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For Claimants Jolm and Eleanore Zawiski ("Claimants"): Mr. Zawiski appeared
fer Claimants.

For Respendents Remey & Co.  {“Roney®) and David Peters ("Peters®): Raobert N.
Rapp, of Calfee, Halter et al.

CASE INFCRMATION

Statement of Claim filed: February 14, 1992.
Claimant's Submission Agreement signed on: Jamuary 22, 19%2.

Joint Statement of Answer filed by Respondents om: May 18, 1952.
Respandent Roney's Submission Agreement sigoed on: May 11, 1992,
Respandent Peter's Submisgion Agreement signed om: May 11, 1992,

Hearing Date/Sessiaons: Octcber 13, 1992/2 sessions.
Hearing Locaticn: NASD, Inc./Cleveland, C(H.

CASE SIMMARY

Claimants alleged that when their account executive left Romey, the accoumt
was assigned to Peters (for reasons unknown). Claimants alleged Peters sold
the stocks in their portfolio in 1989 and made two (2) purchases and sales.
Claimants alleged that during the first nine (9) months of 1990 Paters made
eleven (l1l1) umauthorized purchases and sales. Claiments alleged Peters
churned their accounts; bought stocks close to mergin calls; and purchased
large positions in low price, volatile stocks and warryants while John Zawiski
{("Zawigki®) alleged he did not know anything about these sgecurities and
believed thay were rizky. Claimants alleged they had difficulty reaching
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Peters and when they dld speak with him, they complained about receiving
letters for margin calls, e.g. Salomom, Inc. Nikked 225 Calls Wts where they
alleged they paid a cammission both ways; and USX Corporation which they
alleged was a similar deal regarding the commission.

Claimants alleged Roney was at fault for not detemmining whose fault it was
for sending out five (5) margin call letters in a short period of time.

Respondents alleged Peters wag assigned the Claimants' account at Roney upon
the departure of Claimants' account representative. Raspondents alleged
Peters and Zawiski established a cordial working relationship and Peters
became aware of Claimants' financial profile, investment cbjectives and prior
experience. Respondents alleged that Zawiski indicated the memey invested in
the Roney account was "trading money". Respondents alleged FPeters made
recamendiations to Zawiski which were congistent with Claimants' profile.
Respandents alleged Zawiski authorized every tramsaction and that there were
eleven (11} purchases of stock by Zawiski on recomnendations by Peters.
Raspondents alleged Claimants suffered market losses due to the Iracgd
invasion of RKuwait and subsequent U.S. respcnse.

Respondents denied that Zawiski was unsware of transacticns in his accoumt;
denied zllegations of churning; maintained that Peters' recammendaticns were
discussed with Zawiski; and that margin calls were precipitated by adverse
market action and Peters explainad the sxtent of the Claimants' dbligations
cancerning the margin calls. Respondents alleged Peters' recammendaticns
were suited to the account and suitable for tha customer.

Claimants requested: acutal damages in the amount of $22,618.00.

Respoendents recquested: anavardinthe:.rfavordmymgmaimnts' c¢laim in
its entirety; and fccnm costs.

while the original remains on file with the NASD.
AR

After considering the pleadings, ths testimomy and the evidence presented at
the hearing, the undsrsigned arbitrator has decided in full and final resolu-
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tien of the issues submitted for determination as follows:

1- The Claims of (laimants Jolm and Eleancre Zawiski- are denied in their
entirety;

2- Each party shall bear its owm costs.

POSTM PEES
Pursuant to Secticn 43¢ of the Code of Arbitration Procedure, the NASD shall
retain the $£100.00 non-refindable filing fee previcusly daposited by
Claimant and ths following Forum Feas are assessed.

2 sessions X $300.00 = $600.00 minus hearing session deposit of $300.00 = net
$300.00 cue.

Forun feex Asgessad Acainst:

1- Respondents, ijointly and severally, in the annu.nt: of $300.0C.
Respcndents shall also, jointly and severally, reimburse Claimants the sum of
$300.00 to represent the hearing session deposit.

Fees are payable to the Naticnal Association of Securities Dealers, Inc.

sion: October 21, 1992




