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NATIONAL ASSOCIATION OF SECURITIES DEALERS

In the Matter of the Arbitraticon Between

Name of Claimant gsg

Charlea N. Zalis
Case No. 92-00540

Name of wqg]

Pmdmtial Securities Inc.
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For Claimant, Charles N. Zali= ("Zalis"): pro se.

For Reaspondent, Prudential Securities, Inc. fka Prixiemtial -Bache Securities,
Inc. ("PSI*%): Charles T. Richard, Esq., of PSI.

Statement of Claim filed: Pabruary 13, 1992. Claimant's Submigsion Agresment
gigned: February 7, 1992.

Respondent'a Statement of Answer filed: April 7, 1992, Respondent's
Sumissicn Agresment signed: April 6, 1992 by Domald R. Levine an behalf of
PSI

' BEETWS TR
On October 30, 1992, in Fort Lauderdale, Florida, a bearing lasting two (2)

sessions was condiucted.
, CASE SORSARY

Claimant alleged that he had an acoount with Glchal American which cleared
through PSI; that an unmuthorized puachase was made for hls account of
Mountain Top ("MIOP") which was cancelled aftar he complained; that when
Glcbal becmme insolvent, Claimant was reassured by a PFSI arployee; thereafter
PSI liquidated Claiment's remaining stocks without notice or authorizatiom,
confirming such trades on Glabal's forme after Glabal was suspsnded from all
trading by the NASD) and, that such liquidation was a result of a debit
balance created by an wnauthorized purchass of MICOP.

Respcoondent denied all allegaticns of weongdoing and alleged that Claimant has
claimed againgt the wrang Respandent; Claimant was a client of Glcbal not
PSI; PSI's duties were limited by contract to post-execution tasks regarding
trades already placed by Global; that PSI performed all of its duties
propexly:; that neithsr Claimeant nor anyone else timely disavowed the MTOP
- trade; and, when Claimant failed to pay for MIOP, PSI began liquidating
Claimant's account as required by federal lmw.




Respendent alleged the affirmative defenses of failure to state a claim
against PSI; PSI camplied with all applicable laws and regulations; any
damages waere caused by others than PSI or its agents; bar by waiver and
estoppel; ratification; and, failure to mitigate damages.

Respondent filed a counterclaim and alleged that Claimmnt failed to pay for
the MICP trade and cwes PSI for ths debit balance remaining after
liquidation of his accoumt.

Claimant requested damages in the amoumt of $35,379.50 plus interest of
$6,623.04, cost and feas. (laimant requested dismissal of the counterclaim,

Respendent requestad dismissal of Claimsnt's claim and dammges in the amount
of $11,984.50 for the debit balance, plus interest and other relief including

attommey's fees.
ED & DECTDED

The parties have agreed that the Award in this matter may be
counterpart copies or that a handwritten, signed Jemrd may be entered. In
either cape, the parties have agreed to receive conformed coples of the Zseard
while the originals remain on file with the NASD.

After considering the pleadings, the testimony and the evidence presented at
the hearing, tha arbitrators have decided in full and final resclution of the .
issues sulmitted for determination as follows:

l. Respopdent is found not liable and, therefore, all claims acainst it are
bereby diamissed.

2. Claiment/Counter Respondent is found not liable and, thexrefore, all
claims against him are herely diamissed.

3. Respoxkmt's requasta for attorusy's fess and expenses are deniled.
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shall each bear all other costs and epemses incourred by them in

camection with this proceeding.

1. Pursuant to Section 43{c) of the Oods of Arbitration FProcedure, the
Pane] has asgsegsed forum fees in the amamt of $1,000.00 (w0 seasions, cne x
$400.00 and cne x 600.00).




2. Claimant is hereby assessed $400.00 for which the RASD shall retain the
$400.00 previcusly deposited in full satisfaction thereof.

3. Respondent is hereby assessed $600.00 payable to the HNatiomal
Agsociation of Securities Dealers, Inc.

4. Respondent 15 also assessed the $500.00 filing fee for its coumterclaim,
which was previcusly invoiced but not paid, which =hall be paid to the
Natiooal Association of Securities Dealers, Inc,

5. The NASD shall retain the ncn-refundsble filing fee of $120.00 paid by
the Claimant.

FPees are payable to the National Association of Securities Dealers, Inc.

Concurring Arbitrators' Signatures

/sf

Linda A. Singer Stein, Esq. Public
sl

James M. Durme Public
/sl

Laon J. Steiner Industry

Date of Decigion: November 6, 1992




