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REPRESENTATION

For Claimant Stephen A. Grinnell ("Claimant"): Martin P. Unger, Esq., of Tenzer,
Greenblatt et al.

?or Respondent Mabon Securities Corporation ("Mabon") : John E. r'.iley, Esq., of
Kelley Drye et al.

CASE INFORMATION

Statement of Claim filed: April 13, 1993.
Claimant's Submission Agreement signed on: April 6, 1993.

Statement of Answer filed by Respondent on: June 14, 1993.
Amended Answer filed by Respondent on: September 3, 1993.
Respondent's Submission Agreement signed on: June 10, 1993.

HEARING INFORMATION

Hearing Date/Sessions: November 17, 1993/2 sessions
Hearing Location: NASD/New York, New York

CASE SUMMARY

Claimant alleged Respondent breacned the oral representations it made to him to
consider and award him a bonus for the 1991 calendar year. Claimant alleged
Respondent made these representations to induce him to remain and provide
assistance during Respondent's merger period. Claimant alleged that when
Respondent no longer needed him it terminated his employment and that Respondent
never considered him for a bonus; and if it did, it never considered him in good
faith.

Respondent denied it made any representations or gave any guarantees to Claimant
that he would be awarded a bonus for the 1991 calendar year. Respondents
maintained Claimant was informed that he might be eligible to receive annual
bonuses based upon performance, which it asserted was reflected in the unsigned
employment agreement between it and Claimant.

Respondent maintained it did not make any false representations to induce
Claimant to work for a bonus; it simply offered employment to Claimant after the
merger. Respondents asserted that when no established position for Claimant
could be found, it terminated him. Respondent contended Claimant was an
employee-ac-will and that it had the right to terminate him at any time.



RELIEF REQUESTED

Claimant requested: actual damages in the amount cf $40,000.00, cr , in the
Alternative, 3. fair and. appropriate bonus for trie 1391 year comparable to those
awarded to other Mabcn personnel in administrative positions, plus interest at
nine '9%) percent per annum from January i, .332; costs,- and attorneys' fees.

Respondent requested: the Statement of Claim be dismissed in its entirety.

OTHER ISSUES CONSIDERED & DECIDED

The parties have agreed that the Award in this matter may be executed in
counterpart copies or that a handwritten, signed Award may be entered. In either
case, the parties have agreed to receive conformed copies of the Award while the
originals remain on file with the NASD.

AWARD

After considering the pleadinqs, "he testimony and the evidence presented at the
hearing, the undersigned arbitrators have decided in full and final resolution
of the issues submitted for determination as follows:

1 . Respondent is hereby liable and shall pay to Claimant the sum of
$20,833.00, plus simple interest at the statutory rate of nine (9%)
percent from January 3, 1992 until date of payment of this award;

2. All other claims are denied;

3. Each party shall bear its own costs, including attorneys' fees,- however,
Respondent is hereby liable and shall reimburse the $600.00 hearing
session deposit Claimant previously deposited with the NASD.

FORUM FEES

Pursuant to Section 44c of the Code of Arbitration Procedure, the NASD shall
retain the S500.0Q non- refundable filing fee previously paid by Claimant and the
following Forum Fee are assessed,

~ sessions X S600.00 = net CI,-CO.OO due.

Forum fees Assessed Against:

1 . Respondent is heraby liable, in the amount of 31, 200 . 00 ; however,
Respondent shall reimburse Claimant as noted above, therefore, the amount
due and owing to the NASD equals $600.00.

Arbit£at£ir signature

Katflleen A. Cromie/ Industry Arbitrator

Date of Decision: January 25, 1994
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STATE OF

COUNTY OF

On thisc- A- day of ^v^-r"1^3. before me personally appeared Kathleen Cromie known
.md known to me to he the i n d i v i d u a l described in and who executed the foregoing instrument
and be duiv acknowledged to me thai he/she executed the same.

EVELYN RODRIGUEZ CHOW
Notary Puttie, StM» of M*v VM

No. 41-6010608
Outiifrad in QuMmCWMV

C*nific*t* F»(«l m NM» Varfc OMMf̂
CommiMton fapira* Mtrt* a, IKU
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RELIEF REQUESTED

.riaimant requested; Actual damages in the amounr. of 340,000.00, or, in che
alternative," a fair and appropriate bonus for the 1991 year comparable to those
awarded to e~ner Mabon personnel in administrative positions, plus interest at
nine <9%) percent per annum from January 3, 1992; costs; and attorneys' fees.

