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N.A.S.D. AWAKD
NATIONAL ASSOCIATION OF SECURITIES DXALERS
In the Matter of the Arbitration Between
Snof Chloa
Judith Nelson Feldinan

92-03280

Halpest & Company, Inc.
Mazc M. Coben

Craig Levin

Alan Halpert

For Claimars: Devid B. Robbins, Esq. dlmfmm.m. Yullin, Gilden &

Statement of Claim filed: April 28, 1992,
Amendmeast to Statement of Claim flled: December 17, 1992.
Claimant’s Reply to Countercisin flled: June 28, 1992,

Claimant's Submission Agreement signed on: September 24, 1992.
m«mmww Halpest & Company, Inc., Marc N.
Coben, Craig Levin on: December 1, 1
m«mmwmmmmml 1993,
Respondents’ Joint Counterclaim filed on: Jone 16, 1993

Respondents, Halpert & Company, Inc., Murc N. Cohen, Craig Levin's
Ssbmisgion Agreaments signed on: November 30, 1992.
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HEARING NFORMATION
Pre-Hacing Coaference:  April 30, 1993
May 17, 1993

Hearing Date/Sessions: July 8, 1993 - Two Sessions
Hearing Location: NASD Offices - New York, New York

Claimant alleges that she waa wlicited by Respondent, Marc Coben (*Cohen®)
10 purchase TWA bonds. Claimant alleges she was contacted soveral times that
sume day by Coben who uryxd the purchase, Claimant alleges that Cohen told
ber that the bonds were an exceilent investment and a good buy.

Claiman alloges that full disclosure was not made about the bonds and that she
incurred a significant tax lability as a resuit of this purchase. Claimant alleges
that she was deceived and defrauded by the Respondents in regard to this sale.

‘Claimant alleges that sho purchased an Oriamdo County Bond and was never
informed that it was subject t0 special redemption st any time. Claimant alleges
that this information was withheld from her 50 that she counld be charged a high
preminm for & bond that could be called at any time.

Respondents maintein that contrary to Claimant’s assections that Respondents
fafled to disclose that the TWA bonds were original iswe discount zev0 coupon
bonds, the bonds were regular interest-bearing honds. Respondents maintais that
the bonds were converted by the issner approximately three months before
Claimast porchased them, Respondents maintsin that Rsspondents discusaed with
the Clatmant the possible investment in the TWA bonds sad thet Claimant was
apprised of the speculstive nature of the bomds, and the possibility of defauit.
Respondents maintain thet Clsimant and Respondents closely followed the news
about the bonds for several weeks before the Claimant purchased them.

Respondents maintain thet they acted sesponaibly and peofessionally at afl times
and that the Claimant was not cosrced or defranded,

sccurste. Respondents
extraordinary cafl festures exiat which conid affect the yield.
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RELJEE REQUESIED

Claimant requested damages in the umount of $24,875.00 for the TWA bond and
$4,470.00 for the Ortando County Sond.

Respondents that the clrim .c cuismigsed. Respondents, in their
Counterclaim requested that they bo awarded legal fees in this matter,

The parties hxve agreed that & handwritten, signed Award may be eatered. In
this case, the partics have agreed to receive a conformed copy of the Award while
the ociginal remsing om file with the NASD., Siace the Respondents’
Counterclaim only requested an award of attorney's focs, it was considered by the
panel an amendment to the Statement of Answar and brief in support of legal
foss.

AWARD
After considering the pleadings, the testimony and the evidence presented at the

hearing and post hearing submiasions, the undersigned arbitrator has decided ia
full and final rescition of the issues subuzitted for determination as follows:

1)  Theclaim is hereby dismnissed in its entirety. The Clximant knew she was
taking a risk as to the investment in TWA bonds becsuss of the high ylald
of the bonds. With regard to the Ordando Highway Bond, Respondents

proved that thoy did not know that an extracrdinary call was in prospect
st the time they soid the bonds to the Clatmant,

2)  Bach party shall bear their respective costs of this action, inciuding
sttorney’s foos.

PORUM FEES
Pursuant to Section 43¢ of the Code of Arbitration Procedure, the following
Forom Fees are asacssed,

$300.00 Pre-hexring conflerence (April 30, 1993)
$300.00 Pre-hearing conference (May 17, 1993)
$100.00 Non-refundable filing fee

$600.00 Hearing Session Fees (2 Sessions x $300.00)
TOTAL: $1,300.00
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1)  Claimant is hereby asseased forum fees in ihs amocwe of $1,000.00
(teprosenting foes for the two pre-hearing confierences, tns non-refuncable
filing fee and one-half of the hearing session fees). Claimant is entitied
to offset this amount with the $400.00 previ~ualy deposited with the
NASD, Ino. Claimant is directed to pay i balanos of S&:1.00 5 the
NASD, Inc.

2)  Respondent is assessed forum foes in the amount of $300.00
ono-balf of the hearing scasion fees). Respondents are eatitied to offyet
this smount with the $250.00 previously deposited with the NASD and
shall pay the balance of $50.00 to the NASD, Inc.

Arbitrator’s Signature

AULAL
Bpfadon, Faq,

Date of Decizion: September 8, 1993




