NASD AWARD

NATIONAL ASSOCIATION OF SECURITIES DEALERS

onne Marter o che Arouraton Betacen

Name o Claymant
Neena Rani Gupaa
9202199

Name of Respondents

Maytair Secunties. Limited
Marcus Figuetrado
Jack Maddock

REPRESENTATION
For Claimant. Neena Rani Gupra ("Gupta”): Mark A. Tepper. Esq. of the law
office of Mark A. Tepper. Hollywood. Florida.

Respondents, Mayfair Securities. Limited ("Mayfair’), Marcus Figueirado
("Figueirado™), and Jack Maddock ("Maddock") were all pro se.

CASE INFORMATION
Statement of Claim filed: on July (. 1992.
Claimant’s Submission Agreement signed on: July 1, 1992.

Respondents, Mayfair. Figueirado. and Maddock. all failed to file answers or sign
Submission Agreements as required pursuant to Section 12(a) of the NASD Code
of Arbitration Procedure ("Code"). Mayfair being an NASD member firm and
Figueirado and Maddock being persons associated with a2 member firm at the
time this controversy arose (see "Other [ssues”).

HEARING INFORMATION

On March 23, 1994 a hearing fasting two (2) sessions was held in Fon
Lauderdale. Flonda.
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CASE STMDVIARY

Tlaimant sdeged that Respondents ioiated Section ST 01 of the Flonaa
Secunties and Investor Protection Act by perpetrating a traud upon the Claimant.
Claumant. illeged that Respondents .iolated Section 212014 of the Flonda
Statutes by perpetrating 2 thett upon the Claimant by means of unsuwaote
recommendations. traudulent unauthorized trading., and concealment and that
Respondents breached their fiduciary duty to the Claimant by making
unauthonized trades. unsuitable recommendations. and concealment of these
actions.  Claimant also alleged that Respondents violated Rule L0b-3 under
Section 10b of the Secunties Exchange Act of 1934 and commuted Common Law
Fraud by means of the aforementioned acts.

Respondents failed to file answers.

RELIEE REQUESTED

Claimant requested: damages in excess of $182:000.00 pius interest. costs.
artorneys’ fees, and punitive damages.

Respondents failed to file answers.

QIHER ISSUES CONSIDERED & DECIDED

l. This panel finds that Respondents were required to sign submission
agreements pursuant to Sections 12 and 25 of the Code. Junisdiction exists
pursuant to Section 12 of the Code and pursuant to the form U-4 executed by
Respondents, Figueirado. and Maddock.

2. For the reasons set forth in the record of proceedings. this panel tinds
service upon and adequate notice to Respondents Mayfair, Figueirado and
Maddock. The NASD has made every attempt to locate and serve Respondents
wvith notice of this hearing as demonstrated by the cvidence contained in
Arbitrators Exhibit #2.

3. Claimant has agreed that the award in this matter may be executed in
counterpart copies or that a handwritten signed award may be entered. [n either
case the Clamant has agreed to receive a conformed copy of the award while the
originals remain on file with the NASD.
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AWARD

Arter considering the picadings. the testumony and the =\vidence presented it :ne
heanng ind Respondents. Mayrair. Figuewrado. and Maddock. aeither ippeanng
it the heanng nor seeking in adjournment thereof. nsotwithstanding rherr
xnowledge of ttus arbitration as evidenced n the record of the proceedings. he
arbitrauion panel has determined in full and final resolution of the tssues submutted
for determination as follows:

t. Respondents. Mavfair. Figuetrado and Maddock are found liable. jointly
and severally, for fraud pursuant to Chapter 517 of the Florida Statutes and shall
pay ‘o the Claimant the amount of $244.989.00 inclusive of interest.

2. Respondents, Mayfair, Figueirado, and Maddock are also found liable.
jointlv and severally. for punitive damages and shall pay to Claimant the further
amount of $734.967.00. This panel finds that Respondents' conduct was of a
willful, wanton, and egregious nature so as t0 require an award of puaitive
damages and as such the pane{ awards punitive damages of three times the acrual
damages. This panel awards punitive damages pursuant to the allegations ot the
Statement of Claim and the testimony adduced at the hearing. the panel bases its
authority to award pumtive damages on the authority cited in the Statement of
Claim and the Federal Arbitration Act.

3. Respondents. Mayfair. Figueirado and Maddock are also found liable.
jointly and severaily, for attorney's fees pursuant to Section 517.211(6) of the
Florida Statutes and are ordered to pay to the Claimant the further amount of
$20.000.00. The panel bases its authoriry to award artorney 's fees on the Federal
Arbitration Act and the case law interpreting that Act.

COSTS

Respondents. Mayfair. Figueirado and Maddock are also found liable, jointly and
severally, for costs and expert witness fees and shall pay to Claimant the amount
of $2.000.00.

FORUM EES

Pursuant to Section 43(c) of the Code of Arbitration Procedure, the arbitrators
have assessed forum feqs in the amount of S1,500.00 (2 sessions X $750.00).



NASD Case Numbper «2-:12169
Award
Page - 4 -

{ Respondents Maytair., Figueirado and Maddock are hereby assessed
$1.590.00. jontly and severally. Respondents are ordered to reimburse Claimant

for the hearing session deposit of $750.00 pad by Claimant leaving a balance due
the National Association of Secunties Dealers. Inc. of $750.00.

R Respondents Mayfair. Figueirado and Maddock are also ordered to. jointly
and severally, reimburse Claimant $200.00 for the filing fee paid by Claimant.

Fees are payable to the National Association of Securities Dealers, Inc.
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