N.A.8.D. AWARD

NATIONMAL ASSOCIATION OF SECURITIES DEALERS

Intthuttu-nf_thnArbﬂnﬁnnm
Name of Claimgnts

Sam Maywood,

Dawnt Maywood

: ) AWARD

vi. MASD #3049
Name of Remondients

American Bond Group, Inc.,

James John Monteleons,
Alekzandr Shvans

REPRESENTATION
For Claimants: Sam Maywood of La Jolla, Catifornia.
For Respondeats American Bond Group, Inc. and Aleloadr Shvarts: A. Shvarts of New York,

New Yook,
Por Respondcat James J. Monicievse: James J. Monteisone of New York, New York.

 CASE INFORMATION
aamofaaimﬁled:MaMlz.im
Claimant’s Submission Agreement signed: March 2, 1993
Statement of Answer filad by Respoadasts on: Not filed -
Respondent Monteleons settied priar to the hearing by virtue of a General and Total Releass
signed September B, 1993.
Respondents’ Submission Agrecments signed on:  Although duly served, Respondent American
mm,m.ﬂmm;smwmmmmmmwum
hearing and is subject to National Association of Securitiss Deslers, Inc. (NASD) jurisdiction
in accardance with Section 12 of the NASD Coda of Arbitration Procadure.
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Prehearing Conference(s) Date(s)/(Sessions): Nome. |
Hearing Dater(Sestions):  September-14, 1993  (one session)
Hearing Location: San Diogo, California.

CASE SUMMARY

i Claimants alleged: Faikire t0 executs sales orders, misermagement of accountg, deaial of access
K secuzitics sccounts and fraod in the sale of Fomic. Claimants called Respondent James
Monteiconsa (Momteleons) fn October of 1992 and be recommended the purchass of Fome, for
which they piaced an order for 1000 shares with the mrovision of a stop opder. Momeleons
menWmchimmmﬂﬂy.mgﬂ:mﬁmeam

Claimants called American Bond Group, Inc. (American) and were tokd no cas was available
o sell their shares. Monteleone also refused to sell the sharcs and Clsimants then spaks to
Algksandr Shvarts (Shvarts) who admittad that mistakes had been made and that the shares would
be s0kd and the difference would be paid by American based on what the shares shouid bave
been sold at on November 9, 1992, Wdidm;aafmmwamupmnﬁm

NoAmmmmdwmn@om,awmmmmmmm
to the hearing as described above,

. mmhwigtmdﬂntmoAmmﬂﬁamMnnybcmminm
cogies ar that 3 handwritten, signed Award may be emered. In cither case, the parties have
agreed to roozive confarmed copics of the Award while the origimis remain on fils with the
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AWARD
Afer considering the picadingy, the testimony and the evidence preacated at the hearing,
mummmmmmmhmmm“mﬁmmﬂwmm
determination az follows:

. Respondeais Ameican Boud and Alekmindr Shvarts are jointly and severally,
lisble for and shall pay Claimants $16,978.00 in compensxiory damages.

2. Hespondents American Bond and Aleksandr Shvarts are joitly and scverally fiable
for and shall pay Claimants punitive damages of $30,000 pursvant to Todd Shipyands
) Comparations vs. Cupard Live Lid.,

043 F.2d 1056 (Oth Cir. 1991} and Blanienheim vy, EE,
Haxton and Company, Inc.. 266 Cal Ryptr. 593 (1990).

3. The parties shail each bear their respective attorney’s fees;
4. Tha partics shall each bear their respective costs.

OTHER COSTS

FORUM FEES

PumanthecﬁnnﬂctftbednofArbiuﬁumedme,mnfonnwingfomfnm
are assessed: The National Association of Sccurtics Dealers, Inc.shnllmt‘undﬂzﬁ?ﬂ.m
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$750.00.

calculsied as follows: One hearing sessions at $750.00/hearing session, equais $750.00.

Mmm&mhﬂmﬁmﬁsmm.

ARBITRATION FANEL
Neme Publis/TIndpstry
) Yale H. Smulyan, Exq. " Pphlic Arbitrator
Kenmaeth J, Groas Public Arbitmator

Joan B. McGilvimy Industry Arbitrator

Concurring Arbitrators' Sigmature

@ e HFiba

(’i}hﬂ- Smutyan, Bxg. &/

Kenneth J. Gross

Joan B. McGilviay

Date of Decizion:

Date Served: 10/12/93
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