Respondent requested: the Statement of Claim be dismissed in its entirety.

OTHER ISSUES CONSIDERED & DECIDED

The parties have agreed that the Award in this matter may be executed in
counterpart copies or that a handwritten, signed Award may be entered. In either
case, the parties have agreed to receive conformed copies of the Award while the
originals remain on file with the NASD.

AWARD

After considering the pleadings, the testimony and the evidence presented at the
hearing, the undersigned arbitrators have decided in full and final resolution
of the issues submitted for determination as follows:

1 . Respondent is hereby liable and shall pay to Claimant the sum of
$20 , 833 . 00 , plus simple interest at the statutory rate of nine (9%)
percent from January 3, 1992 until date of payment of this award;

2. All other claims are denied;

3. Each party shall bear its own costs, including attorneys' fees; however,
Respondent is hereby liable and shall reimburse the $600 . 00 hearing
session deposit Claimant previously deposited with the NASD.

FORUM FEES

Pursuant to Section 44c of the Code of Arbitration Procedure, the NASD shall
retain the S500.00 non- refundable filing fee previously paid by Claimant and the
following Forum Fee are assessed.

2 sessions :C $500.00 = net Cl, 200-00 due.

Forum fees Assessed Against :

i. Respondent is hereby liable, in the amount of $l,23C.GC; however,
Respondent shall reimburse Claimant as noted above, therefore, the amount
due and owing to the NASD equals $600.00.

Arbitrator Signature

Robert L. Palleschi/Industry Arbitrator

Date of Decision: January 25, 1994



STATE OF

COUNTY OF

On this 6 " day of T)£c. . 1993. before me personally appeared Robert L. PaLleschi
known and known to me to he the individual described in and who executed the foregoing
instrument and he dulv acknowledged to me that he/she executed the same.

CAROL f=. r.M.V-iA
Notary Pi^iw.**.'" -• - -.v Vork

CLjaiifif-c •'! i"t .••"!"
"ommis^ion trxsir^s i»—<
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Claimant requested: actual damages in the amount of 140,000.00, or, in the
alternative, a fair and appropriate bonua for the 1991 year comparable to those
Awarded to other Mabon perswuica i« «d«ufliaexati-v<r poaitioM. plus a-ntaroot at
nine OV) percent per annum from January 3, 1993; coats; and attorneys* fees.

roepMoctdt th« StaGem^nc of Cl&im ba diemlasad in i r« onr.iraey.

Tflgncs

Tha pareiaa haya «graad that th? AMCu?d la thii aaatav may JM axacuiLad in
countarpart copiai or that a handvrictan, si^ntd Award nay ba ancarad. in *ithav
caaa, che partiaa hav« agraad ta ree&ive confonaad capita of cha Award whila cha
onginala ramain on f ila with the

After conaideriag tn« pXeadings, c^s csecimony and the evidanea preaentad at the
haavingi th« undamigned «rbitrAtors nave decided in full and final resolution
or che, ieauM eutaauktcad £er 4*bô inineicion aa

I. Xaspcndane ia hereby liable and ahall pay to Claimant: the aum of
f30faaj.oo. plu» ino*mc &% OM atattucory race of v«v York State from
January 3. 1991 -until date o£ paysumt o* .thia award «

a. Ml other claima are denies;

3. lach party mall bear ice Ĝ -TI coste, including attorneys ' f«su however,
Aê andaat is hereby liable and shall rsimbUrav the 9*90.00 hearing
aeaaien doposit Claimant previously deposit ad with cna NASD.

Pursuant to flection «4c of the Cede of Arbitration Procaflura, the NASD shall
retain 9500.00 non-refxuidabla filing fee previously paid by Claimanc and the
following Forum p*« *ro

2 aeasioos x «<00*00 » net §1,200,00 due.

Forua fees Aaieseed Against :

i . Respondent it hereby liable, :.n the amount of $i,200 odriov*ver*
shall raloburie Claimant AS noted above, therefore, the amount due ana
owing to the HMD equals 3500,00.

Arbitrator Signature*

it. Lavaon, aaq./zadusery

Date of Decision: January 25» 1994
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STATE OP
S.S.;

COUNTY OF

On tbii A day of ohUflAU ; I99££ btforp me personally appaand jhta»
Eric L. Lanon, E§q, known to me to be (He individual described in and who executed the
foregoing taftrumem and be duly acknowledged to ma thai he/die executed (he same
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