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Kidder, Peabody & Co., Inc.

For Claimant: Read H. Bement, Esq., San Fnnciaco, California

For Respondent: William H. PheJps, Etq.f Kidder, Petbody & Co., Lie., Lot
Angeles, California

Statement of Claim filed: November 17, 1992

Claimant's Submiaaion AgrM>inf>nt 8i£ned: October 5, 1992

Statement of Answer filed: January 26, 1993

Respondent* i anhmf.^ Agreement signed: January 25, 1993



HEARING INFORMATION

Hearing Dates/Sessions;
August 17, 1993 - 2 sessions
August IS, 1993 - 2 sessions

•

Hearing Location: Sao Francisco, California

Claimant alleged Respondent violated NASD ruka and breached the duties
and obligations it owed to her under the laws of the state of California by failing
to obtain inrbnnaticc concerning her investment objectives and financial status, by
ladling to monitor the trading done in the account by Claimant's investment
manager, by railing to adhere to the terms of the agreement for iuveauuaut
management service* between Claimant aod Pbelao Capital and allowing checki
and wires to be delibered out of the account on the ustracdonaof FhehuCapitai,
by paying fees to Fhelan Capital in exceaa of die feet calltd for by the investment
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suitable investments were being placed in the account by Phelan Capital
Management.

Respondent denied the allegations, and asserted that it held Claimant's
gfcflnnf on a rflstffdiaJI hM** only, gn^ on tf>* **m» ̂ *f*p as other acgffttnt> ^«fHtj^
by outside money *"•"»£"«•« PMry*^**"* fiirther asserted mat it had no obligatioo.
to monitor the transactions and investment MraJegiea employed f or Oaimant by her
outside money manager.

Claimant requested damages of $427,000.00 phis interest at 7% per annum
from October 31, 1991, fat a total of $481,000.00 in compensatory damages, plus
attorney's feet and punitive damages.

Respondent rctnifflrtpd rfUnrifimt of all claims.
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OTHER ISSUES C<

The parties have agreed that the Award in this matter may be executed in
counterpart copies or that a handwritten, signed Award may be entered. la either
case, the parties have agreed to receive conformed copies of the Award while the
originals remain on file with the NASD.

ASABD

After considering the pleadings, the testimony •**** the evidence presented
at the hearing, the undersigned arbitrators have decided in full and final resolution
of the issues wbnriftcd for defor "li™*^*^ as follows,!

1. All claims, including me claim for punitive damages, are diimiieed
in their entirety.

2. . The parties shall each bear their own costs, including attorney's fees.

HOKUM FBES

Pursuant to Section 43c of the Code of Arbitration Procedure, die forum fieea are
to be divided as follows:

Total fees:
4 session* O $750 / session

Claimant's
Credit fer

share

$3,000.00

$1^00.00
1 750.00

Balance due $ 720.00
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