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National Association of
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la the fetter of the Arbitration Between

Of rr|

Ralph W. Boebma
Daniel Sverdlln

Gregory Rizzo Traina
Cheater JaEmes Padgett
Stuart Warren Graff

92-00441

For dadmnts: Frank J. Evangelist, Esq. of Qnnsten & Evangelist.

Poo: Respondents, Okaater Jamas Padgett and Stuart Vtoxxen Graff: Donald T.
Trlnen, Esq. of fflu± & Trinen.

For Respondent, Gregory Rizzo Trainaj Steven N. Fuller, Esq. of Alfano &
Allen.

Statement of Claim filed: February 4, 1992.

Claimant's Submission Agreement signed on: January 31, 1992.

Statement of Answer filed by Respondent, Gregory Rizzo Traina on: March 6,
1992.

Respondent, Gregory Rizzo Traina's Submission Agreement signed on: April 3,
1992.

Statement of Anaier filed by Respondents, Chester James Padgett and Stuart
Barren Graff on: March U, 1992.

Respondent, Chester James Padgett's
1992.

it, Stuart Warren Graff's
1992.

i Agreement signed on: March 2,

Agreement gig"*** on: March 9,
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Pre-Hearing Ocnferace: JUly 7, 1992.

Hearing Dates/Sessions: Ally 15, 1992 - Two Semicm.
July 16, 1392 - One Soooion.

Hearing Location: NASD, loo. - Nor York, NY

Claimants *ii«yi that Reepcndents sold them securities which
iwm, in light of their stated investment objectives.
I-K»J- the ffsmrMlmfn rnyfj0* in qmonrrhro transactions to

for tbanselvee. Claimants all^y1 that Reepondents failed to
they ware taking <"!•''*••••*-« out of conservative investments and

than in stocks which were underwritten by Stuart Jamas Company, the
company for whom the naepondents worked. Claimants alleged that these stocks
were sold at illegally high mark-ups and that they had little sisport in the
over-tbe-counter market.

Respondent, Gregory Rizzo Ikaina, ("Traina") «»^»-«-*~^ that dainant, Ralph
W. Boekme, ("Boetne") adViaed him that te was a person of sifcetimhliil worth
wlxae inwasbaant objectives ware speculation and growth. Traina
that the intonation regardii^ Bootes's investment objectives ware clearly
stated in a new account form which was sent to and verified by him. Traina

that *r~*~~ told fr*^ that he had n™4»-<rf ncnthly irKr"**/ that be had
no experience in invastii^ *** that he had limited principal assets.

Traina «•<«*-• <«^4 that Boeboe imniuwnrol to him that be was still
and had available risk ««rv»»»T - Traina stated that Boebaa told him that even
if his available risk capital was lost, his lifestyle would ronain the same.

Traina TwHnt-a-iTM^ that daiunt, n»n4ai Svcrdlin ("Sverdlin") , also had
stated his inrastaeDt objectives as speculative, interest income and long-
tern growth with greater risk and greater yields. Traina m-intalnpri that

clearly stated in a new account f ana and was sent to and
verified by Svardlin.

Traina maintained that given tha Claimants1 stated investment objectives, all
to ***** More suitable* Traina *«•^*«*'•^T^r^ that he often spoke

to Claimants *T*lft"1T%g ^^ investments *"* <H nninirlTVj investment strategy.
Traina denied ff1*^^«•*l^a| j>n^j»<-H^r>n of cbuming.

Chester Jmuea Padgett ("Fadgett") and Stuart Warren Graff
("Graff") denied any "irpyMnj in connection with daimants1 aooounts.
Graff azxi rat^ett ™^*i*'*'i»wi that tbey were tbe <"*»•*•"•••" and President,
reepectively, of Stuart Jtanes Oaapany ^Aiich Tor'1"1"*'4™*^ more than 100,000

aooounts and employed JTTrirgH««*-«»iy 1, 400 associated person* .
Padgett and Graff denied that they had any responsibility with respect to
the servicing of <">>» rn«-tn»nffl* jn-vvami-g and '̂ "^^^ any supervisory <1iif1f¥i in
connection with **̂ * nannH &*•** *vap**ft who uoi^rl r<¥l their accounts.
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Claimant, Ralph. Boefcne, requested actual damages in the amount of $105,057.00
plus attorneys fees and punitive

Claimant, T^n4^i Sverdlin, requested actual damages in the amount of
$12,031.00 plus attorneys fees and punitive damages.

