
N.A.S.D. ANKRD

OP HHlflmJ.'l'J IflLj

In the Matter of the Arbitration Between

of dadoents

J. Shanklin & Julia, C. -<awiVH'n> JIHRQS;
Itnoas J. fih»nirT<Tif custodian foar

Giit tO
Thcmas J. ghj»nmTtf custodian £csr

IdfltlO UQlf Gift to MinOTS Act;

Idaho rfrii^ Gift tO MiOOTS Act;

under the Idaho TThlf Gift to Minors Act; IRA. fbo
TbOO8S J. fihanlpl 4 n pT.THf' aq mta^-frfH an »

Julia C.

vs. 92-00668

Black and Conpany, Inc.
Catlin L. Wblfard

For claimants: Douglas J. Aaneatad, Esq., Hoguc, Speck & Aaneatad, P.A.,
Ketchun, Idaho

For Respaodaits: Baznes Ellis, Esq., Stoel Rives Boley Jones & Grey,
Portland, Qrrgon

Statonant of ^»«<«« filed: February 25, 1992

t-m* Submission AgxeenBats signed OQS Much 25, 1992

Joint Statenant of Answer filed by Respondents: May 18, 1992

Respondents' Submission Agmempntfi signed on: April 21, 1992
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Prehearing Conference Date/Sessions: October 13, 1992 (one session)

Hearing Dates/Sessions: October 19, 1992 (two sessions)
October 20, 1992 (two sessions)

Hearing Location: Salt Laka City, Utah

Claimants alleged that Respondents violated the National Association of
Securities Dealers, Inc. (NASD) Rules of Fair Practice by "churning, " or

•in occcssivs ooA/oc unsuitably H y ̂Ĥ  "jj "̂'̂ ''ŷ Tij option
trading, principally in. f!"T**'I Computer O_"pmt**"<r" *"** Sequent Computer
Systems, Inc. investments. Claimants further alleged unauthorized trades,

and failure uo superviije.

Chronology, Sumery and Daoages sections of Claimants' Statement of
Respondents asserted that Claimants are experienced, intelligent investors
with |giiKg«-»T̂ igi net worth, in good >"»•'' t>y with good ••»«»< «j Ability and
that Claimants made clear to Respondents that they were peeking investment
positions in **>«»<'»• accounts that would yield substantial

1. Damges in the amount of $173,000.00 on the joint account of
J. fih»"lE_HTt a>r»rf Julia C.

2. rf""jcff in **hft amount of $117,000.00 on *•>»* Julia
account;

3. rtaitawjpg ^n ^>io afflOUnt Of $80,000.00 CT1 ^^«* J^yjM>Hru>

custodial account;
4. p»ii«»ijnig in t,hft amount of $17,500.00 on ^w anggih%^>> Shanklin

custodial account;
5. Damages in the amount of $7,000.00 on the ISA, fbo Thomas J.

6. Punitive damages in the amount of $100,000.00;
7. Attorney's fees and costs; and
8. Such other relief as the arbitrators deem just and equitable.

""*"" Irnli

Prior to the >"*•••-' «g a majority of the undersigned arbitrators
written **** CTB! rftsit:lcr"1' of the parties' rnnnsel with

respect to Respondents' Motion, for Change of Venue. The arbitrators denied
the Jfotion.
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The parties have agreed that the Award in *frl3 natter say be executed
In counterpart copies or that a handwritten, signed Award may be altered.
In either case, the parties have agreed to receive mnfm'i*rl copies of the
Award while the originals remain on file with the NASD.

After considering the pleadings, the testimony and the evidence
presented at the hearing, the undersigned arbitrators have A*«jAyi in full
and final resolution of the issues submitted for determination as follows t

1. Ine *"»»•<«« of Thomas J. Shank-Tin and Julia C. fihanvnin̂  joint
j anrf Q.£ Julia -ChyrtH^flf are ^T^fl, fo* aThit-r^ftcff'g having

that the evidence fails to establish a cause of action for
tmmit>tm»*< <TM\ I > »M nrr

?. Respcsdeats Slack and Csapcay, Inc. and Catlia L. Hblfard are
jointly and severally liable for and shall pay to Thomas J. ghĵ nklln and
Julia C. -Oi«nTrlinr CUStodia&S for i7tV^T?*1 j TT* M. ghariVHTjj t-Ka SUDl Of

$37,978.52, the arbitrators having cmclttded that the trading in said account
wes unsuitable, in disregard of the trust and fiduciary duties of
Respondents, and in disregard of the duties of Blade and Ccapany, inc. to
supervise.

3. Respondents Blade and Conpany, Inc. and Catlin L. Wolfard are
jointly and severally liable for and shall pay to ''*»*«•« J.
Julia C. gVianlrltn, CUStOdianS for tfHaah^t-h S. - fih"ff»fcHTif t-V>^ SUB Of

$3,163.00, the arbitrators having concluded that the trading in said account
Tm«î -| t-aVii o j»jy? that Blade and Ocnpany, Inc. failed- to properly supervise
c

4. The ?•»••!«• 0£ IRA fbo Thomas J. Shanklin are denied, the arbitrator]
having T"" îif1ef1 that fiaiir**** have ^»-i'i**^ to oĵ *^ •* «?h a rtl3>'*Tr for

5. claimants' claim for punitive damages is denied.

6. The parties shall each bear their respective costs
attorney's fees.

None.

Pursuant to Section 43c of the Code of Arbitration Procedure, the
following forum, fees are assessed; Ine NASD shall refund the $750.00 hnarijig
gpanifin deposit previously deposited by the Clalfflnntn. Forum fees
against:

92-00668
3 of 4



Respondents Blade and Gcopany, Inc. and Catlin L. Wolfard, jointly and
severally, in the aaaaat of $3,300.00 ralrulnfnrt as follows i Four hiring
sessions times $750 . 00/seasion plus one prebaaring session "̂̂ fl
$300.00/session.

Peas are payable to the National Association of Securities Dealers, Inc.

Public/Industry

Public Add.tra.tor
Public Arbitrator
Industry Axbitxa

rsngMTM^F JTVJ Arl3l.tra.tors' Signature

Fazker M. Nielsen, Esq.

Date of Decisic

Date Served: 12/22/92
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