure by regular and certified ««*i and failed to T1">I>T* at
ing;

5. In accordance with Section 29 of the Code, the Chairperson ruled that
the Respondent Harold R. Siegel had adequate notice of this hearing and
determined to proceed with *->*» Respondent Harold R. Siegel as a party in

6. The Respondent Harold R. Siegel be and hereby is liable arid shall pay to
<->» daisants the sum of $9,009.28 Inclusive of interest and *T*«
paynent of *->̂ g sun ̂ h* Claimants shall Tf*HnTHpH control and tanrtffr to
Respondent Harold R. Siegel the following:

a. 2,000 SHS ITT AXZCM SYSTEMS, DC.

b. 1,000 SHS LDI CffiOOP INC.

C. 10,000 SHS UALLUHUOE SYS*

7. Banh party shall brnr ^->^^•^ respective costs including attorneys1 f<

Pursuant to Section 43c of the Code of Arbitration Procedure, the following
Forum Foes are assessed:

1 fleesion X $300.00 « $300.00

H» Pftnprnrt^n- fiKtold R. Siegel be **** hereby is 11aKI* and shall pay to the
Claimants the sum of $400.00 to reiafaurse them for the fees paid.

The NASD «h«n retain the $100.00 r»i»-hii filing fee previously deposited by



Lyddfik O. Bishop
Public Arbitrator

Decision Dated: February 4, 1993

STA1E OF:
SS:

OXNIY OF:

Qa Hvta j} *2* day of Ad̂ rû -̂ -y , 1992, before me personally
appeared bytila O. BlAop kzxxn and Jmowi to/me to be the individual described
in =""iH who executed *"*«» foregoing instrument and be duly acknowledged to me
that he executed the same.

&


