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Hame oF Resgondent

Mabon Securities Corporacicn

REPRESENTATION

For Claimant Stephen A. Grinnell ("Claimant*): Marcin P. Unger, Esd., of Tenzer,
Greenblarct ac al.

For Respondent Mabon Securities Corporation ("Mabon'): John E. #iley, =Zsg., of
Kelley Drye et al.

CASE TINFORMATION

Statement of Claim filed: April 13, 1993.
Claimant’s Submission Agreement signed on; April 5, 1993,

. Statement of Answer f£iled by Respondent on: June 14, 19323,
Amended Answer filed by Respondent on: September 2, 1993.
Respondent‘s Submission Agreement signed on: June 10, 1893.
HEARING INFORMATION

Hearing Date/Segsions: November 17, 1993/2 sessicons
Hearing Locaticn: NASD/New York, New York

CASE SUMMARY

“laimant alleged Respandent breacned rhe oral representations it made o him ro

consider and award him a bonus Zor the 1991 calendar year. Claimant alileged
Respondent made these representations to induce him teo remain and provide
assistance during Respondent’'s merger period. Claimant alleged thar when

T Respondent nc longer needed him 1t terminared his employment and thac Respondenc
never considered him for a bonus; and if it did, it never considered him in good
P
faich.

Respondent denied it made any representationsg or gave any guarantees to {laimant
that he wouid be awarded a bonus for the 19%1 calendar year. Respondents
maintained Claimant was informed thar he might be eligible to receive annual
bonuses based upon performance, which it asserted was reflecred :n the unsigned
employment agreement between it and Claimant.

Respondent maintained it did not make any false representations to induce
Claimant to work for a bonus; it simply offered employment to Claimanc after the
merger. Respondents asserted that when no established position for Claimanc
could be found, it terminated him. Respondent contended Claimant was an
. employee-at-will and that it had the right tc terminate him at any cime.




RELIEF REQUESTED

Tlzimanc requested: actual damages 1n the amount <=£ 540,000.20, <r, 1
slternacze, i falr and appropriate ponus f£or the 1391 ear somparabis tc those
iwarded tg other Mabon gerscnnel .o adminastrative poS1tions, plus iATerest at
nine !2%) percent per annum Irom January i, 1392; <OSTS; and atiorneys' Ifgzes.
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Respondent requested: the Statement af Claim be dismissed in irs entiretcy.

QTHER ISSUES CONSIDERED & DECIDED

The parties have agreed that =he Award in this matter may be executed in
counterpart copies or that a handwritten, signed Award may be entered. In either
case, the parties have agreed to receive conformed copies of the Award while the
originals remain on file with the NASD.

AWARD

~fter ccocnsidering the pleadings. the testimony and the evidence presented ac the

nearing, the undersigned arbitrarors have decided in full and fimal resoluticon

of the issues submitted for determination as follows:

1. Respondent is hereby liable and shall pay to Claimant the sum of
$20,833.00, plus simple interest at che stactutory race of nine (3%)
percent from January 3, 1992 until date of payment of this award;

2. All other claims are denied;

3. Each party shall bear its own costs, including attorneys’ £fees; howevgr,
Respondent is hereby liable and shall reimburse the $600.00 hearing
session deposit Claimant previougly deposited with the NASD.

FORUM FEE

Pursuant to Section 44c of the Code of Arbitration Procedure, che NASD shall

recain the $500.00 non-refundable filing fee previously paid by Claimant and the

follawing Forum Fee are assessed.

I sessions X $600.00 = net £1,200.00 due.

Forum fees Assessed Against:

1. Regpendent is haeysby liable, in the amount of $51,200.00: however,

Respondent shall reimburse Claimant as noted above, therefcre, the amount
due and owing tao the NASD equals $600.00.

Arbic r Signature

ke (Do

Cromie/Industry Arbitrator

Katphleen A.

Dare of Dec1sion: January 25, 1994
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. STATE OF

COUNTY OF

Y S e, . . v L
Om this o — day of _ £ Ve e 1903, betore me personally appeared Kathleen Cromie known
nd known o me to be the indis idual described in and who executed the toregoing mstrument

and be duly acknowledged to ine that hesshe executed the same.

Quairtiad in Quesns County
Cartif Fi
lticate -umn-u.h
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RELIEF REQUESTED

Zlaimant rsguested:; actual Zamages wn the amount <f 3540,000.00, »r, in che
slitsrnat:ive, 3 falr and apprepriatae beonus for the 1991 year comparable to those
iwarded T2 :siner Mabon personnel .n adminiscrative POS1TIONS, plus interest at
mine (9%) garxcent per annum frem January 3, 1992, costs; and atrtorneys’ Zees.

