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Name of Claimant ARBITRATIUN uriuAal
Pascuaia Y. Cabreros

and 93-01076
Name of Respondent

Kenneth Puckett

ENTA F P
Claimant, Pascuala Cabreros was represented at the hearing by Steven Samson, Esq. of Law
Offices of Steven Samson, Evanston, Hlinois.

Respondent, Kenneth Puckett was not at the hearing but he was represented by Michaet J.
Falconer, Esq. of the Law Offices of Michael J. Fakoner, Chicago, Illinois.

CASE INFORMATION

The Statement of Claim was filed on March 5, 1993. Submission Agreement of Claimant was
signed on January 29, 1993.

Respondent Kenneth Puckett did not file an Answer.

HEARING INFORMATION

A pre-hearing conference was held on April 28, 1994 for one session and on May 2, 1994 for
one session.

The hearing was held on June 17, 1994 in Chicago, Illinois for a total of one session.

Y
Claimant Pascuala Cabreros ("Claimant”) alleged that she had no sophistication or
knowledge concerning financial transactions or investments and nevertheless, Respondent
Kenneth Puckett ("Puckett") committed fraud, engaged in material misrepresentations, made
faise statements, and omitted to disclose material information about Claimant’s investments while
in the course of his employment with Multi-Financial Securities Corporation. Claimant alleged
that Puckett, while engaging in the above, violated the Illinois Criminal Code Illinois Revised

Statutes Chapter 38, Section i6-1.3(g) concerning the financial exploitation of an elderiy or

disabled person and violated the Illinois Consumer Fraud and Deceptive Business Practices Act.
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RELIEF REQUESTED

Claimant requested compensatory damages in excess of $120,000.00 for all losses
claimant suffered as a resuit of the misconduct; any additionai pumitive and consequential
damages, including damages pursuant to Illinois Revised Statutes Chapter 38, Section 16-1.3(g);
plus interest, forum fees, attorney’s fees and costs, and other proper and just relief.

OTHER ISSUES CONSIDERED & DECIDED
Respondent Kenneth Puckett did not file with the N.A.S.D. a properly executed
submission to arbitration but is required to submit to arbitration pursuant to §12 of the N.A.S.D,
Code of Arbitration Procedure (the "Code") and having appeared through his representative at
the hearing, is bound by the determination of the arbitration panei on all issues submitted.

Counsei for Respondent Kenneth Puckett filed a Motion To Consolidate Pascuala
Cabreros’ claim with other pending claims before the N.A.S.D. against Puckett. By Order dated
May 2, 1994, the arbitration panel denied the motion, recused itself, and a new panel was
selected to hear the claim on the merits.

Claimant had initially included Multi-Financial Securities Corporation as a Responde_nt
in the arbitration claim. Prior to the hearing, Claimant settled his claim with Multi-Financial

and Multi-Financial was dismissed as a party to the proceeding. The hearing proceeded against
Kenneth Puckett only,

At the hearing held on June 17, 1994, counsel for Respondent Kenneth Puckett filed an
Objection to Trial in Puckett’s Absence. Counsel for Claimant was provided with the
opportunity to respond. After considering the parties respective arguments, the panel denied the
motion and the arbitration was ordered to proceed pursuant to Section 29 of the N.A.S.D. Code
of Arbitration Procedure.

The parties have agreed that the Award in this matter may be executed in counterpart
copies or that a handwritten, signed Award may be entered. In either case, the parties have
agreed to receive conformed copies of the award while the originals remain on file with the
N.A.S.D.

AWARD
After considering the pleadings, the testimony, and the evidence presented at the hearing,

the undersigned arbitrators have decided in full and finai resolution of the issues submitted for
determination as follows:

1. Respondent Kenneth Puckett shail be and hereby is liable for, and shall pay to the

Claimant, compensatory damages in the amount of One Hundred Fmty One Thousand, Five
Hundred Dollars and Eighty Eight Cents ($141,500.88);
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Doliars and No Cents (3424,500.00). Treble damages are awarded pursuam to Il Rev. Stat.
Chaprer 38, Section 16-1.3(E: ‘ -

3. wwlmmummnwmmmmw&
Claimant, athorney’s foes in the mmount of Fifty Thontand Dollars ($50,000.00). Attoroey’s fees
are awarded pacuant to IIL Rey. Stat. Chupter 38, Sectiom 16-1.3(g);

4. Claimant's foquest for interest is denied:

5. Ewhofthapmhqshanbertheirmaomandmommnm
specifically coumerated ynder Fonm Fees below.

0RO FEES
Pursuant 00 §43(c) of fe N.AS.D. Code of Arbitration Proceduro, the National
Association of Securities Dealam, Inc. (’N.A.S.D.')Mraﬂnﬂwmwefnudabhfi&uﬁc
@ in the smoum af $200.00 and shall retain as forum foes tho hearing sessioa deposit in the
amowust of §750.00 previously depostied with the N.A-8.D. by the Claimant.

