N.A.S.D. AWARD -

NATIONAL ASSOCIATION OF SECURITIES DEALERS

In the Matter of the Arbitration Between
Name of Claimants

Boniﬁ.lL Wanous, Severin Wanous & S.A.
WamPaindng,lnc.PmﬂtSbuinnglan&Tmst

94-00293

Name of Respondents

New England Securities
John R, Walter

Claimants were represented at the hearing by Kevin D, Hoffman, Esq., Minneapolis, Minnesota.

Respondents were represenied at the hearing by Paul R. Smith, Baq. of Austin & Abrams,
Minneapolis, Minnesota.
Caze Information

‘The Statement of Claim was filed on January 24, 1994. The Amended Statement of Claim was
filed on April 11, 1994, UzdfmmSubnﬂsskmAmmﬂwmdmdmlmuyS 1994 by
Bonits Wanous, Severin Wanouas, and Severin Wanous as Trustee for the S.A, Wanous Painting,
Inc. Profit Sharing Plan & Trust.

The joint Statement of Answer was filed o April 4, 1994, Uniform Saubmission Agreement was
signod on Apdl 4, 1994 by Michael S. Toland on behatf of New England Securities. Uniform
Submission Agreement was signed on March 31, 1994 by John Walter.

Hearing Information

The bearing was beld on October 25, 1994 for two (2) sessions, and on December 2, 1994 for
two (2) sessions, and on March 7, 1995 for two (2) sessions for a total of six (6) hearing

scssions.
Case Summary
Clahmants afleged in thoir Amended Statement of Claim that Respondents New Euglund and

Walter, placed Claimants’ monies in illiquid and high-risk real estate, grs and cil, and equipment
leuhg.lhnimdpummhip:. Claimants also alleged that as a result of the spoculative,
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wmwmh@mmmmmslno&m

Claimants afleged that Waiter parchased the following Limited partnerships for the Plan & Trusts
Retircment Pund: Amorican Income 8 Lp., New Eogland Lifs Peasion Properties V Lp.,
.Amonmlncom?umm-DLp.,NeanglndufeMumpe:ﬁumlp Copley
Realty Income Partners 4 Lp.

The following fimited partnerships were purchased for Severin Wanous IRA and Bonita Wanous
IRA: Prefsrred Properties Fund *81 Lp., Balcor Pension Investors IT L p., New England Life
Peasion Propesties 1.p., HCW Institutional Ofl and Gas Incoms Program 1.p., Balcor Peasion
Investors VI, New England Life Pension Properties IV Lp., American Income 8 1p., New
Hngland Life Pension Properties III Lp.

MMWMMWMM&qum’WW
Balcor Realty Investors 1. p. 82, Balcor Equity Properties XII, Caryle Real Bstate 1.p. XIV.

Respondients stated in their Answer that they deay the aliegations contained in the Statement of
Claim, Bupondaﬁuﬂegedthatuchhveﬂmemmademdammtsmnﬁsmdbm&ud

and appraved by them.

Relief Regyested
‘Claimants requested compensatory damages of over $180,000.00; punitive damages, attorney’s
fees, interest, costs, disbursements, expenses and such other relief as the panel deems just and
equitable.
mewmm and that they be granted their costs and such

The parties prosent at the hearing have agreed that the Award in this matter may be executed
by conaterpart copies or that a handwritten, signed Award may be catered. In cither case, the
parties hxve agreed to reccive conformed copies of the award while the original remains on file
with the NASD.

Award

mmmmumy,mmwmpmumm the
undersigned arbitrators have decided in full and final resolution of the issues submitted for
determination as follows: .



NASD Award 9400293
Page3of 4

1. Respondents, Now England Seclmﬁel,lnc and John Walter, slnnbeandhembymjdnly
and severally Hable for, and sball pay to the claimants as follows:

a. Fifty Six Thousand, Seven Hundred Eighty Eight Dollars and No Ceats ($56,788.00)
10 Severin and Bonita Wanous;

b. Twenty Thousand, Two Hundred Eighty Two Dollars and No Cents ($20,282.00) to
distribation accounts within the S.A. Wanous Painting Inc. Profit Sharing Flan and
Trost;

c. mmm,mmmmmwononmmuom ($7,382.00) to
distribution account within the Severin Wanous IRA plan;

d. mmmmmmmmtymmmmcmm.wm)m
dIm‘bnnmmntwiﬂnnﬂloBonthmusmAphn.

2. Claimants, Bonita Wanous, Severin Wanons & S.A. Wanous Painting, Inc. Profit Sharing
mn&mmuhﬂmnsfmmmhipmmminmﬂmmmmwm
England Securities and John R. Walter;

3. Respondents, New England Securities, Inc. and John ‘Walter, shall be and hereby are jointly
and geveraily lisble for, and shall pay to the Claimants and their attorney, attorney’s fees in the
sum of Tweaty Five Thousand Dollars and No Cents ($25,000.00);

4. Respoodents, New England Securities, Inc, and John Walter, sball be and hercby are jointly
and soverslly Hablo for, and shall pay to the Claimunts, costs in the amount of Ten Thousand
Doliars ($10,000.00) payable to the claimants and their attomey;

5. Claimants request for punitive damages is denied;

G. Claimants request for interest is deaied;

7. Bach of the parties shall bear their own expenses, other than those specifically coumerated
herein.
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Rorum Fees

Pursuant to Section 43(0) of the NASD Code of Asbitration Procedurs, the following formm fees
are assossed:

sixnuﬁng-mmxwo-mmmimuoo=mmmmmum.

mwwu@)dmcwdmmmmwnmmm
filing fee in the amount of $120, and shall retain the hearing scssion deposit in the amount of
$400 previously paid to the NASD by the Claimants.

The additional forum foes in the amount of $2000 are asseascd against Respondents, New
England Securities and John Walters, jointly and severally. The additional forum fees assessed
bythspnelaxepayabbtothomﬁmﬂmonofsmm Inc. .

By The Arbirration Punel:

April 21, 1995 8/s Ianice K. Frankman, Bsq
- Funis K, Fruukman, Baq.
- Presiding, Public Arbitrator

April 21,1995 a8 JamesP. Tminor
_ James P. Trainor
Public Arbitrator

Apnil2]. 1995 8  DavidM. Gipter
David M. Ginter
Industry Arbitrator

Date-Award Sexved By The NASD: May 2, 1995



