N.A.S.D. AWARD

NATINAL ASSOCTATION OF SECURITIES DERLERS

In the Matter of tha Arbitration Between
Name of Claimant

Nathan Sclar, TTEE,
Defined Benefit Trust II

NASD Arxbitration
No. 92-00586

Name of t

Cindy Buniey
Dan HEmley
Titan Value Bquities Growp, Inec.

For Claimant: Ricki C. Ring, Esq. - Ios Angeles, California

For Raspcndent: Frederick A. Rateedie, Esq. - Jaes Bell Simpson & Abbott los
Angeles, Califormia -

Statement of Claim filed: February 18, 1992
Claimant's Sulmission Agqreement signed cn: Febzuary 6, 1992
Statement of Answer filed by Respondents, cn: April 27, 1992

Respondent, Titan Value Equities Group Inc.'s Submission Agreement signed on:
March 18, 1992

Raspondent, Cindy L. Bumley's Submission Agreement signed on: March 17, 1992
Raspondent, Dan Hunley's Submission Agreement signed an: March 17, 1992

HEARTHG INFOEMATION
Pre-Hearing Conference: August 27, 1992 - Ons Seagion
Hearing Dates/Sessicns: September 9, 1992 - Two Sessions
November 2, 1992 - Two Sessicns

Hearing lLocation: Los Angeles, Califormia



Claimants, Nathan Sclar (Sclar), alleged that Respondents. Dan Bunley and Cindy
Humley (Bunley) while employed by Respondent, Titan Value Equities Group, Inc.,
(Titan) s0ld Sclar a limited partnership interest in IIM Participating Mm:bgmge
Incane Fund. Sclar alleged that Bumley and Titan beaxr full responsibility for
permitting Sclar to make an unsuitable iovestment in IIM and contimiing to offer
an investment in IIM without fully disclosing the muterial facts concerming the
diffimntieswhichm(mmdugoingvmichmamtmofpublicrmdam
were well-nown in the bhrokerage cammmity.

Respondents, answering jointly, alleged that at no time price to prioxr to July 3,
1931, approcimately cne month after the sale at issue, did the Respondents know
of any problems at M. Furthemmoye, pr:lm:toduly 3, 1991, I™ had an excellent
reputation for developing quality real estate projects and had never missed a
payment to investors in its 22 year higstory. Titan also alleged cn infocrmstion
and belief that, as a result of a recession, a silump in the real estats market
occurred and IT™ temporarily suspended monthly payments to its investors.

EELIEY FaxesTD
Claimant requested rescissicn of the IIM investment and retian of tha initial

investment of $40,000.00, less a payment received of $280.00 plus interest at tha
legal rate, punitive damages, attorneys' fees and costs.

" Respcondents requested dismissal of the claim in its emtirety, costs anxxi fees.

The parties have agreed that the Jemrd in this matter may be executed in
counterpart copies or that a bhandwritten, signed Jward may be entered.  In either
case, tha parties have agread to receive conformed copies of thnM:dwhuc
original (s) remain on file with tha NASD.

After considering the pleadings, the testimoay and ths evidence presented at
the hearing, thes undersignad arbitrators bhave decided in full and final resocluticn
of tha issues submitted for determination as follows: :

1. Each and every claim of Claiment, Nathan Sclar, TTEE, Defined Benefit

Pension Trust II, against Respondents, Dan Hmley, Cindy Bmley and
nmv:luanquiuqerwpmc., is diamissed.

2. The parties shall each bear their respective ccsts and fees, including
attcrneys' fees.



annttoSectiancoftheCodaofArbitmtiumcedm the following
Forum Fees are assessed:

Clairant is assessed and shall pay to the NASD the sum of $1,200.00
representing assesaments for four hann.ng sesaians at $400.00 each, leaa'
‘the previcusly deposited $400.00.

Fasmpayablemthsmdmalwtimofsmuesnalm Inc.

concurring Arbitrators' Sigratures

Date of Decisicn: %WZEL Vil

Served 11/30/1992