Forum fees are calcnisted at the rate of $750.00 per hearing session and $300.00 for each
prebeaxing conference. Iwo prehesring conference sesgions plus one heariog sesvion equals »
$1250 minus the $750 which was previously deposited with the N.A.S.D. = $600 net due. The
mmmm@mmymmmmnmsn
Fees are payabie to the National Association. of Securities Deaiers, Inc.

By The Asbitration Panel:

Davexi:
M ‘/w*,/ 9y
Saul A. Epton, Bsq,

Presiding, Public Arbitrator

Edward C. Statton, Esq.
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2. Respondent Kenneth Puckett shall be and hereby is liable for, and shall pay to the
Claimant, treble damages in the amount of Four Hundred Twenty Four Thousand, Five Hundred
Dollars and No Cents ($424,500.00). Treble damages are awarded pursuant to Ill. Rev. Stat.
Chapter 38, Section 16-1.3(g);

3. Respondent Kenneth Puckett shall be and hereby is liable for, and shail pay to the
Claimant, attorney’s fees in the amount of Fifty Thousand Dollars ($50,000.00). Attorney’s fees
are awarded pursuant to Ill. Rev. Stat. Chapter 38, Section 16-1.3(g);

4. Claimant’s request for interest is denied;

5. Each of the parties shall bear their own costs and expenses other than those
specifically enumerated under Forum Fees below.

FORUM FEES
Pursuant to §43(c) of the N.A.S.D. Code of Arbitration Procedure, the National
Association of Securities Dealers, Inc. ("N.A.S.D.") shall retain the non-refundable filing fee
in the amount of $200.00 and shall retain as forum fees the hearing session deposit in the
. amount of $750.00 previously deposited with the N.A.S.D. by the Claimant.

Forum fees are calculated at the rate of $750.00 per hearing session and $300.00 for each
prehearing conference. Two prehearing conference sessions plus one hearing session equals
$1350 minus the $750 which was previously deposited with the N.A.S.D. = $600 net due. The
panel has ordered that Claimant pay the $600 to the N.A.S.D.

Fees are payable to the Na!iomd Association of Securities Dealers, Inc.

By The Arbitration Panel.

6/31/7¢

Date Award Served By The NASD: #';%/ ‘72.
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g 2. Respondewr KenpethPuckett shail be and hereby is lishle for, and shail pay w the
(Jinimaxnt, treble damages in the amount of Pour Hundred Tweaty Four Thousand, Five Bundred

£ S 30oliars and No Cents ($424,500.00). Trebie damages are awarded pursuant 10 M. Rev. Stat.
5 E,,'Ef apter 38, Seotion 16-1.3¢g);

3. Respondent Kemnsth:Puckett shail be and hereby is liable for, and shail pay o the
siflaimant, attorey's fees in the amout of Fifty Thousand Doliars ($50.000.00). Auncmey's foss
e awarded purmusn: o IL Rey, Star. Chapter 38, Section 16-1.5(g),
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4. Clatmant's request for intevest is denied: ;

5. Each of the parties shall bear their own costs and expenses ciher thax those .
ecificaily enuoeerated under Farmn Fees below. L
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3 Pursuzane to §43(c) of the N.A.S.D. Code of Arbitrarion Procedure, the Nationai
zfasciation of Securities Dealess, Inc. ("N.A.5.D.") shall regiin the nomerefundable filing fee
R i amount of $200.00 md shail retxin a5 forum fess the hearing session deposit ip the T
at of $750.00 previcusly deposited with the N.A.3.D. by the Clximant. G

gum fees are calcpiated at the rate of $750.00 per hearing session and $300.00 for each
sheating conference. Two prebesring conforsnce sessions pins wue bearing session equnic
wrar I 350 munns the $750 which wea previously deposited with the N.A.5.D. = 5600 oet due. The
e opipael hag ordeved that Claimant pay the $600 to the N.A.S.D.

Boes cre payabie ia the National Assuciation of Secarities Dealers, Irc.

Dated:
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