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For Claimant, Blossam Wittlin {"Claimant"), Edward Castro.
For Respondents, Peter Bruno ("Bnumo"), Wall Street Money Center Corporation

("WSMOC"), Wall Street Money Management Group ("WSMMGE"), William M. Ogilvie,
. Esq. from the law firm of Davidscn & O'Mara, P.C.

Statement of Claim was filed on February 10, 1992,
Claimant's Submission Agresment was signed on February 5, 1992.

Respondents’ Statement of Angwer was filed on April 27, 1992.
Respondents signed Submission Agresment was oo April 8, 1992.

Hearing Dates/Hearing Sessions: August 31, 1992 - Two sessions
Septamber 1, 1992 - Two sessions

Hearing Location: Hntionnl Association of Securities Dealers, Inc.'s offices
located at 33 whitehall Street, New York, New York.

CASE SOMMARY
Claimant alleges that John Scheuer and Peter Bruno induced her to join WSMMG
with the pramise that her accoumt would be opened with discount backers,
Charles Schweb and Dreyfus Corp. and that her account would be managed in a
. congervative mammer. Claimant alleges that WMMG later switched her account
to WSMXC an the pretext that she would save money and then charged har full
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fees.

Claimant states that when she invested 350,000.000 she advised Respondents
that she was 59 years old, divorced, that the investment represented half of
her savings, that she earmed $27,000, that she was plamming to buy a
cooperative at $38,000 and that she would use her investment to finance the
purchage. Claimant states that $17,000.00 was invested in stocks and the
balance in Dreyfus funds.

Claimant further states that shes only made money on the Dreyfus investment
and wrote a Mr. Adriff and later contacted Peter Bruno and instructed them to
sell the stocks and invest the proceeds into comservative investments.
Claimant alleges that in response, Peter Bruno called her and then sent her
same forms to camplete to carry cut her cbjectives. Claimant states that she
later discovered that the formg authorized a transfer of her account fram
Charles Schwsb and Dreyfus to WIAX. Claimant contends that in direct
cantravention of her ingtructioms, Respondents transferred all of her
holdings to WSMLC and invested them into stocks. Claimant also alleges that
she gent certified letters and called Respondents and instructed them to sell
the stocks and that they failed to carry out her instructicms.

Peter Bruno alleges that he is the sole cumer of WEMMG and WSMCC and that
Jolm Schever was an editor of the Wall Strest Momey Letter which Brumo
publishes. Respondents allege that Claimant indicated that her main
investment cbjective was growth. Respandents demy liability for Claimsnt's
losses. Respondents contend that Claimant sustained losses in her account
because she failed to respond to their PFebruary 15, 1989, letter which
offered her other cptioms.

Ernmo algo states that when Claiment complained about the macagement fees
sha was paying, he called her and discussed transferring her account to
WSMOC and gent har farms to camplate to effect a transfer. Respondents
contend that Claimant did not indicate that she wanted to switch from stocks
to smmething more oonservative, instead she gstated that she would
*eventually” like to switch.

RELTEF RO

Claiment requests that the papel award her $34,790.16, which includes
interest at the legal rate of nine percent (9%), plus fees and expenses.

Respemdent requests that the claim ba demied in all respects and that coats
be asgessed against Claimant.

The partiss have agreed that the Mward in this matter may he
comterpart copies or that a handwrittem, signed 2werd may be entered.
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either case, the parties have agreed to receive conformed copies of the
Award while the originals remain on file with the NASD.

After considering the pleadings, the testimomy and the evidemce presented at
the hearing, the undersigned arbitrator has decided in full and final
resoluticn of the issues sutmitted for determination as follows:

1. Respondents are jointly and severally liable to Claimant and shall
pay her TEN THOUSAND FIVE HINDRED AW SIXTY DOLIARS AND EIGHTY SIX CENIS
{§10,560.86) ;

2. The claim for interest iz denied;

i, The claim for costs and expenses is denied;

4. The claim as to losses an USFsG and Storage Equities, Inc. is demied
and Claimant shall retain ownership of those certificates.

Pursuant to Secticn 43(¢c) of the Code of Arbitration Procedure, the following
Farum Fees are assessed.

1. Forum fees in the amamt of £1,600.00 for four hearing sessions at
$400.00 per sessicn are assessed and shall be borne by Respandents jointly
and severally;

2. FRespondents are also assessed the £100.00 non-refundable £1ling fem

3. Claimant deposited $400.00 and is entitled to a refund;

4. Respondents shall satisfy the fees assessed by reimbursing Claimant
$400.00 and remitting the balance, 51,300.00 to the HASD.

