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NATIONAL ASSOCIATION OF SECURITIES DEALERS, INC.

In the Matter of the Arbitration Between

Name of Claimants

John M. Pellas

Dolores J. Pellas

and NASD Case Number: 95-04133

Name of Respondents

Prudential Securities, Inc.

Rankin Revel Rawlings
' Claimants JohnM”Pella'é‘and Dolores J. Pellas aPPeared pro se. ' s g pan Tahn N Salien o

:"Respondents Pmdentla] Securities, Inc. and Rankm Revel Rawlings were represented hy ﬁahm‘:! vre il @

,\Loub1er, Esq of Pmdemlal Securmes, Inc. located in New York, New York. - Soovbler, Fuo o :

The Statement of Claim was filed with the National Association of Securities Dealers, Inc. ("NASD")
by Claimants John M. Pelias and Dolores J. Pellas on or about August 29, 1995

Claimants' Joint Submission Agreement was signed on August 23, 1995.

The Joint Statement of Answer was filed with the NASD by Respondents Prudential Securities, Inc.
and Rankin Revel Rawlings on or about October 18, 1995.

The NASD has no record that Respondent Prudential Securities, Inc. signed a Submission
Agreement.

Respondent Rankin Revel Rawlings' Submission Agreement was signed on October 26, 1995.

The pre-hearing conferences were held on March 6, 1996 for one (1) session and April 29, 1996
for one (1) session. The pre-hearing conferences were held via telephone.
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Respondents Prudcntial Securities, Inc. ("PSI") and Rankin Revel Rawliﬁgs f‘?awﬁngy')!deﬁedi*“

" Rawlings recommended that they make additional investments on margin to Tecoup Clmh@ts's:wmm
... Joss. Claimants asserted that they purchased stocks on margin, including Cypress Semi. Cli deants assorted i
" Conductor Corp. and ARMCO, Inc. Claimants contended that, despite 2 ioss of ovenﬁd@*ﬂ@mmm and ARM
~less than two years, Respondent Rawlmgs continued to reassure Claimants that thngswmﬂdtget ¥ars, Re spef
"bnghter " Clannnnts alleged that in late’ 1991 Respondent Rawlmgs adnutted_thax Clmgmnrs Glaimnits alleg

The Hearing was held on May 2, 1996 for two (2) sessions and May 3, 1996 for two (2) sessions.
The Hearing location was New Orleans, Louisiana.

CASE SUMMARY

Claimants John M. Pellas and Dolores J. Pellas ("Claimants") alleged that Respondent Rankin
Revel Rawlings ("Rawlings") was a broker with Respondent Prudential Securities, Inc. ("PSI").
Claimants maintained that they discussed their investment needs for a large portion of their
retirement funds with Respondent Rawlings. Claimants contended that at all times they
emphasized safety of principal as their primary objective and concern. Claimants asserted that
they purchased 11,000 shares of Prudential Strategic Fund, Inc. at $10 per share for $110,000,
and 2,700 shares of Global Government Plus Fund, Inc. at $9 7/8 per share for $27,119.44.
Claimants alleged that they made these investments based on assurances from Respondent.
Rawlings that the investments would not be volatile or fluctuate. Claimants maintained that.
during May and June of 1988 they became aware that the value of both funds began to idrop; but LI IO R
that Respondent Rawlings assured them "not to wotry." Claimants alleged that Respopdent:puitic it s

it #5ed
4 Wi

money was invested in junk bonds. - | 7 ey was invested in juny

all liability to Claimants in the Joint Statement of Answer. Respondents alleped that Claimants' - ¢ =imas 1
allegations that their investments were misrepresented were without merit. Respondents asserted

that Respondents never suggested that there were no risks to Claimants® principal. Respondents

maintained that Claimants were aware that the value of their funds could fluctuate. Respondents

alleged that Claimants' received a prospectus which they had an obligation to review.

Respondents asserted that the fact that an investment does not perform well as a customer would

like does not render it unsuitable or misrepresented. Respondents contended that a brokerage

firm is not a guarantor of profit or an insurer against loss.

RELIEF REOUESTED

Claimants requested an award of $100,000, plus interest and punitive damages.

