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sare of Respoundent(si
srigential securities nco.
ooart Provence

For <Lldalmant: Fred T. Lowrance ofL Parxer., Poe, Adams X«
Bernsteln

For Respondent: John 5. Barr ¢f HMalioney, Yeatts & Barr

CASE INFORMATION

stztement oI Claim Zileq: &/13/%3

CiaZmant 5 Suomlssion AgresSnent signea cn: 4/13/793
JTLETEAENT O ANswer :-illed DY RKesponasnts: srudential
Securstias Inc. snd Robert frovencs on Trid/33

FesponGent, Prudential Securities Inc. Submission agrsement

signea »n /14,93
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HEARING INFCRMATICN

Zear.ng d4actes: April 16, 17 and Hay 7. 1994 - s1x sessions

hearing Location: Chariotte, iC
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L.oarmant, Jiarencs J. Jo-_lons. do-e@ed COaT AESEoRARDT.
RepertT Provence, recommenced THLE DPUrsiase ¢l JceRTICOY _Cip.,
LTSS L3991 UGV snares: iGdiTlioNals sS4 res (wouu Saaresi: 1
iate JOcreber, January 19592 (1000 shares) and aprii L3552 4000
snares). Claimant allieged rpat 4.u00 snares of lentocor
represented in excess of &0% of ni1s porTiclic. Jlaimant
airrzged that le was not awars OI i@ 3Speculative naturs oOfF
tnls 1nvestnment and tnls 1LVEeSTment was noT sultabie Dased on
nls _aovestment oojectives. Jlaimant alleged that as < rssust
oL The Wwrongiul conduct of tne Respondents, Clainant nas 1oSt
a =xcess oL 5200,000.00. comprised oL ais Losses i
Centocor, iNnTteresTt, and nis 10Sses 11 Transacrticns in other
3TOoLKX8 s0id to IZinance cthze purchases cf CZentccoor. <laimant
ai.eged preacn ©of fiduciary Jduty DY Respeondents. <CLiaimant
alleged that Respondents acgions were fraudulenc. <laimant
allieged that he was damaged as a result of RKesponaents'

negoaigent Jasrepresencaticns.

Respondents alleged that Claimant's account was handled in a
profession manner that was consistent with the investment
objectives and directicn ¢given to nim by Claimant. and deny
ail allegations of wrongdoing.

cidalmant redquested: damnages 10 eXCess oI 5200,u00.00 -
punitive damages 1n 4an amount Lo o8 ascertalned at
Arpltration, attorney’'s ieses and the cost of tnls actlon.

xespondent requested chat cach clalm be cismissed.
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Ceonsideraing, in aaditcion, .ne feiratlve [dault S L4 JarTies,
including tne fiduciary obligations ¢f the DroKer ana the
SUperviSory responsibiliities of tne orogerage [irm, as well
as tne responsibilitiss of the c¢laimant Ior hls own
investments, and <onsidering a4so Tle creaisi.ity of the
witnesses, claimant recovers 545,000.50 from the responcents,
JJ1NTLY ANA severayiy.

FORUM FEES
Pursuant te 3ection <43cs4d4c> of the Code of aArbitration
Procedure, the following Forum Fee(s) are assessed:

S1ix (6) hHearing sessions X 37530.ud = $4,500.00

Foerum ZeesS ASSesSsSed Agalnst:

+/2 Clainantc
L/2 Respondents

Claimant is also assessed a $200.00 non-refundable filing fee.

Fees are payable to the Hationa. aAsscociation of Securities
Jeaisrs, 1nc.




ARD e sl _odd L AN RV IR

-iame CUZiL s LacusTry

S0 Srerts Foe loLse
Towmes £ 54;,.6/7 Shees/,

CONCURRING ARBITRATORS' SIGNATURE
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Executed on:

Hay 7, 19954

Date of Decision: May 12, 1994




