N.A.S.D. AWARD
NATIONAL ASSOCIATION OF SECURITIES DEALERS

In the Matter cf ths Arbitraticn Betweean
Nama of Claimant

Steve A. Wirtz
NASD Arbitration

No. 92-00695
Name of Resocndents

Toluca Pacific Secuxrities, Ine.
William M. Alverson

For Claimant: H. Thams Felm, Esq. of Fields, Felm & Shexwin - los Angeles,
Califoamia

For Respondent, Toluca Pacific Securities, Inc.: Sheldon M. Jaffe, Esq. - los
Angeles, California

For Respendant, William M. Alverscn - In Pro Se
g INIFORMATION
Statement of Claim filed: Pebruaxy 25, 1992
Claimant:'s Sulbmigsion Agreement signed on: Febwuary 12, 1992

Statement of Answer filed by Respondent,Toluca Pacific Secaurities, Inc. cn:s March
16, 1992

Statement of Answer f£iled Ly Respondent, William M. Alverson an: April 21, 1992

Raspondent, Toluca Securities, Inc.'s Submission Agreenant signed cn: March 3,
1992 .

Respandent, William M. Alverson's Submission Agreement signed an: April 1S, 1992
ESANING nwomarTe

Pre-Hearing Conference: Octcber 29, 1992 - Coe Sessicn

Hearing Dates/Sessicns: November 2, 1992 - Three Sessicms

Bearing lLocaticn: los Angeles, Califommia
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CASE STMORY
e ]

Claimant, alleged that Respondent , William M. Alversn (Alverscm), widile
amployed by Raspandent, Toluca Securities, Ioc.(Tolucal), actad in reckless
disregard of Claimant's best interests and in a mammer wholly inoomsigtent with
his express investment cbjectives. It is also alleged that Toluca inadecuataly
supervised the sales efforts of Alverson and actively encowraged ths fraudulent
misrepresentaticns which ha made. Said act related to the purchase of EN Phillips
-sharasmichmbuqtmclylostvalm

Respondeat, mlum.allegadth-ybdievedthmth.mmw
represented a sound special growth situation. Toluca firther alleged that this

type of investment was desired by the Claimant and that Claimmmt, after discussion
mmMWmemmmmuamMm

Rmdnt:. Alversrey, alleged that lossas iocisred in Ciaiment's acoounts

m&mﬂtotmmn&jmdmmmmmmmm
not ths resuit of any impreper or negligent investmeat advice by Alversen.

" PRy swcrETE)

Wﬁ' requasted genaral damages in the approximmtes amumt of $90,000.00,
pmitive damemyes, intarest, costs and attorneys' feas.

Respondents requastad disxissal of the claim in its entirety, costs and fees.
OIHER ISSUES CONEIIERED & DECIDRD

mmmwmtmmmmmﬁyb‘mmm
comterpart copies or that a haxieritten, signed Jsmrd msy be entered. In ei

After considering the pleadings, the testimony and the evidence presented at
the hearing, the uxiarsigned arbitratars have decided in full and £inal resolution
of the issuss sulmittsd for dsteonination as followss

1. Respoodents, Toluca Pacific Securities, Inc. and Willism M. Alveracn,
are jointly and severally liable and sball pay to Claimsme, Steve A.
Wirtz, the sum of Eighty Four Thousand, Two Bxxired Eighty Eight Dollars
and Twenty Five Cents ($84,288.25) plus intexest thereon in the smount
of Six Thousand Six Humdred Seventy Two Dollars and Seventy Ons Cants
($6,672.71).

2. By way of rescission, (laimsnt, Stave A. Wirtz, shall surrender all
mummwmwummwwm
Pacific Securities, Inc.

3. Mo punitive damges are awarded.
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4. No attcansys' fees are awardad.
S. The parties shall each bear thair respective costs.

6. Raspomdent, Toluca Pacific Semurities, Inc., shall reimbyzrse tha
cnaimn:ssoo 00 representing Claimants hearing sessicn deposit with the

‘

Pasuant to Secticn 43¢ of the Code of Arbitration Procsdure, the following
Forum Fees are assessed:

Respcndents, Toluca and Alverson, are jointly and severally assessed and
shall pay to tha NASD the sum of $1,300.00 representing assesamsnts for cne

~heaving conference at $300.00 and three hearings at $500.00 each less tha
$500.00 reimouxrsed by Respendents to Claimane.

Fess are payable to the National Associatiom of Securities Dealers, Inc.

Date of Decisicn: 727;/2/ /77

Served Nov 18, 1992
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