N.A.S5.D. AWARD
NATICNAL ASSOCIATION COF SECURITIES DERLERS

In the Matter of the Arbitration Between
Name of Claimant

Paul D. Beechen

NASD Arbitration
No. 52-00544

Name of mr:s

Shearson Leélman Brothers, Inc

For Claimamt: Richard Sacks, Investors Recovery Service

For Respondents: FKathryn L. Krebs, Esq., Keesal, Young & Logan, Long Beach
Califormia

CASE TNFUBMATTON
Statement of Claim filed: February 13, 1992
Claimant's Submissicn Agresment signed cn: Jammary 9, 1992
Joint Statement of Anewer filad by Respendents cm: Apzil 10, 1992
Respandents' Submission Agreanents signed oa: March 13, 1992
JINFURMATION
Pre-Hearing Conference: None

Hearing Dates/Sessicns: November 16,1992 - Two Sesaions
Novembar 17,1992 - (na Sessicn

Eearing Location: Los Angeles, California
‘ CASE SUMMARY

Claimant, Paul D. Beechen (Beechem) alleged that Reepondent, David Sexrato
(Serrato), while emplcoyed by Respondent, Shearscn Lelmam Button, Inc. (Shearson)
gold Beechan £100,000.00 worth of TWA 16% Debentures which later lcst valus when
Shearscn changed its opinicn from *a hold™ to "a sell". Beechan alleged that
hewasmttoldoftbischmgeandmtoldboretainhismmtinspiteofthe
decrease in the value of the bonds.




Regpondents alleged that at the time Beechen purchased the TWA bonds, he was a
sophisticated and knowledgeable investor who knew that bhigher ylelding investment
involved a higher degree of risk. It is also alleged that Bsechen understood that
thare was possibility that amny givem corporation in which he may invest would go
bankrupt and the possibility that the bonds would become worthless. It is also
alleged that Beechen failed to mitigate his losses by selling the bonds.

EELTHY VONESTED

Claimants requested recovery cof loss of principal of $£75,000.00, recovery
fees of $20,000.00 and punitive damages.

Respondents requested diamissal of the claim in its entirety plus costs.

SOES OONSTIENRED & IECTTED

The parties have agreed that the Award in this matter may be exembed in
comterpart coples cr that a handwrdtten, signed Jward may be entered. In either
case, tha parties have agreed to receive conformed coples of the Award whilas the

original (s} remain on file with the NASD.

After considering the pleadings, the testimony and the evidence presented at
thahaar:l.ng the undersigned arbitrators have dacided in full and final resoluticn
of the issues submitted for determination as follows:

1. Respondent, Shearscn Lebman Hutton, Inc., iz solely liable and shall pay to
Claimant, Paul D. Beachemn, the sum of Twenty Thousarki Dollars and No Cents
{$20,000.00} .

2. Ifsaidmrdismtpaidinfullwithinwdaysofmice of this award cn
the parties, Respondent, Shesrsem Lehmsm Hubtem, Inc., ghall pay to the
interest cn said award at the legal rate wntil paid in full.

3. The parties ghall each bear their respective costs and fees, including
attommey/recovery fees.

4. Claimamt's claim for punitive damages is denied.

Pursuant to Sectian 43c of the Coda of Arbitraticn Procedure, the following
Forum Fees are asgessed:

1. TheMshallmtainClaimtshaaringseasimd@aitof £500.00 as an
aspessment of Forum Fees.
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2. Respondent, Shearscm [ebman Button, Ine., is assessed and shall pay to the
NASD the sum of $1,000.00, representing assessments for two hearing sessions at
$500.00 each.

Fees are payable to the Natiocnal Association of Securities Dealers, Ine.

Name Public/Indus

Public Arbitrator
Public Arbitrator
Industry Arbitrator

.
) S gnatures

Nl M e e

Date of Dacision

Served Dec 22, 1992
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