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Pre-Hearing Ccnferencei October 29, 1992 - Cbe Session
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Claimant, alleged that Respondent , William M. Alvarson (AlversorU,
enployed by Raspondant, Tbluca Securities, Inc. (Ibluca) , acted in redden
disregard of Claimant's b̂ sfr T̂t̂ fiPBfftB *"*$ in a »«*»<*r wholly 4iw«̂  attnt* with.
hia express invesOnent objectives. It is also alleged that Toluca inadequately
supervised the sales efforts of Alverson and actively encouraged the fraudulent
misrepresentations which, he made. Said act related to tba purchase of EH Phillips
. shares which subsequently lost value.

Raapondaat, Ibluca, alleged they believed that the EN Phillips iuueslmeut
represented a sound p̂r-"4-'1 growth situation. Ibluca further alleged that
type of investment was desired by the Claimant and that T̂ n'mf., after
with Alversonj made an *"*""«•'* decision conrem-ing the merits of the investment.

Respondent, Alvwrsrrt. alleged that losses Incurtî ad in Ciainant's acoamts
were the result of his investment objectives and his desire for large returns and
oat the result of any ia%ju:m«r or negligent investment advice by Alt

Claimant requested general danages in the approodaate anoint of $90,000.00,
punitive damages, interest, costs and attorneys1 fees.

Respondents requested rUftirlssal of the rla-hn in its entirety, costs and fees.

The parties have agreed that the Award in this matter may be armaCTitert in
counterpart copies or that a handwritten, signed Award may be entered. In either
case, the parties have agreed to receive onfiiTmerl copies of the Award while the
original (a) remain on file with, the NASD.

Respondent, Alverson, was originally represented by Michael A. Cowald of
Oswald and Yap of Newport Beach, California. Said rejii Mentation, was withdrawn,
after the pre-hearing conference and before the ccnnencenent of the fomal
hearing. 1t» >"*••"-* *>g was conducted with Alv

After considering the pleadings, the tastdnony and the «v
the hearing, the undersigned arbitrators have decided in full and *«*-•' resolutlcn
of the issues submitted for deterninaticn as follows i

1. Raspondents, Ibluca Pacific Securities, Inc. and William M. Alveraon,
are jointly and severally liable and shall pay to r\*<n̂ 1̂ J steve A.
Wirtz, t*ĥ  SUB of Eighty Four Inousand* Two Hundred Eighty ̂ 3**** Dollars
and twenty Five Cents ($84,288.25) plus interest thereon in the amount
of Six Thnnaanrt Six Hundred Seventy Two Dollars and Seventy One Cents
($6,672.71).

2. By way of rescission, m»<»»»»f steve A. Wirtz, shall surrender all
right title and interest in the EH Phillips shaves to riMpiilnir Ibluca
Pacific Securities, Inc.

3. Nb punitive damages are
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4.

5.

6.

Nb attorneys' fees are awarded.

Tne parties shall each bear flwir respective costs.

Respondent, Tbluca Pacific Securities, Inc., shall rednburse tha
Claimant $500.00 '^'••^irlug fia-ianmi-j. ho»y-iTyy Bfgyim deposit with tha
NASD.

Pursuant to Section 43c of tha Coda of Arbitration Pn
Form Fees are nmamdi

ar tha following

Respondents, Tbluca and Alvarson, are jointly and sewrally nnannoal and
shall pay to tha NASD tha SUB of $1,300.00 rturi nnanHnj finsanaiaiii n for eoa
pare-heaiing ccofaceoce at $300.00 atti three hearings at $500.00 each lees tha
$500.00 reimbursed by JOBBOGOOGQCS to ^^r^^^nr

Pees are payable to the National .Association of Securities Dealers, IDC.

Public Panelist
Public

Arbitrators' Signatures

of Decisiont

Served Nov 18, 1992
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