Respondent requested: the Stacement of Claim be dismissed in 1ts entirety.

QTHER ISSUES_CONSIDERED & DECIDED

The parties have agreed that the Award in this macter may be execurted in
counterpart copies or that a handwritren, signed Award may be entered. In either
case, the parties have agreed to receive conformed copies of the Award while the
originals remain on file with the NASD.

AWARD

~frter considering the pleadings, the testimony and the evidence p;esented at the
hearing, the undersigned arbitrators have decided in full and final resoluriocn
of the i1ssues submitted for determinacien as follows:

1. Respondent is hereby liable and shall pay to Claimant the sum of
$20,833,00, plus simple interest at the statutory rate of nine (9%}
percent from January 31, 1992 until date of payment of this award;

2. All other claims are denied;

3. Each parry shall bear its own costs, including attorneys’ £ees; however,

Respondent is hereby liable and shall reimburse the S$S8040.GC hearing
session deposit Claimant previously deposited with the NASD.

FORUM _FEES

Pursuant to Section 44c of the Code of Arbitration Procedure, the NASD shall
retain the $500.00 non-refundable filing fee previocusly paid by Claimant and the
following Forum Fee are assessed.

2 segsions X $5600.00 = net 21,200.00 due.

Forum fees Assessed Against:

i, Respondent is hereby liable, in the amount of $1,230.00; however,

Respondent shall reimburse Claimant as noted above, therefore, the amount
due and owing tc the NASD eguals $600.00.

Arbitragor Signacuf:/C:) /,7
s

Robert L. Palleschi/Industry Arbitrator

Date of Decision: January 25, 1994




STATE OF f/gy, }{, K
COUNTY OF Néw ot
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Onthis & —  day of LEe . 1993 before me personaily appeared Robert L. Palleschi

known and known to me to be rhe individual described in and who executed the tforegoing
instrument and be duly acknowledged to me that he/she executed the same.
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Notary Puclic, o 't L. . T York
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Claimant rsquested: actual dameges in the amount of $40,000.00, o¥, in the
altsrnative, a fair and appropraate konus £or the L$91 year comparabla to thosa
Avardsd to othar Mabon perswumrl iu odnigiserative positious. PluE interest at
oine (3v) percent per aanum f¥om Jinuary 3, 1991: costs; and RECOIDEYE” fees.

Rewpondent requected: the Statemsns of Claim be dismimsed in ira antireey.

QTHER

T s

T™he parties ‘hm agread that th: Awarxd in this aactar may 56 aexacucsd in
COURcarpaArt coples or that a handwricten, signed Award may be encersd. In wichey
casa, the partiss have sgreed ta receaive oonformed copiss of the Award while the

originals ramain on £ile with the HA3D.

ANARR
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After considering the pleadingg, iu: cescimony and the evidence presentad at the

hearing, =he undersigned arbitracors have degided it full and fimal rssoluticn
cf the issuss gubmicted for dsto-minacion as follows:

1. Respenidane i3 hezedy liable nn;l shall pay to Claimant the sum of
920,4813.00, plua invesesc a7z =ha atasues raca of Naw York Stace 2rom
Jacuaxy 3, 1994 ‘until date of paymant of this award; :

1. A1l othar claims ars denisd; | ..

3. Zach party shall bear its on costs, imcluding atictosys’ fees:; however,

Respondant is heredby lisble ond zhall reimburse the $§00.00 hesring
sessiem depogit Claimant previcusly deposited With ths NASD. .

LoeE TE58 .
Puraua.m:. to Section 4¢c of tha Cocde of Axbitxation Procsdurs., the NASD shall
retain 9500.00 non-refundable £iling fee previcusly paid by Claimant and the
fellowing Forum Pwa are asscowed.
2 sefgians X $600.00 = net $2,200.00 cue.
roxun fees Agsessed Againat: .
1. Respondant is hereby 1lablz, ‘2 the amount of $i,200.Q0owever, Rospondant

shall reimhurse Claimant =3 noted akove, therefors, Cthea amount due and
owing to the NRSD equals 3600,00,

L!_'Bi!ﬂl'-é! Signagures

Sue

Bxic L. son,; Ang. 0Ty Axkisxnrer

Date of Decision: January 25, 1994
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STATEOF /ew0 Yo

COUNTY OF Nosadu 5.8
onwis 25T  dayor Johun -
99% before me personally spposrad Jul-
Eric L. Larson, Esgq. known o me to b*:;k mdlvidml desoribed fn and w’;mp:xmed the

foregoing instrument and be duly acknawiedged to me that ha/she executed the same

Natery wﬂ York
No, 30-4810374
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