Respondent, Gregory Rlzxo Tcaina, requested that the Statement of Claim be
in its entirety and that the costs of this pmrffftfUTXj be awarded

against ^hft claimants.

Respondents Stuart Vtorren Graff and Chester Jtees Padgett requested that the
Statement of Claim be <Hmi«iftfi in its entirety and that attarenys fees be
aMarded against ***̂  dainsnts.

Reepcodents, Padgett and Graff's Motion to Diantss is granted. All claims
against Padgett and Graff are hereby H4«irijMMd in their entirety.

Respondent, Gregory Rizzo Traina's Motion to DlBniss all daims is hereby
granted. All claims against Traina are hereby rtlmrliwri in their entirety.

Bach party shall bear their respective costs of this action, including
attorney's fees.

Pursuant to Section 43c of the Code of Arbitration Procedure, the following
Forum Fees are aaoeoood.

TCQAL:

1. Bach party to this action is hereby aooeoped 1/5 of the total forum
fees in tills

2. nyHnumi- Ralph Boeftme is heresy liable in the amount of $550.00.
m«-iiii^ii- Daniel Sverdlin is hereby liable in the amount of $550*00.
dadmants are «ititled to offset this amount with the $950*00
already paid to the NASD. Therefore, ClirhnmtB stall pay to the
NASD the balance of $150.00 (CNB HCNDKB) FIFTY DOLLARS AND 00/XX).

3. Reapcodent, Gregory Rizzo Traina, is hereby liable and shall pay to
the HAS) the sum of $550.00 (FIVE BOOED FIFTY DOLLARS AND 00/&).
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Reepcndent, Stuart Wamso Graff, is hereby liable and shall pay to
the NftSD tto sm Of $550.00 (FIVE HHKB) FIFTT DCttARS AND 00/300 .

Reepcoctait, Cbaster Jfeonee Padgett, is beCTby liable and shall pay
to thft HAS tte Sim of $550.00 (FIVE H1MWB) FZFTST DOLLARS AND

Ooncurriag Arbitrator' Signature
David

Date of September 10, 1992

Public Cbaiiperecn
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Respondent, Stuart Warren. Graff, IB hereby liable and shall pay to
the HASD tte SUBL of $550.00 (FIVE HOMED FTFT3T DCUARS AND 00/ZZ).

Respondent, Cbeeter Janes Padgett, is hereby liable and shall pay
to the NASD the sun of $550.00 (FIVE HLMKBD FIFTY DOLLARS AMD
00/ZZ).

Ting Arbitrator1 Signature
. Burns, Jr., Esq. Arbitrator

te of Septepber- iila 1992



Final Order 92-00441
92*00441

4. Reapcotait, Stuart Warren Graff, Is hereby liable and snail pay to
tbft NASD the sum of $550.00 (FIVE HI.J4IUHU FIFTY TYTJARS AND 00/XX).

5. aespcncteat. Ouster Janes Padgett, is hereby liable and shall pay
to the NASD the sun of $550.00 (FIVE HIM3HH) FIFTST POTiTARfl JOE)
00/XXK

Ooocurriag Azbltrator1 Signature
Louis Green, CEA Industxy Arbitrator

Date of T^rigim September 10, 1992



STATE OF
COUNTY OF

Voi€-C . s.

On this 7* daY of Ŝ /ov-iiM. , 19 ?P- , before me
personally
appeared David Finnegan known and known to me to be the individual
described in and who executed the foregoing ĵ̂ tyument an4~) be duly
acknowledged to me that he executed the same.

STATE OF
COUNTY OF

.3. :

day of

MARIAA.CAMPESE
Notary AMCL State of Now York

No.62-4906360
QwMM in Suffolk County aj.

Commtakm Expire* April 16.18L£T

, 19 ?- , before meOn this
personally
appeared Louis Green known and known to me to be the individual
described in and who executed the foregoing ingtr/iment and £5 duly
acknowledged to me that he executed the same.

STATE OF
COUNTY OF

.3.

day ofOn this
personally
appeared James J. Burns, Jr. known and
individual described in and who executed th
be duly acknowledged to me that he executed

NQCvy nnHcu SttM Of Nwv t̂oifc
No. 62-4966360

Qualified in Suffolk County 9,
Commission Expire* April 1C, 1flUi2~

, 19 <fP- , before me

known to me to be the
foregoing instrument and

ame. /J

e


