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Name o

Maria de Jesus H. Navar

and 92-01271

Name ftf 1!

Merrill Lynch, Pierce Feoaer & Smith, Inc. and
Jerome J. Hammann

REPRESENT ATIQN OF

Maria de Jesus E. Navar ("Claimant") was represented by T.O. Gfltttap, Jr., Esq. El Puo,
Texas.

Meniil Lyacn, Pierce Fenner A Smith, lac. ("MartiU") waa iijHMnaui by Joseph L. Hood*
Jr., Esq. of Soott Bulse Manhafl Feoiile Fiajsr ft Ttuumond, P.Ct El Etao, Teocu.

Jerome J, Htmnmnn ("HiiBnana") appeared yn st.

Tte Sownent of Claim wu filed on or iboot April 13, 1992. Snhnviaion AgRemcnt of
Claifflaffl was sifped on April 6, 1992.

Statement of Aiaiarwai filed by ItospdndeatJeBameJ. Hmimaim on w about June 29, 1992.
Submission Apcement of Kdpoodeot Jerome J. Hinnnnim wti sitned on June 24, 1992.

A pie-boring conference was held on Friday, June 18,1993 for one (1) sewion.

Hie bearing ww held on Tboday, June 22, 1993 for two (2) SCSKOM, Wedanday. June 23,
1993 for two (2) seaskatt, and Monday, Aufuat9, 1993 for two (2) sewioni in DaDai, Tesw
for a total of six (6) hearing and one (1) pro-hearing session*.
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CASE SUMMARY

Claimant alleged that she discovered in April, 1991 that Respondent i^nn™™. while employed
with Merrill Lynch fraidwently transferred her $280,000.00 Pint Capital Income Properties,
Ltd.-Series IX, $160,000.00 Pint Capital Institutional Seal Estate. Ltd.-2, and $100,000.00
Public Storage ifltO his name, Claimant alleged that rho agrirm* of Ifcapnnrten* Hantm^ «,M|»
employed at various brokerage finns constituted vioiatioBS of the Texai BUSUKM and Comraeice
Code, negligent and/or fnudakot nusrepreaentatiDns, violations of the Texas Deceptive Trade
Practices Act, breach of fiduciary duty, gross negligence, violations of 512(2) and §10(bXS) of
the Securities and Exchange Act of 1934, and common law fraud.

Rfttpomlrnt fftntnntrm daried any wrongdoing asserted in das Statement of Claim. He stated
that the Claimant agreed to a strategy whereby he would manage the TnAnenldpuKeiesti on for
behalf. FTunnmaTm slated that by tiausfeiriag her interests in the limited paitnershir* under this
strategy, the f*i*j«**** ai«f» realized-tax hfufffti It was further itnt*H ***y the Claimant miin^i
the strategy where she was to receive the amount of her total initial investment on Public

ftge, cootiaue to receive the quaaedy drrtribnrinnt from Ptat Capital Income 9 and Pint
Capital Inarmdooal n, to regain as much of her taitiaiiaveaunettupossibte over time

Claimant itqoeced itistimtion for the lost of all money placed in the hands of Rnspnnrinut

equals 5440,000.00 and Puttie Stooge securities, which sum equals $100,000.00;
pumtivt/««ripa^ dam
of the above staled SUBS; coata of expecta aid other coata of pumnaj thai matter
reasonable attorney's rear, and that forum tees and other coats be aaaecse
and that Cbdrnaat's fifing fee be rrtiinirrt.

requeatett4 oat the damn be deBied and that he receive any such odaar
relief to which he may be rartrinri

Claims were originally asserted and sobaequenfly withdrawn againat the foUowing: A.G.
Edwards & SOM, Inc., Dean Witter fieynoidi, Inc., and Pntdeatial Sncaririai, Inc.

Prior to the last day of bearing of mil matter, Claimant withdrew all cbuma asserted again*
Merrill Lynch, Ptace, Femer & Smith, Inc. by agreement of the parties.

The patties have agreed that the Award in tms matter may be executed in comte^paftcopios or
that a handwritten, signed Award may be entered. In either caset the parties have agreed to
receive conformed copies of the award while the ori»±iJJ<s) reoiain oo ffle with the N.A.S.D.
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AWARft

After considering the pleadings, the testimony, and the evidence presented at the hearing, the
undersigned artritnuors have decided in full and final resolution of the issues submitted for
determination as follows:

t. Respondent Jerome Hansnunm shall be and hereby is liabte for and shall pay to the
Claimant Maria de Jesus Navar die sum of Tkn* hmdnd eight thousand doOtn
(£308,000.00).

2. FfspoBrirm Jerome HannutOD shall be and hereby is liable for and shall pay to the
Clamunt Maria de Jesus Navar the sum of Fatty tw* tfonmrfdUfey ($42,()00.00)as
retmbnnemeni of professional fees and expenses.

3. Respondent Jerome H^ff*mann shall be and bexefay is liable for and shall pay to d»
Claimant Maria de Jesus Navar pomnve damages in, the amount of SSnv* inaulnd
Aswswf dofltar ($700,000.00), la makmg an award of pmntive damages the
undecsigDed azbitraion have considered the arsvmeoUaodaudiodtiBs cited by the patties
and have determined that they have the authority to awud puojtive damages m this
matter.

4. Post awant interest at die rate of tea per cent (10%) per aanmn isawatdedoutneabove-
sattBd nuns from and inclusive of the date of service of this mwwd to and mdusive of
the date tote award is paid in ftlL

The tnidnniprd arbitraton maaa the specific finriin that tenniiainm Jerome Hansmann
eogaged in fnodoleot activity in anaeeocm with nishandUnf of tie Claimant's accoont e.g. the

tlXBiiTBaT Of IDft Dft^fDB^VfilD flfidflT^DBB XttQ XDft OOHDOSQCOOsm OK TDO ^^UttflMNOC *v

wnh nil penoosd funds. U g tba specific latent of the iinrtftfiitnori aibftnton that this awaid
not be difcfengBif m banhraotcy under any cncamtances.

Pmsnant to |43(c) of the NJi.S J). Code of AlMntioa Pnxedin»td»Natta»al Association of
Securittea Dealers, Inc. CN.A.S.D.") shall retain me non-refundable filing fee in the amount
of $230.00 and shall retain as fbram feet the heazing session deposttm the amount of $1,000.00
previowJy deposited wkh the N.A.SJ). by the Cbinam. Rwpoodeot Jerome HaasmaiBi shall
pay to the K.A.SJ>. the sum of $5,300.00 as additional ftmnn fees.

Fonun fees are calculated at the rate of $1,000.00 per bearing session and $300.00 for each
pnhearing ctaifemicir., if any.
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The N.A.S.D. shall retain postponement fees, if any, previously deposited with the N.A.S.D.
by any party to this matter. Any postponement fees not previously deposited shall be waived.
FMS are payable to the National Association of Securitm Deaien, lac.

Dated:

s/ Mare A. Myrin, Esq. Scptonbcr 1,19f3
Marc A. Myrin, Esq.
Public Arbitrator, Presiding Chair

s/WfanlMCVMmkr Sepcnotar 2,199)
Winston C. Foamier
Public Aibkator

David L. Baker
laduitty AibitratDT


