
N.A.SJ). AWARD

NATIONAL ASSOCIATION OF SECURITIES DEALERS

In the Matter of the Aibiuation Between

Namtgf Chrinrnfla

SamMaywood,
DawnMaywood

AWARD
vs. NASD £93-949

American Bond Group, Inc.,
James John Mdntelcone,
Ateksindr Shvuts

For Claimants: Sam Maywood of La Jofla, Cafifomia.

For Respondents American Bond 61019, !"*• and AWoadr Snvaits: A-ShvaitsofNew Yak,
NcwYort
For Retpondeot Xnoes J. Moctdcaac: Junes J. MonttsiDonc of New York, New Yoric.

CASE INFORMATION

Statement of Oum filed: Much 12, 1993

daimflnt'j Snbmiiaian Agreement signed: Much 2, 1993

SMtBtnffiif of Amwcr fited by Rcapoadeott on: Notfikd
fiespoodeat Monteleone settled prior to tte hearing by virtue of a General and Total
signed September 8, 1993.

Respondents' Submission Agreements signed on: Although duly served, Respondent American
Bond Group, Inc. did not fife a SubonsBum Agreement or an Answer and did not appear at the
hearing and is subject to Natkmal Association of Securities Dealers, Inc. (NASD) jurisdiction
in accordance with. Section 12 of the NASD Coite of Arbitration Procedure.
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Preheanug Conference^) Date(sV{Scsaiooi>: None.

Hearing Date/(Sessiotti): September 14, 1993 (one session)

DlfigOf California.

SUMMARY

Claimants nitegffd" ThihuB to grmite M!M ppta**, «»if inflimg-n leant of inranitttt, denial of access.
to securities ««**>•••*« and fraud in the sale of Panic. nfrtmatite called Respondent Junes
Monteteow (Mooteleone) in October of 1992 and he recommended te purchase of Panic, fox
which they placed an enter for 1000 sham with the provision of a stop aider. Momdcone
made several mptttMiaattQtMi to Clfltm^^i mhiiMpiuiJy, iddllCipg Iteo to plllCbase 3D additional
1000 siazes.

fiawMtirt called American Bond Group, lac. (American) and were told no one was available
to sett their shares. Montefeane also refined to sell the share* and Claimants then spots to
Ateksandr Skvaits (Shvaits) who admits that nudakes had b
be sold and the diffaence would be paid by Anv*^*" based on what the shates should have
been sold at on Novembers, 1992. Respondents did not perform these acts as promised.

No Answers were filed by any Respondents, altb"»gh Momeieone settled with Claimants prior
to the healing as described above.

Claimant req

1. Compensatory damages of $29,905;
2. Punitive damages of $300,000.

The parties have agreed that the Award in this matter may be executed in counterpart
copies or that a handwritten, signed Award may be entered. In ettiter case, the paries have
agreed to receive conformed copies of the Award while the originals remain on file with the
ASP.
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None.

AWARD

After considering the pleadings, the testimony and the evidence presented at the hearing,
the undersigned arbitrators have decided in full and final resolution of the issue* submitted for
determination as foflows:

1. Respondents American. Bond ami Aleksandr Shvaits aie jointly and severally,
liable for and shall pay Claimants $16,978.00 in compensatory damages.

2. HcapondeaU American Bond and Aldr^^
for ami shall pay Claimants punitive damages of $50,000 pursuant to Tndd SMfi^nfe
Corporal inyq yfta CBItf F1? IJtf? T«fli • 943 R2d 1056 (9lh dr. 1991) and ^gnff^lhff™ YBi R.Fi
TTiittnn ^ Company Inc.. 266 Cal Rptr. 593 (1990).

3* Tha parties shall each bear their respective attorney's fees;

4. Tbe parties shall each bear their respective costs.

OTHHM POSTS

Nooe.

FORUM FEES

Puzsoaot to Section 43c of the Code of Arfritration Procaduie, the following forum fees
ace assessed: Tto National Association of Sororities Dealers, Inc. shaU refund the $750.00
hearing session deposit ptevkmsiy ritynannd by the claimant. Forum fees assessed against:
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- Respondent* American Bond and Akfcwndr Shvam jointly and severally, of

$750.00.

calculated as follows: Ch» hearing Sttstons at !H5Q.<^̂

Fees ans payable to the National Association of Securities Deal**,

Yale H. Smulyui, Esq.
Kenneth J. Qms
JoanB. McGQvray

Public Afbitiaiar
Public Afbttmor

Aibftntor

Concurring AifaUiatora' Signature

Kenneth J. Gross

Joan B. McOilvray

93-005M9

Dateof Decinon:

Date Served: 10/12/93
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