Respondents PSI and Rawlings requested that the Statement of Claim be dismissed in its entirety,
and an award for all costs incurred in the defense of this claim assessed against Claimants.
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Respondent PSI's Motion to Dismiss pursuant to Section 15 of the NASD Code of Procedure was
denied by a unanimous ruling of the arbitration panel.

Respondent Prudential Securities, Inc. did not file with the NASD a properly executed submission
to arbitration but is required to submit to arbitration pursuant to §12 of the NASD Code of
Arbitration Procedure (the "Code") and having answered the Statement of Claim and appeared at
the hearing is bound by the determination of the arbitration panel on all issues submitted.

The parties have agreed to receive conformed copies of the award while the original(s) remain
on file with the NASD.

AWARD

After considering the pleadings, the testimony, and the evidence presented at the hearing, the
undersigned arbitrators have declded i full and ﬁnal resolutlon of the issues submitted for
i ‘detenmnatlon as follows - - :
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: Respondent Prudentml Secuntles; Im is hableifor and: shail pay to Clzumants John M e aponEent I HEED
CLnT dan t, -Pellas-and Dolares % Pellas tf:ompe:ﬁafory‘ damadgesin the amount of Thirty One " [--Peilas s Dhrus ey
4082, {ne. Thitisand Four Hundred and Fhirty-Five Dotlarsand:NoiCénts ($31,435.00); plils Post bbb F s i
e R mﬂudgemem imerkst-atthe Mtsslss:pan!atutonysRate,wwhmhxshaﬂ begm to- accmc»onM@ymimsﬁ*k IS0
e o CHEENT: ul,sLQBHiinhl the date the: Awarglqls@aid;inﬂ‘am T - - Gt e Rl
2. 'Resp'ohdem Rankin Revel Rawlings is liable for and shall pay to Claimants John M. Pyrans e F T
~ - >\ Pellas:and Dolores J. Pellas compensatory damages-in the amount of Three Thousand: o3 = o
- . Four Hundred and Ninety Two Dollars and No Cents ($3,492.00), plus post-judgement -~ ... - - '~
interest at the Mississippi Statutory Rate, which shall begin to accrue on May 3, 1996 until
the date the Award is paid in fuil;

3. Respondent Prudential Securities, Inc. shall reimburse Claimants John M. Pellas and
Dolores J. Pellas for the hearing session deposit paid to the NASD in the amount of Five
Hundred Dollars and No Cents {$500.00);

4, Claimants' request for punitive damages is denied with prejudice;

5. Other than forum fees which are specified below, the parties shall each bear their own
costs and expenses incurred in this matter; and

6. Any refief not specifically enumerated is hereby denied.

FORUM FEES
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Forum fees are calculated at the rate of $500 per hearing session and $300 per pre-hearing
session, if any. There were four {(4) hearing sessions x $500 = $2,000 in forum fees. There were
two (2) pre-hearing sessions x $300 = $600 in forum fees. Total forum fees = $2,600. Pursuant
to §43(b) a hearing session is any meeting between the parties and the arbitrator(s), including a
pre-hearing conference with an arbitrator, which lasts four (4) hours or less.

Pursuant to §43(c) of the NASD Code of Arbitration Procedure, the National Association of
Securities Dealers, Inc. ("INASD") shall retain the non-refundable filing fee in the amount of $150
previously deposited with the NASD by the Claimants. The NASD shall retain the hearing
session deposit in the amount of $500 previously deposited with the NASD by the Claimants.

Respondent Prudential Securities, Inc. is assessed and shall pay to the NASD forum fees in the
amount of $2,100. Respondent Prudential Securities, Inc. is assessed and shall pay the Section 45
Metnber Surcharge in the amount of $300.

Fees are payable to the National Association of < Securities De'ala's‘,%lnc.
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\s\ §. David Holladay May 13, 1996
S. David Holiaday Dated:
Panelist )

Public Arbitrator

\s\ Ronaid M. Roberts, PhD. May 13, 1996
Ronald M. Roberts, PhD. Dated:
Panehst

Industry Arbitrator

For NASD use only:
Date award served on the parties: May 22. 1996




