N.A.S.D. AWARD

. NATIONAL ASSOCIATION OF SECURITIES DEALERS, INC.

In the Matter of the Arbitration Between
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Claimant, K. J Cheong (“Claumant“) was represented at the heanng by }@ard Z. Gopman,
Esq., Howard Z. Goprisny $o Asseciates;nghigago, Illinois.

vy oRespondentsodolin Dawspn & Assaeiates, Incr{:Dawspn& Assoc. "), Dexter Chei ("Choi”),
sesiona Peter-GCho. £“¢h@“)y1&jﬂlm Cheng ("Chong®)y.and Johr Dawson, {"Dawson’) werg represented
-« at the hearing by.Thomas P. Ward, Esq. of McBride Baker & Coles, Chicago, Illinois.

The Statement of Clalm was filed on October 1, 1993. Submission Agreement of Claimant
was signed on S@;pmber 17, 1993,

Joint Statement.of Answer was filed by ‘Respondents. on January 31, 1994.  Submission
. Agreements of Respondents John Dawson & -Associates, Inc. and Dexter Chai, and John

-Dawson were signed on January 25,.1994.-.Submission Agreements of Respondents Peter Cho
and Simon Chong were signed on January 26, 1994.

HEAR]N INFORMATION
A pre-hearihg conference waé held on June 30, 1994 for one session with the Ch:ﬁrman.

" The heanng was held on July 12, 1994 for two sessions and on July 13, 1994 for two sessions
in Chlcago, llinois for a total of four sessions. . - .. .. W
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Claimant alleged that Respondents Dawson & Associates, Dawson, Choi, Cho, and Chong
committed securities fraud,’fecammended unsuitable securities, failed to supervise, breached the
duty of good faith, fair dea]mg, A -glducury duty, engaged in racketeering, committed frand,

breach of mntract ‘erigaged AB, 1 hlgent misrepresentation, and violated Illinois and Indiana
secunttesﬂlaws, Wmle Emnnaat ma,,mtamed ‘an account with Dawson & Associates. Claimant
lair nt to prirchise 5000 shares of Comverse Technology, Inc. and
then another 50, OOO%haves:;p&Cmiwase Technology, im: ~Claimant also alleged that Choi
purchased, without authorization, SU 000 shares of Airship International, Ltd., which was
alleged-to be a hlghly Mulam,ce new, unproven entity.

Respondents generally demed the allegatlons set forth in the Statement of Claim. Respondent
Choi stated that Clalmant agreed and authonzed the purchase of the secunues set forth; herein.
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Claimant requesled compensatary. damages for all losses, treble damages punmve damages, and
rescissionary damages, plus mter‘égf" forum fees, attorney’s fees, costs and such other and
further relief as the panel deems ]ust

Respondents requested that the claii be denied and that all forum fees be assessed against
claimant. Respondents also requested their attorney’s fees.

OTHER ISSUJ & DECIDED

The parties have agreed that the Award in this matter may be executed in counterpart copies or
that a handwritten, signed Award may be entered. In either case, the parties have agreed to
receive conformed copies of the award while the originals remain on file with the N.A.S.D.

AWARD

After considering the pleadings, the testimony, and the evidence presented at the hearing, the
undersigned arbitrators have decided in full and final resolution of the issues submitted for
determination as follows:

1. The Statement of Claim is denied in its entirety and the Respondents, John Dawson

& Associates, Inc., John Dawson, Dexter Choi, Peter Cho, and Simon Chong are hereby
dismissed;
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2. Each of the parties shall bear their own costs and expenses other than those
specifically enumerated for herein. :

FORUM FEES

Pursuant to §43(c) of the N.A.S.D. Code of Arbitration Procedure, the National Association of
Securities Dealers, Inc. ("N.A.S.D.") shall retain the non-refundable filing fee in the amount
of $150.00 and shall retain as forum fees the hearing session deposit in the amount of $500.00
previously deposited with the N.A.S.D. by the Claimant.

Forum fees are calculated at the rate of $500.00 per hearing session (4 sessions) and $300.00
for each prehearing conference (1 session).

Total amount of forum fees due to the N.A.5.D.: $1800 which represents $1500 for the hearing
sessions and $300 for the prehearing conference. The panel has ordered that Claimant pay $650
to the N.A.S.D. and that Respondents, jointly and severally, pay $1150 to the N.A.S.D.

Additional Forum Fees assessed by the panel are payable to the National Assacmaon of
Securities Dealers, Inc.

By The Arbitration Panel:
. ' | Dated:
Edwin R. Dunn s/s July 27, 1994

Edwin R. Dunn, Esq.
Public Arbitrator, Presiding Chair

Laurence §. Kahn s/s July 26, 1994

Laurence S. Kahn, Esq.
Public Arbitrator

Thomas M. Lehner s/s July 26 1994

Thomas M. Lehner
Industry Arbitrator

ate Award Served By The N.A.S.D.: 1-289Y




