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NATIONAL ASSOCIATION OF SECURITIES DEALERS

In the MittflT of the AilAnnnn Between

MkfaMl Loner indrodoally and as

PhyllU Mtto InttividwOly ind M
aiBCutui of the TbiMfl of Mlmfe T/imnf,

Ud IS
— • 4k^, ¥f ̂ ^4^ —J % tf^jafcla T AMM^M
Tyt (DB ^DBEBHD DK UK0IIUD ^MDKHBF

93-00002

Bichird Sclnrastz

Inc.
IK.

For Oftimafltt, lUdwl Lanr indMdadty CM. Lean*), Ph^Hi Mite fadviduHy ("P.
MMQ «nd Phrour Ltoder jafiyMatfly CLJndeQ and MJhcti^ «• cBBcotoo of the Bilite
of MinlDLenwr OhDEttte-):MtJCRon,Biq. ofBeautti*Wjwemwm, New Yoik, NY.

PorRe^oodent, JbaepBttalLyoo&Rou("JL&R'):RcbectMaipby, BMI. of JL AR, New
Yak, NY.

WflHtrtHotawer, Biq. ofStaKioQ, New Ycnk,NY.

Bar RMpondeato, Jbiepodal ft Co. ('I ft Co.") and fed* Joeephttal SecurWe* Group, Inc.
("Jenp :̂ Robert Maaoioa of J A Co. and Jew?, Mp, NY.

Mdcte Sefift C êBB"): Jeffrey ADm mnco, E§q. of Greeabetg Tnratig
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NASD Ctie Ntanbef.9340002
Awani

HoffnanLipoff Bom ft Quote!, P. A., Ft Lnidenble, PL.

Respondent, Iticaani Schwartz ('Schwartz") WM JHH JE-

Stattmeot of Chimfflcd: December 31,1992. Oairaanti' Sabriuioa Afnemnns signed an:
Junuy 23,1993.

SttiameototfAniwcrfitedbyBcyondenf.Sheanotton:Miyl2.1993. Bgapqnrtfnt.
SnhmlHion Agreement signed on: May 7, 1993 by WflHam Hohawer, £14. oo betatf of

Statement of Answer ffled by Setin on; March 8, 1993. BeapOMtont, Safin's Submission
14,1993.

by Respond**, JL A Ere Match 24,1993.
, 1993 by Michael Loew on

betatf of JL 4 H.

BttpouJeflti, SfJinriilniMn, Sdmutz, J ft Co^andJeB^ftfltdtDfiiiSttteinCTUof Amw»
nid fidtod to lifo SabarisMo Afiuunuu u ""ipifpil ymuinl ID Sccdoui 12 md 25 of die
NASD Code of Arttodoo Procedonj fCode') (100

On Mneh 8 and 9, 1995 in Ft. TjndBidite, Ftotth, heninp totfat five (5) «ik»i were

A«» ff^A^MA^kvI ^y^hlaMkM ^* *-^ -- • --- m it— — j^ T A^MA^I*
IDF wGUWiBD* 9CODOI IV lî HDB^DK XffDDUD ^JBBDDt •

md OMMA'i and pbdaf tar in bifhlf ^waitaive 'jonk" bond* and "juii"
'

« - Ji ̂ ^^JM > li ftal • I I^B f̂ -|-'| iaa ^«t --- -« Ĵ MA 0«̂ H««î ta fc • •MM AMocm nnoa, nataaaamuy, \,tmimun aiiBajBd mac auiwaiu Began w

refiikned with tbeNYSB between October 1989 andJiinel990.
Deconber 1989 1 check in the mount of $15,000.00 wti wkbdnwa ficom tbe account add
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NASD Cue NtaribertWJOOQZ
Aral

th» aie micco^ to indict that Mate Claimants alleged
tint Sbeanoo and JL ft R ftdtod to property wpoviae Scbwmmand, whlkatJL AK, Scfcwiitz

1SI6CS ffOfll DIB aCCUIIIIL WilQQOC aQtfl0CIWbiOfl 10. iffflQf tD S3K1KY ID
ftmdulenfly nditepneBnied the vatoc of IBB acconxt.

Shetnoft denied in aBeajBtom of wiuofOains tad aUefed tfatt: the accoont was
opened u a joint account wid» M. Umer ad Miznde Lerncn *B ronmnpl'itinn

ttoacmm^
one half yean BrtU, M lite 1986, $2,500 par notth befn to be witMttwnin«?«J of $250.00
pcr.moo|fc; ifter Sdrwam wu tomiinud ftom Shemoo, M. Lfloec wrote tfat he lad no

QIC "IftlMfff ift wUch OH UflflflBHt hid bttBO BUMfthlBd.
M^ ^ki.^MftM __ f 1£^£flM*iMMH --- *OK nHHQuI IIUIIUIUMB 1UU

RMpcodedt, JL ft ft denied all aUegrtons of wiXH^dofaig «ol tltofed rt^ Scfcwwtz'iDcjcd
BgpriM to the da* tte KpamC w» tnmfened ibonld not be ittzibDMd to )L\ t * . _ - . - • - * - - * . . -ill tfio rikyid dkwiMjfr to tbo icomint hid ucuinod pAf to dw tine the iccoont

UMUfanod ID 1L A Kj BO BMitfinilgcdinBiBtfflooiocc^fiBd tridbdipiccoufltwii it JL
Schwuii wi> Bpvcf euipioycd by 3I» A R Mm mcgkfcud H|MMtttii?o ud JL A It did not

h ay eflbrti to concert to alhiBdiBiic^^
JL A R asserted

flic afflmajtivB dcfeoiCi toclodinf flrihm to attn > cmo of actkm.

