N.A.S.D. ARARD

MATIONAL ASSOCIATION OF SECURITIES DEALERS

In the Matter nf the Arbitraticn Betwesn
Name of Claimants

Steven L. Worley
Kathryn A. Worley

vs. 92-01673

Name »f Mts

Paulson Investment Co., Tnc.
Dantcn Wagnet

For Claiments: FKim T. Buckley, Esq., Esler, Stephens & Buckley, Portland
Ovegen .

For Respondents: David B. Wiles, Esq., Weiss, Jensen, Ellis & Botterdi,
Portland, Oregem

Statement of Claim filed: May 15, 1992
Claimants' Sulxnission Agreements signed om: A2April 10, 1992
Joint Statement of Auswer filed by Respandents: July 10, 1992
Respondents' Submission Agreements signed as follows:

Paulaon Investment Co., Inc: July 2, 1992

Danten Wagner: July 1, 1992

BEARTIG TRFCERMATION

Prehmaring Comference(s) Date(s) Sessions: None
Hearing Date/Sessicns: Novenber 10, 1992 (two sessicns)

Hearing Location: Portland, Cregmm
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Claiments alleged that Respondents viclated the Cregoan Securities Law
and the Naticnal Association of Securities Dealers, Inc. (NASD) Rules of Fair
Practice when they recommended and sold on margin unsuitable stock and stock
options. Claimants also alleged that Respaxients were negligemt in their
recammendations and that Paulson Investment Co., Inc. was nagligun: when it
failed to supervise Danton Wagner. '

Respendents denied Clajimanta' allegations of wrongdoing and assertad
affirmative defenses.

RELIEY RECUESTED
Claimants requested:
1. Dapages in the amvunt of $3Z,210.21, together with :I.ubezes\..
amended at hearing;

2. Reasonable attorney fees; and
3. Claimants' costs and disbursements incurred in this case.

Respondents requested diamissal of Claimsmts® Statement of Claim and for
Respcndents’ costs and disbursemsnts.

OTHER ISSOES CONSIDERED & DRCIDED

The parties bhave agreed that the Zsard in this matter may be executed

in coumterpart cq:iescrthatahanmrittm. gigned Mward may be entered.
In either case, put.tuhmag:udtomceiwcmﬁcmdccpiuozth.
lard while the originals remain on file with the NASD.
'  mED
E ]

presented at the hearing, the undersigned arbitrators bave decided in full
and final rescluticno of the issues sulmitted for determination as follows:

1. Paspordentes are jointly arnd geverally liable for and shall pay to
Claiments the sum of $25,000.00.

2. Claimants' claim for interest is demied.

3. mwuusm1mmmmuwmmmsng
attoxney's fees.

OTHER OXSTS
L}



Pursuant to Secticn 43c of the Code of Arbitration Procedure, the
following fcmmfeeuamasausedaschteuﬂ.nadbyth.mdcaigned
arbitrators: The NASD shall refund the $500.00 hearing session deposit
previously deposited by the Claimants. Forum fees assessed against:

Respondents, jointly and severally, in the amoumt of $800.00,
calculated as follows: Two bearing sessions times $400.00/sessicni. -

Fees are payable to the Naticual Association of Sacuritiea Dealers, Inic.

Conourying Arbitrators' Signature

Willard L. Cushing, Esq.

;
Date of Decision: /2 /3‘ oz




