N.A.S.D. AWARD
NATIONAL ASSOCIATION OF SECURTTIES DEALERS

In the Matter of the Arbitration Between
Name of Claimant
Gaxy Nebus
vs. NASD #92-00157

For Claimant: Amm Anderscn Esg., Woodland Hills, Califormia

For Respondents: Dov S. Schechter, Esq. of Smith Barney Harris Upham & C
New York, New York

Statement of Claim filed: Jammary 15, 1992

Claimant's Sulmission Agreement signed: Jamuary 9, 1992

Statanent of Answer filed by Respondents: February 28, 1992
ts' Submission Agreements signed:

Smith Barney Harris Upham: PFebruary 28, 1992
Jolm Sheedy: Jamuary 30, 1992

FEARTHG TRICHATTON
Prehearing Conference Dats/Sessicns: None
Hearing Date/Seasicns: September 22, 1992 - three seasicns
Heering Locaticn: Los Angeles, California -
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Claimant alleged that in May of 1988 he was an unesployed perscm living
on disability income and income fram his investments and met respondent

Sheedy through the latter's direct majl solicitation. Claimant's investment
cbjectives were conservative, and Sheedy recommended ths purchase of 29 bonds
of Golden Nugget Financial Corp. ¥When claimmnt leamed of certain
misTepresentaticny regarding this purchase, Sheedy recommended tha purchase
of a similar bond, Bally's Grand, Inc., which dafaulted in a matter of days
after ths puxchase. Respondents knew or should have knowa of the pending
defanit. Claimant alleged misrepresentation and breach of fiduciary duty in
the purchage of tha bands.

Respandents denied all substantive allecations of tha Statament of Claim
and alleged it was claimant's idea to swep ths Golden Nugget mortgage-backed
notes for Bally's second mortgage notes; that claimant was a xetired
cartified public accoumtant from a major acoounting firm and had a
substantial nat woxrth; that claiment's ipvesteent cobjenctiea wexe not
congervative and that he never stated he was disabled; that claimant

Claimant requested:
1. Campensatory damages of $30,000.00)
2. Interest until rescissicm if effected;
3. Costs; and

4. Attorneys' fees.
OINER ISSOES QCESIDERED & DECITED

The parties have agreed that the Jward in this matter may be exscuted
in counterpart coples or that a bandwritten, signed Xerd may be entered.
In either case, the parties have agreed to receive conformed copiles of the
Mwmrd while the originals remain cn file with the Natiomal Association of
ties Dealeza (NASD).

§.

" After considering the pleadings, the testimmy and the evidence
prxesented at the hearing, the undersigned- arxbitrators have dacided in full
and final resolution of the issuas submitted for detexmination as follows:

1. Al claims are disnissed.

2. Thes parties shall each bear their respective costs including
attormeys' fees.
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FOROM FEES
Pursuant to Section 43(c) of the Code of Arbitration Procedure,
following forum fees are assessed: The MASD shali retain the $400.00 hearing
sessica fes previougly deposited by the claimant. Forun Fees assessed
against claimant are for $800.00, calculated as follows: threa hearing
sessicns times $400.00/session, minus $400.00 already paid as besxring
deposit. ‘

Fees are payable to the Naticpal Association of Securities Dealers,

¥

Inc. D

H ARRTIRETION PANEL
Name Public/Industry
Concurring Arbitrators' Signatures
Robert G. Sethar Public Arbitrator
Gecrge M. Wiener Public Axbitrator
Fhilip Saltz, Esq. Industry Arbitrator

DATE SERVED: 10/22/92

Data of Decision:




OTHER COSTS

Ncme.
FORIM FEES

Pursuant to Section 43(c) of the Code of Arbitraticn Procedure, tha
following forun fees are assessed: The NASD shall retain the $400.00 hearing
session ; fes previcusly deposited by the claimant. Forum Fees assessed
against claimant are for $800.00, calculated as follows: thres hearing
sessicos times $400.00/session, mimis $400.00 already paid as hearing
deposity

Feas are payable to the National Asscciation of Securities Dealers,
Inc. H

Nams Public/Indnstry

s sa -

Ruiblic Azbhitrator
Public Arbitrator

Industry Arbltrator

DATE SERVED: 10/22/92

Date of Decision:




Pursuant to Section 43(¢c) of ths Code of Arbitraticm Procedure, the

deposit.
Fees are payable to the Naticoal Association of Securities Dealers,

Inc.
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