
N.A.S.D. AWARD

NATIONAL ASSOCIATION OF SECUETITES DEALERS

In the Matter of the Aihkatioa Between

Booita R. Wanous, Sevedn Wanoua & S JL
Wanous Fainting, Inc. Profit Sharing Plan & Trust

9440293

New England Securities
John*. Water

of Partita

OTTO Tapiaaanfad at the haaritig hy lEWin t>, 'CTnff^yin, Big, , M>*MIMpftH«.

Minneapolis, Minnesota.
were xqmaented at the hearing by Paul R. Smith, Esq. of Austin & Abnnu,

The Statemeot of Claim was filed onAunaiy 24, 1994. The Amended Statement of Claim wai
(fled on April 11, 1994. Uniform Submission Agreements were signed on January 3, 1994 by
Bonita Wanous, Severin Wanow, and Severin Wanous as Tnutee for the S. A, Wanoui Painting,
Inc. Profit Sharing Plan. &, Tout.

lie joint Statement of Answer was filed on April 4, 1994. UnttbmSubmunoa Agreement was
«giwdoaApdl4, 1994byMteflaelS. Toiandonbetiatf of New England Secuiitie». Unifoan

Agreement wa» signed on Marrfi 31, 1994 by John Water.

The boring wat bdd oa October 25, 1994 for two (2) aewlons, and on December 2, 1994 for
two (2) aeutanft, and on Much 7, 1995 for two (2) sentau for a total of six (6) hearing
ffBBffffflfi

Catft Smnnwiy

daixoanto alleged in their Amended Statement of <"fl*"-n fhnf Rctijptwidfftrts New 'Rlty%fiwf and
Water, placed Claimant!1 moxriei in illiquid and high-risk «alettate,gMaikidl, and eqo^jcnent
toaung Umite4 putoenhips. Gahnanti also alleged that aa a result of the speculative,
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unsuitable, and improper ttadiog in tb^accoui<*, they have Jost over $180,000.00.

Bfttiicmcnt Fond: American Income 8 Lp., New England Life Petuion Properties V Lp.,
American Income Partners HI-D Lp., New England life Pension Properties ZH I.p., Copley
Realty Income Partners 4 Lp.

The following timited partnership! were purchased lor SeventWanousIRAandBanitaWaaDiis
IRA: Preferred Propertim Bund '81 Lp., Balcor Pension Invectan H Lp., New iaigl«"d life
Pension Propeitie* Lp., HCW InMitntloiial Ofl and Gas Xocomfi Program Lp., B«loor Pension
Investor* VI, New Eogland Life Pension Fkoperties IV Lp., American Income 8 Lp., New
Bogjand Life Pension Propeitie* ffl Lp.

artn«t»^
Balcor Realty Investon 1. p. 82, Balcor Equity Properties XH, Caiyle Real Estate Lp. XIV.

Kegpcadentt gtatcd in their Answer that they deny the aHegatton* connilncri in the staamett of
Cbba. Eeyoodents alleged that each investment made in claimant's accounts were dreamed
and appioved by them.

ompcnsatoiy damages of over $180,000.00; poaitive damages, attorney's
fees, interest, costs, disbtosefflents, eoqxtnses and such other relief as the panel deems just and
equitable.

nonested tibat ̂ *««"*«ftt ^jje^ nctidng, aiyji rt«*f they bo granted t****"" posts
otber xettef u deentxl proper.

Other Issues Considered and

Hie parties present at die hearing have agreed that tile Awani in this matter may be executed
by copotetpart copies or that a handwritten, signed Award may be catered. In either cue, the
patties have agreed to receive conformed copies of the awaid whfle the original remains onfQe
with the NASD.

After ooovkieriiif die pLnuiinga, &f tefltimony, *!"H f*x* evidence pivatuted at ^** hfft*i*'flj die
undenieoed aibitxaton have dcffidfd in fuB. ««< final lesoiotioii of the issues mfbirnttffd for
<lrtnn»liutkTo aa follows:
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1. Rrcpondrm, New England Securities, Inc. and John Walter, ibafl be and hateby are jointly
severally Ittbte for, and sball pay to the rfnmiMrf* as foHowi:

». Hfty Six ThroMndv Seven &uuiradEi0^
to Swwin «nd Bonito Wtoous;

b. TwetfyTboaiM^Tw Handled Hghty
dbtdbodaa accounts within the S.A. Wanoni Painting Inc. Profit Storing fto and
Treat;

c. Seveo TTxiwand, Three EantocA Eghfy Two Ddlan and No Cents ($7,382.00) to
withtotl»S«v«OT

d. Seven Tbouand, Qghdt Hundred Party DoUan UM) No Cents 0(7.840.00) to

2. fiahiMn^ Booita Wanoos, Severin Waoou & SJL Wanotu Pkinting, IDC. Profit ShuJng
Plan A Thwt, xhall tramfer partnei'uhlp mritx held In the four account* to KoqxmdenU New

SOCUtiliet fflj Tnhn R. Wattw

3. BBSpoodeoB, New BngJand Securitfci, Inc. and John Water, jhaU be and herdiy are Jointer
and aevendly Kable for, «grf ahan pay m «ha finim^pt^ §;vj their o*tf>rpfy attomey'ifeesintfiB
som ctf Twcaty Hv« Thousand DoHati and No Cents ($25,000.00);

4. Jlespcwiait̂  Nw Baj0^ Secorito
and sevGEaQj Batdo ftw, and abatt pay to the dgfamnt*,, costs In the amoont of Tea Tboawad
DoBan ($10,000.00) payable to the claimant* tod their attorney;

5. Oiiinatoitqnetffttpua^

6. daimcott request fat iotetesi Is denied;

7. Bach of the partjea shaH bear their own expense*, other than tboie specificaBy conrnetated
bereia.
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Poxmnat to Section 43(c) of the- NASD Code of Arbitration Procedure, the following fomm fee*
areasaeued:

six hearing Mttbns X $400 - $2400 minus $400 = net $20W doe to the NASU.

Potstuotto Section 43(«) <rf the Code of Aitaratk>n, the NASD shall retain the nnafefundahte
filing fee in the amount of $120, and shall retain fin hearing actrion deposit in the amoant of

Hie gA«ti<%nai fyram few in the UQoont of $2000 tie uaeised against Sespondentt, New
Bn^and SacutiliM and John WalterK, joicdy and severally. The addttknal fonua few ucessed
by the pud are payable to. die National Auociation of Securities Deafens, lac, .

Bjrllw Arbitration Panel:

April 21. 1995 a£| J«Hee IT WnnHTmaTl! Riff
ftttfco K. P'iwilnnaa, B*q.

• Presiding, Public Artrfttttar

Ar i l 21 KIM
James P. .Tninor
PobBc Aibkralor

April 21. 1995 ii David M. Qfater
David M.Ginter
Industry Aibitntor

Date Award Served By Tie WASP; Mav 2.