Fees are payable to the Naticnal Association of Securities Dealers, Inc.

p z ’P"Q .
Publicm (/

Date of Decision: October 9, 1992




STATE CF NEW YORK
COUNTY OF NEW YORK 8.8.:

On thisjfaéiay of-._af;"/f”/”' 1992, before me personally appeared
JEROME GOODGAL known and known to me to be the individual
described in and who executed the foregoing inscrument and he
duly acknowledged toc me that he executed the same.

e,

NOTARY PUBLIC CF NEW JERSEY
My Commission Expites April 10, 1995
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either case, the parties have agreed to receive comformed copies of the
Aard while the originals remin on file with the NASD.

]
After comsidering the pleadings, the testimomy and the evidence presented at
the hearing, the undersigned arbitrator has decided in full and final
resolution of the issues sulmitted for determination as follows:

1. Respondents are jointly and sewverally liable to Claiment and shall
pay her TEN THOUSAD FIVE HEDEED AND SIXTY DOIIARS AND EIGHTY SIX CENTS
(210,560.86) ;

2. Tha claim for intmrest is denied;

3. The claim for costs and expenses is denied;

4. The claim as to losses cn USPEG and Storage Equities, Inc. is denied
and Claimant shall retain cwnership of those cartificates.

Pursuant to Sectiom 43 {c) of the Code of Arbitration Procedure, the following
Forum Fees are assessed.

1. Fornum fees in the amomt of $1,600.00 for four hearing sessions at
$400.00 per session are assessed and shall be borme by Respondents jointly
and severally; .

2. Respondents ave also assessed the $100.00 non-refundable filing fee;

3. Claimant deposited $400.00 and is entitled to a refimd;

4. Respondents shall satisfy the fees assessed by reimbursing Claimant
$400.00 and remitting the balance, $1,300.00 to the NASD.

Fees are payable to the Naticmal Association of Securities Dealers, Inc.




STATE OF NEW YCRK
CCUNTY OF NEW YORK
S.8.:

On this J { bnr‘

JAMES M. BAU;llah{mOfEsgcta 1992, before me personally appeared

described in ané who- eiggtrjt:gd t}kllréow? to me to be the individual
oregoi '

duly acknowledged to me that he executed %hzngsmtgstrument and  he

Dot Y. 2ttt

WADE WHEELER

NOTARY PUBLIC, State of New York
No.c3 -4837551

Qualifled in oy | County
m "o'- w- —

1993
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either case, the parties have agreed to receive conformed coples of the
Mward while the originals remain on file with the NASD.

After considering tha.plead.i.ngs, the testimny and the evidance presentad at
the hearing, the undersigned arbitrator has decided in full and final
resclution of the issues submitted for determinaticn as follows:

1. Respondents are jointly and severally lisble to Claimant and shall
pay her TEN THOOSAND FIVE HMEED AD SIXTY DOLIARS AND EIGHTY SIX CENIS
($10,560.86) ;

2. The claim for interest is denied;

3. The claim for costs and expenses is demied;

4. The claim as to losses on USF&G and Storage Equities, Inc. is denied
and Claimamt shall retain ownership of those cextificates.

PRI TR

Pursuant to Section 42(c) of the Code of Arbitratiom Procedure, the following
Forum Fees are assesased.

© 1, Forum fees in the amomt of $1,600.00 for four hearing sessicns at

$400.00 per sessicon are assessed and sball be bornme by Respandents joiatly
and severally;

2. Respondents are also assessed the $100.00 non-refundable filing fee;

3. Claiment deposited $400.00 and is entitled to a refund;

4. Respondants shall satisfy the fees assessed by reimbursing Claimant
$400.00 and remitting the balance, $1,300.00 to the NASD.
Fees are payable to the Rational Association of Securities Dealers, Inc.

Arbitratar's Signature

2 —

E. Wagner
Industry Panalist

Date of Decision: October 9, 1992
f




STATE OF NEW YORK
COUNTY OF NEW YORK 5.8.:

On this 15“' day of Mbcr‘ 1992, before me personally appeared
THOMAS E. WAGNER known and known to me to be the individual
described in and who executed the foregoing instrument and he
duly acknowledged to me that he executed the same.

-

]

CODPERMAN
State -+ Vew Yorlt

.- 4%.480 - 5
h Queens County
August N




