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Name of Claimant ARBITRATION -Ort

Pascuala Y. Cabreras

and 93-01076
Name of Respondent

Kenneth Puckett

REPRESENTATION OF PARTIES
Claimant, Pascuala Cabreros was represented at the hearing by Steven Samson, Esq. of Law
Offices of Steven Samson, Evanston, Illinois.

Respondent, Kenneth Puckett was not at the hearing but he was represented by Michael J.
Falconer, Esq. of the Law Offices of Michael J. Falconer, Chicago, Illinois.

CASE INFORMATION

The Statement of Claim was filed on March 5, 1993. Submission Agreement of Claimant was
signed on January 29, 1993.

Respondent Kenneth Puckett did not file an Answer.

TTFARTTWl TTSTFORMATTON

A pre-hearing conference was held on April 28, 1994 for one session and on May 2, 1994 for
one session.

The hearing was held on June 17, 1994 in Chicago, Illinois for a total of one session.

CASE SUMMARY
Claimant Pascuak Cabreros ("Claimant") alleged that she had no sophistication or

knowledge concerning financial transactions or investments and nevertheless, Respondent
Kenneth Puckett ("Puckett") committed fraud, engaged in material misrepresentations, made
false statements, and omitted to disclose material information about Claimant's investments while
in the course of his employment with Multi-Financial Securities Corporation. Claimant alleged
that Puckett, while engaging in the above, violated the Illinois Criminal Code Illinois Revised
Statutes Chapter 38, Section 16-1.3(g) concerning the financial exploitation of an elderly or
disabled person and violated the Illinois Consumer Fraud and Deceptive Business Practices Act.
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RELIEF REQUESTED

Claimant requested compensatory damages in excess of $120,000.00 for all losses
claimant suffered as a result of the misconduct; any additional punitive and consequential
damages, including damages pursuant to Illinois Revised Statutes Chapter 38, Section 16-1 .3(g);
plus interest, forum fees, attorney's fees and costs, and other proper and just relief.

OTHER ISSUES CONSIDER^ & DECIDED
Respondent Kenneth Puckett did not file with the N.A.S.D. a properly executed

submission to arbitration but is required to submit to arbitration pursuant to §12 of the N.A.S.D.
Code of Arbitration Procedure (the "Code") and having appeared through his representative at
the hearing, is bound by the determination of the arbitration panel on all issues submitted.

Counsel for Respondent Kenneth Puckett filed a Motion To Consolidate Pascuala
Cabreras' claim with otherpending claims before the N.A.S.D. against Puckett. By Order dated
May 2, 1994, the arbitration panel denied the motion, recused itself, and a new panel was
selected to hear the claim on the merits.

Claimant had initially included Multi-Financial Securities Corporation as a Respondent
in the arbitration claim. Prior to the hearing, Claimant settled his claim with Multi-Financial
and Multi-Financial was dismissed as a party to the proceeding. The hearing proceeded against
Kenneth Puckett only.

At the hearing held on June 17, 1994, counsel for Respondent Kenneth Puckett filed an
Objection to Trial in Puckett' s Absence. Counsel for Claimant was provided with the
opportunity to respond. After considering the parties respective arguments, the panel denied the
motion and the arbitration was ordered to proceed pursuant to Section 29 of the N. A.S.D. Code
of Arbitration Procedure.

The parties have agreed that the Award in this matter may be executed in counterpart
copies or that a handwritten, signed Award may be entered. In either case, the parties have
agreed to receive conformed copies of the award while the originals remain on file with the
N.A.S.D.

AWARD
After considering the pleadings, the testimony, and the evidence presented at the hearing,

the undersigned arbitrators have decided in full and final resolution of the issues submitted for
determination as follows:

1. Respondent Kenneth Puckett shall be and hereby is liable for, and shall pay to the
Claimant, compensatory damages in the amount of One Hundred Forty One Thousand, Five
Hundred Dollars and Eighty Eight Cents ($141,500.88);
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2. Respondent KeanetfalFncketi dull be and taefay is liable for, and shall pay to the
Claimant, tnbfe dam*$« in tte^inoroof FoiirHradi^^^
DoHa» and No Cents ($424,500.00), TneWe damages an awaried pursuant to DL Rev. SW-

, Section 16-1.3®:

3. BeqxnidentKfiiH^^
Clamant, attomey'g feea iatfaeam<«BtoginftyThoiiMnrt TVrilm «50,000-OOV Mtoroey's fees
ans awarded poouant to HL tor- Stat. Chapter 38, Section 164.3{g);