Additionally, 1L ft R filed a TWrt Pttty CUn ayuat ̂  * Co. and Jw^ altafint tbat tbey
were icqxwaihht far ovonlgt of CUnnfi aocomt tarn tte tine it WM imiftiriinl from
Sbeanon fe lanuaiy 1990 natfl ft WM pndaaod by JL 4 R on September^ 1991; Sdnmtr1

coodoct (koiBg that time la tfnambto to J ft Co. and feaap and ihooki not be attributed to JL
* R and, ttenfot, JL ft ft fflM O0 thfad pasty dtim againat them fbr 1117 dajna«M which JL

wroutdo^ and aBcfed flm nainwixM to state
M j^f ^^lAvflM 4Mla4A 4tf« A!-—

UK ^^^•^•tt XHavDB KD COB

or iBToiiimpurtaflcpa, took

T A Ca., iMap «l Mmtfte ftJled tn fflft

dlaarfa«d their driro aytot Sf barMMwan JnJnnel993. CWmntt aoctod with Baqioodaw
and Scto in Much 1995.

Beapoadnti, Sckwutz, J 4 Co., and Jemp Mad to appctr at tbe betrim to doted.
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NASD Caw Number 93-00002
Award

4-

Oaimanto requested dunagDi ia an amount not tea tun $300,000.00 plus ioJenat, punitive
damage*, attorney's fees and anch otter refirf deemed tor ud aanmaiate by the arbitrators.

Shearson requeued dinnfoaal of me claim pins cotta and attorney'* fees.

Respondent, JL ft * requested dtatiaal of the claim and my otbec relief which the artrftmo

JdriidkSloneiiitspiir«iaittoSectkmil2«»d25(rftheCode.

2. TliB pnwl fifldt dut HflapondflnUt ScbnaidBnnBn» J A Co., JQMB and Schwutx wen
nojdnd to file Stateneoti of Ancwnr and to a%n SUhniUikin AgBBBMBBtt potanant to Section*
12 and 25 of tiie Code, Schwaftz and SriinrhteHuui bemy penoni moriated wjfli NASD
loember fimi and He^owJentt, J A Co. and Je^bemf NASD inenberfinni, at the time the
fad* grnaf die to the comwveny anas.

a» to her.
ate wniienuwd M* party ID dfe action and no fiad^

- 4.
îiV'̂ *1* and, ftjeiefae, wen dbjnJaaed with pupjudloc ai paitiea to ttria pnceedinff •

5. T1»pi<elfiiMfatbMtlt»wMO^nc<icetDBeaponrieBtiJAa).,
Tte NASD made every attempt to locale and nerve I ft Co. and Jena? with notice of thU

i as evidenced by tha docanMOtt contained in Arbftrator1! EihWti f2 and 3.

6. On Match 8, 19M(d»flnt 6^ of hentaga) Schwartz phoned
speaker pfaooe m the boatioc Rmn. Mr.
be cojild not ritfcr an cjctoiided period rftfane. He aoMaed that he WM aider dootor'ioideti
to<voMatr^(tactoapendhnjbackopeiiDMicfaednM He Hated that
bn did not wint to te^tfy hyJiiae he wat nnder n^dkiatictt fbt the pain. Healao atattd that he
was not aakmg fcr any delay in the of the hearing and acfaiowkdfed that he had received notice
ftom die NASD of die hnariin. The panel fbnnd diat Schwailc had doe rtollBtti waa not

Schwartz wuadviied that
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NASD Cue NtaBbe
Avnd

be tad a rigbt to bo inoiciit it the hc»»liiC Wd could rcnuiii on tto "^rpiipfip io older to
ptxtidpite.

After coneidofiftg die plflirihigi, tlw iMilmi)ii,y tnd the evidence pnmitod tt the hmidg, die
ffj1>h|fiOi| ftf flM?*Wf̂  WĴ HlrittOll fOf dfttf-

urination u tottawx

1. Bcepoadeat, Schwnte is found ttabto tnd deli pay to Ctontttt the unooot of
$67,000.00 todmivc of tateMt

2. Bfipnnrtmt JL ft R ii found not feUe and, therefine, the dam atdntt ft to hereby

3. InbghtctftbodlimiMaloftbecIafatt«8«ii«JLftR,ttoTlM
agrinK aespoddents J A CD. and Jetup te-deemed moot ml ii benbjr disnined.

4.

Other tfan tko Cnptt ftei flofed belowi die pfitici ibdl e*A beir ill otter oovtt tnd coqp

Fumot to Seedoa 43(c) of the Code of AibUntkn Plocedme, tbe proel hw MJeued fbcum
feet in the tmooat of $3,7SaOQ.

1. Beepond«t,JL4R is henbyuMMl $3,750.00 ftv which the NASD Adi
$750.00 henta* leaioB depodt pravtanty pU by JL ft » nd for w

the $750.00 beniaf ndaa depatit pcevtoaJy prid by Chiraito in ptrtW
of wen forum fim, iewrtag a bdnoe due to the NASD of $2,250.00.

2. Reepoxirrt, JL it R riafl aflad, dfaoctty to dmnmti, tfaeSTSO.OO hearing
depodt pnjvioody peid by dtjnntt.

3. Tte NASD aeflreOm the $200.00*
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NASD Cue Nomber93-e0002
Awud
PlgB - 6 -

and ftffl mtift fl» $750.00 noratftmdabk fiHng fee previously paid by IL 4 JL

Fees are piyibte to the Nation Aiiocittioorf

CtiflfwrlBf Arbitnton* -<iflm*in*H

CweyW. Mffli,E«i.

1*1

Pdbfic/Qttinmi

111 Mflfc

Dttcof DecUoo: Ady 17,1995


