N.A.S.D. AWARD
NATIONAL ASSOCIATION OF SECURITIES DEALERS
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Name of Rbspopdents
Steaston Cakmont, [nc., Jordan Belfore
Frank Casillo, Richard Broason,

Brias Angiuli

REERESENTATION
For Claimams, David Lannie and Instrumenr Technical Services, Inc., at the
bearing: Thomas E. Twity, Jr., Esq., Mobile, Alabama and Leonamt A.
wm.mq..mewm )

For Respondents, ‘Straton Oakmoat, Inc, and Jordas Belfort, at the hearing:
Norman Amioff, Haq. Lake Success, New York. For Respoadent, Frask Casillo,
at the bearing, Stephen B, Wexier, Esq,, Wexler & Burkhart, P.C., Garden City,
New York. For Respondents, Richard Bronson and Brian Angiuli, at the hearing:
Jacob H. Zamansky, Esq., Finkelstein Bruckman Wohl Most & Rothmen, New
York, New York.

CASE INFORMATION
Statement of Claih filed: April 9, 1992. Claimant’s Submission Agreement
ignien:Apde.‘lm.

Jaint Statement of Asiswer filed by Respondeats, Stratton Oskmont, Inc., Josden
Belfort, Frank J. Casillo, Ricbard Bronson, and Brian Anguili on: June 22,
1992, -

Respoadents, Stradton Oskmont, Inc. and Frank Casilio’s Submizsion Agreements

signed on: July. 6, 1992. mmmmnﬂams
Sebmission Agrecments signed cs: July 2, 1992. Respondent, Richard

' HEARING INFORMATION -
Pro-Hearing Conference: May 6, 1993 for one (1) session with the full pasel.

' Hearing Dates/Segsions; October 4, 1993 for two (2) sessions;
October 5, 1993 for two (2) sessions;
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October 6, 1993 for three (3) sessions:
October 7, 1993 for two (2) sessiouns.
HanngLomnonquwOrluns Louisiana,

CASE SUMMARY

Claimants, David Lanpie & Instrument Technical Services, Inc. (*Laonie”)
alleged that Bespgndent, Brizn Angile ("Anguile™) committed frand and decait
by purchasing and selling securities withont authorization and recommending
securities which were uasuitable, vialated federal and state securities laws, was
Wmdbmhdagmwﬂhmntupmmmﬂof
securities. MMMWSWM('SW'),JM
Belfort ("Belfort"), Frank Casillo ("Casillo"), and Richard Brunson (“Brunson™)
also materiaily in the conduct giving riss to the liability on which the
Statement of is based,

Lasnie fasther alleged thar the investments made were not suitable in light
of their finnicial ineeds and minimal investnent experience, and aiso that some
of the transactiony were made without their mthorization. Laomie aiso alleged that
Belfort and Casilio either directed the practices or failed to properly supervise.

Lannio thet Aoguile is Liahle for the following transactions:
recommenting tmt Lannis purchase Eastman Kodsk Company stock which they
did but eveatually resulted in a lom; purchasing shares of Ventura Miotion
Picture Group anit Nova Capital. Inc. (Nova Capital, Inc. lster changed its name
to Visual Bquities, Inc.) without suthorization; seiling shares of Ventura Motion
Picture Group without authoeization which resuited in a loss; seiling shares of
DVI Financial Corporation and buying shares of Veatars Motion Pictire Groop
without or knowledge: and welling units of Ropek Labocatories
common stock asd warrants withont suthorization,

w Stnmn, Belfort, Caillo, Bronson, and Anguill
("Respondents™) - afleged that Laonie is a knowledgeable and sophisticased
individual who wanted aggressive investments and discussed and approved all the
transactiops that took piace in the accounts. Respondents also alleged that all
risks were fully idiscussed with Laanie and he indicated an understanding and
acceptance of thém. Respondents further slleged that Laosie contended that he
bas been defranded simply because some of his investments did not perform as
had been hoped.:

RELIEF REQUESTID -
Claimant recuested actual damages in the amount of $348,698.88 plus
mmm’lfeu.udwniﬂwdumm
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Respondents requested that the Statemem of Claim be dismissed in its
mﬁmy,mmmeybcawudedmwy’sfmmdm

At the heafing, amwﬂbﬂbywumdfuchhnmfwsm
For Failure of Respondents Stratton Oakmont, Inc., Jordan Beifort, Frank
Casillo, Richard Bronson, and Brian Anguili to Comply with the Panei's May 6,
1993 Disxcovery Onder. The motion was withdrawn by claimane against all
respondents except Jordan Belfort and Straston Oakmont, Inc. The panel granted
the motion. (sce Award section, number 2).

perties have agreed that the Award in this matter may be
WincmupnwpiaorthtammwAwndmh
entered. In eithet case. the parties bave agreed 10 receive conformed copies of
the Award whils the originals remain cn fiis with the NASD.

AWARD
After the pleadingt, the testimony and the evidence presensed
at the hearing antl post hearing submissions, the undersigned arbitrators have

mmmmmmammmmmu
1. Claimant's Statement of Claim is denied and dismissed;

2. Resposdents Stratton Oskmont snd Jordsn Belfort shall be and hessby
are jointly and sewerally ilable for and shall pay to the Claimantz, David Lannie
aod Instrument Techmical Services, Inc., atomey’s fees in the sum of Five
Thonesnd ($5000.00). Atomey’s fees aro awanded pursuant to Section
35 of the NASD of Arbitration Procedure.* Ths Award of attorney’s fees
is awarded becauso of non-compliance with the panei’s May 6, 1993 discovery
arder.

w;s«mmnmamrmuem *“The
arbitrators shall e empowered to interpret and determine the spplicability of all
provisions underithis Code and to take sppropriste action to obtain complisnce
with any ruliog by the asbitrmor(s). Such intespretations and actions o obtain
complisnce shall e final and binding upoun the parties "

' FORIMEEES .
Parsuant 1o Section 43¢ of the Code of Arbitration Procedurs, the

9 sexsions X $1000 = $9000 mints bearing session deposit of $1000 = $3000
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plus $300 for theprehearing conference session = ne¢ $8300 due.
Forum fees in the amount of $8300 are assessed against Respondent

Stratton 5 Inc. only.
Additional Forurh Fees assessed by the panel are payable to the Natiogal
Amdaﬂonofsm Deaiers, Inc.
By The Arbitration Panel:
12/10/93 8/8 Johm F. Galvin
- John F. Galvin, BEsq., Presiding
Public Arbitrator
12/8/93 = $/8 Rdward J. Gay, III
Hdward 1. Gay, I, Esq.
Public Arbitmator
12/10/93 S/8 Timothy B. Alsck
o Thmothy B. Alack
Induetry Arbitrator

Date Award Secyod By The NASD: _12-13-9%



