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NATIONAL ASSOCIATION OF SECURITIES DEALERS

In the Matter of the Arbitration Between

Nama of Chimnqs!

Elizabeth Botchis

Nama of M&:‘sz

Castle Securities Coxp.
Douglas Shehroe

V.P. Securities, Inc.
Nicholas Perrara

Case No. 92-00887
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Claimant, Elizabeth Botchis ("Botchis®) pxo se.

Respondent, Castle Securities, Coxp. ("Castle®) Charles M. O'Rourke, Baq.,
Sole Practiticner.

Respondent, Douglas Shebroe ("Shebroe®) B2 se.
Respondent, V.P. Securities, Inc. (*V.P.%) BIO se.
Respondent, Nicholas Ferrara (“"Ferrara®) se.

G DTN

Statement of Claim filed: March 13, 1992, Claimant's Submission Agreement
signed: February 26, 1992.

Respondent, Castle's Statenent of Answer filed: May 15, 1992 Respcndent,
Castle, did not file a Sumission Agreement.

Respondent, Douglas Shebrce's Statement of Answer filed: May 11, 1992.

Respandents, V.P. and Ferrara d&id not file Stataments of Answer or signed
Submigsicn Agreements.

Cn Angust 8, 1992, in Charlottes, Noxrth Carolina, a hearing lasting Two (2)
Sessicn was conducted.
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Claimant alleged that she is an unscphisticated investor and that Respandents
misrepresented the status of her account; failed to exscute a sell order;
failed to refund mcnies owed; made unauthorized transactions and fraudulently
misrepresented securities in commection with the purchase of investments for
ber account of shares of Champion Sports Inc.; Lifeline BHoldings, Inc., and
Mrerican Golf Works, Inc. Claimant alleged that her accoomt was mishandled
both while at Castle Securities Corp. and then again when it was transferred
to V.P. Securities Corp. causing her substantial financial losses.

t, Shebroe, denied all allegations of wrongdoing and maintained
that he at all timas acted in the best interest of Claimant with respect to
the handling of her account and that he gave no assurances nor guarantees to
Claimant with respect to price nor time of paymsnt with respect to her
investments. Respondent, Shebros contended that the anly cause for concern
in this matter wouild be the time that it tock to sell Claimant's shares of
Lifeline and that this delay was dus to the fact that his firm was in the
midst of transferring its acoounts and assets to V.P. Securities.

Respandent, Castle Securities, denied all allegations of wrongdoing and
maintained that Claimant suffered no damages while her account was at Castle
at no time did she file a camplaint or indicate that thare was a problem with
har accomt. Castle further maintained that Claimant waived all claims,
anthm'izedandntiﬁedalltnnmtimutomthmdmtﬂumt
authorized and consented to the transfer of har securities and accomt to
V.P. Securities.

Respondant V.P. Securities did not submit a Statement of Answer nor 4did it
appear at the hearing (See Other Issues).

Respcndent, Nicholas Fexrara, did not submit a Statement of Answer, nor did
ha appear at the bhearing (See Other Issues).

RELTRY RRORSTED
Claimant requested $29,508.75, trebled.
Respondent, Castle requested dismissal of the Claim.
Respondent, Shebroe, requested dismissal of the Claim,
' OTIER ISOOES COMSIIERSD & DECTIND

Respondents, Castle, Shebroe, V.P. and Ferrara did not submit emcuted
Submission Agresments nor did they appear at the hearing. Based uon the
evidence sulmitted in Arbitrator's Exhibit No. 1 regarding hearing notices to
the parties, this arbitration panel found that proper notice existed as well
as jurisdiction pursuant to Section 12 (a) of the Code of Arbitration
Procedure over Respondents. Pursuant to Section 29 of the Code of
Arbitration Procedure and based upon evidence in Arbitrators' BExhibit No. 1,
this arbitration panel proceeded with the hearing in their absence.
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1. After ococnsidering the pleadings, the testimony and the evidence
presented at the hearing, the arbitrators bave decided in full and final
resolution of the issues submitted for determination as follows:

2. Respondents, Castle Securities Coxp., Douglas Shebroe, VP Securities,
Inc. and Nicholas Ferrara, are found liable jointly and severally, and shall
pay to the Claimant, Elizabeth Botchis, the amount of Thirty Three Thousand
Dollars and No Cents ($33,000.00) including interest and costs;

The parties shall each bear all other costs and expenses incurred by them in
cornection with this proceeding.

1. Pursuant to Section 43(c) of the Code of Arbitration Procecure, the
Panel has assessed forun fees in the amount of #1,000.00 (two sessions x
$500.00 pex sesasicn).

2. Raspandents, Castle, Shebrve, V.P. and Perrara are hereby assessed,
jointly and severally, foxrun feas of $500.00 paysble to the National
Association of Securities Dealers, Inc.,

3. The NASD shall retain the nom-refundable filing fee of $150.00 paid by
the Cla:lmnt;

4. The NASD shall retain the sessiocn depoait of $500.00 paid by Claimant.
Fees are psysble to the NMational Association of Securities Dealers, Inc.
ARBITRETION PREERL

Concurring Arbitrators' Signatures

/sl

B, Victor Schwimner, Esq.
(Public/Chairman) .

/s/
Janss E. Brucki, Jr.
{(Industry/Panelist)

/s/
Bugh M. Bggan
(Public/Panelist)

Date of Decision: October 19, 1992