4. c^faHmat '̂̂  fMjtMrf fer inteiftat is darned:

5. i^arfr of ti» paitiet 9&aH bear tteir own COMB and expenses other than those
specifically enumerated under flonnn Feca bdow>

to §43<c) of |to.NJL8J>. Code of ArfaiWticai Pracedioe, the Nitk»a
Association of Securities Dente*, Inc. ("K.A.S.D.") fthsJI retain tlw notiniefaiKJabte f2mg fee
jn die anu»mt of $200.00 and shall Wain as forum fees tbe b&aing se&sioa deposit m the

of $750.00 previoasiy c^^

Forum fera are cakakted at % rate of $750.00 per hearing session and $300.00 for each
preteuiitt conference. TWQ pfsfaeuing coo&cence scsaoos pins one heanng sessioii
$1350 minis the $750 wfawhwttpi^^ =sS600tietdlie

has ondettd that Oaimantpay the $600 to tie N.A.S J>.

to the tfatiwad Aaoeiafton of Securities Jteofen, Inc.

By Tlie Arbttraiion Panel:

AiuitcEtor

Edward a Station, fisq.

C- Romano
Industry Art»Utaior

Date Awad Served By Ite

- 23.NTU:
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2. Respondent Kenneth Puckett shall be and hereby is liable for, and shall pay to the
Claimant, treble damages in the amount of Four Hundred Twenty Four Thousand, Five Hundred
Dollars and No Cents ($424,500.00). Treble damages are awarded pursuant to 111. Rev. Stat.
Chapter 38, Section 16-1.3(g);

3. Respondent Kenneth Puckett shall be and hereby is liable for, and shall pay to the
Claimant, attorney's fees in the amount of Fifty Thousand Dollars ($50,000.00). Attorney's fees
are awarded pursuant to 111. Rev. Stat. Chapter 38, Section 16-1.3(g);

4. Claimant's request for interest is denied;

5. Each of the parties shall bear their own costs and expenses other than those
specifically enumerated under Fonim Fees below.

FORUM FEES
Pursuant to §43(c) of the N.A.S.D. Code of Arbitration Procedure, the National

Association of Securities Dealers, Inc. ("N.A.S.D.") shall retain the non-refundable filing fee
in the amount of $200.00 and shall retain as forum fees the hearing session deposit in the
amount of $750.00 previously deposited with the N.A.S.D. by the Claimant.

Forum fees are calculated at the rate of $750.00 per hearing session and $300.00 for each
preheating conference. Two preheating conference sessions plus one hearing session equals
$1350 minus the $750 which was previously deposited with the N.A.S.D. = $600 net due. The
panel has ordered that Claimant pay the $600 to the N.A.S.D.

Fees are payable to the National Association of Securities Dealers, Inc.

By The Arbitration Panel:
Dated:

o

Richard C. Romano
Industry Arbitrator

Date Award Served By The NASD:.
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2, Respondent Keanetb PuciEtt shall be and fceieby is liable for, and shall pay to the
ttabte damages in the amount of PqarHnndreci Twenty Four Thousand, FivcHuadicd

and No Cents ($424,500.00). Treble damages ate awarded pursuant to 01. Rgv. Stafc.
38, Seedon 16-1 J(g);

3. Retpondent Keansth:Fuckctt sbftU be and hereby i£ liable forr and shall pay to the
tatton^Jsftesinti*amoomof '

f*.

^^^SK?:
?-iV*«V» ™/

Awuded pocsaaiB to QL RCT. Star, dspter 38, Section 16-1.3(5);

5. Bach of the parties, shall bear their own costs and expenses attar than those
ally eouomtsd under Formn Fera bdow.

Pttnuant to §43<c) of the N.A.S.D. Code of AAhianon Proceduie, the National
of Securities jDealen, Inc. rKA-S.D.") <OtAll T^txin the nor^vefunckble tObg fee

tte amount of $200,00 and ahatt rmin as fanon fees ttse iieann? session deposit la the
of S730.QO previously deposited with the N<A.S,D. by fte Claimant.

fees an
coofeuaue

at tte rate of $750.00 per hearisg sesskm and $300.00 for each
Two ptcbearing conference sessions pins one heannE awsion

v--"^
J" ^r

1350 ndmttthe $750 which WMpreranislyd^oshed with the N.A-S.D. =S600Mtoue. The
M ordered thtt QaJnatCpay the $600 to the N.A.SJX

of Securities Dealers, Inc.

By Ifte Arbitration ftuieb

Pnfaiic Attd

' Affinl Served By Use NASDt.

P.


