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AWARD

NASD REGULATION. INC., OPFirK OF DISPUTE RESOLUTION

In the matter of the Arbitration Between

Name of Claimant

Glen Shannon, IRA

v. Arbitration No.
95-04928

Name of Respondent

Titan Value Equities Group, Inc.

REPRESENTATION OF PARTIES

Glen Shannon, TRA ("Claimant") was represented by J Leo Federrnan, JLF Associates, San Diego,
California.

Titan Value Equities Group, Inc. ("Respondent") was represented by Kan S. Turigliatto, Esq., Titan
Value Equities Group, Inc., Irvine, California.

CASE IN FORMATION

Claimant' Statement of Claim was filed on or about October 13, 1995.
Claimant's Submission A^eement was signed on October 4, 1995.
Respondent's Statement of Answer was filed on or about January 12, 1996.,
Respondent's Submission Agreement was signed on December 4, 1995.

HEARING INFORMATION

The hearing was held on October 16, 1997 and October 17, 1997 in San Diego, California tor a total
of 4 sessions.

CASE SUMMARY

Claimant alleges that the Respondent placed him in two speculative limited partnerships. Hill Williams
Income Fund II and IDM Partnership Mortgage Income Fund. Claimant alleges that these trades
weic contrary to his financial objectives of reasonable income and financial security. Claimant further
alleges that the Respondents actions constitute breach of fiduciary duty, negligence, breach of
contract and fraud.
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Respondent denied the allegations set forth in the Statement of Claim. Respondents specifically
argued that the two investments complained about by the Claimant were part of a broad and
diversified portfolio which met Claimant's investment objectives, Respondent further argues that the
Claimant received prospectuses prior to investing and understood the risks associated with his
objectives.

RELIEF REQUESTED

Claimant requested an award in the amount of $50,000 plus interest, distributions, attorneys' fees and
costs. Claimant further sought an award of punitive damages and rescission of the trades.

Respondent requested that the claims asserted against it be denied in its entirety and that it be
awarded its costs and attorneys' fees.

OTHER ISSUES CONSIDERED & DECIDED

"I'he parties have agreed that a handwritten, signed Award may be entered. The parties have agreed
to receive conformed copies of the award while the original remains on file with NASD Regulation,
Inc., Office of Dispute Resolution.

AWARD

After considering the pleadings, the testimony, and the evidence presented at the hearing and the
post-hearing submissions, the undersigned arbitrators have decided in full and final resolution of the
issues submitted for determination as follows:

1. Each and every claim raivSed in the Statement of Claim is barred by applicable statute
of limitations and therefore denied.

2. Each party to bear their own costs and expenses, including attorney's fees,

FORUM FEES

Forum fees arc calculated at the rate of $500 per hearing session and $300 for each prchearing
conference, if any. There were 4 sessions x $500 - $2,000 in forum fees. Pursuant to Rule I0332(b)
of the NASD Regulation, Inc., Office of Dispute Resolution Code of Arbitration Procedure (the
"Code"), a hearing session is any meeting between the parties and the arbitriitor(s), including a pre-
hearing conference with an arbitrator, which lasts four (4) hours or less. Pursuant to Rule I0332(c)
of the Code of Arbitration Procedure, the parties shall divide the forum fees 50%-5()%, with the

hearing 50%t and the respondent bearing 50%.

Total Fees
4 Hearing Sessions® $500.00 - $2,000.00
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Arbifptfior. No,
Pna*1 } of 3.

Tottf

CUmint's 1/2 ihirc
Claiimnt's credit for deposit
Claimant's balance

Respondent's 1/2 <Jiare
Respondent's

SI, 000.00
S 800.00
S 20000

t t _nQQQQ

$1.000,00

in Ruff ]0332(c) of the Code, NASD Regulation, Inc. shall rttHhi the non' rdiiTidable filing
fe in dia- amount of 5150 ancf shall retain as forum fees ilie hearing session deport in tli
of SSOO previously deposited with NASD Regulation, Inc. by ihe Claintant .

to Rule I U333 of the Code, the NASD shall retain the member surcharge fee in the aiuoimi
of S Juu previously paid by Titan Value Equities Group, InC ,

I'm Ml't puyjiblt iu thr NASD, , Inc.

Dated

William D Randolph Faq
PuWic Arhiiraror, Presiding Chaii

>Iic Art>ilrator

Urry Haugaard
Industiy .Ajhitratoi

Date Served: November 3, 1997
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Total

Claimants 1/2 share
Claimant1* credit &r deposit
OftimantS' $ 20000

Respondent'* I.I share J
Respondent1* Balance S

Purftutmr to Rule 10J32<y of the Code, NASD K Ration, inc shall retain the non-reiumiftble filing
fee m the amount of S150 and shall rdJ»in as ft rum fees ihe heming session ci«i3osit ui the amount
of $500 previously deposited with NASD Refutation. i»^ ^v tlw rjaim&nc

Pursuant to Rute 10333 of th« Code, the NASD * ban retain rue memtei surcharge fee in the amount
ot $300 previously paid by Than Vajkie Ecjultie; Group, Ijic

Fees ore payable to tb0 NASD, Regutarioa, lac.

Willunn D. Randolph, Esq,
PiiWic Artritrator. PrwiidJn^ Chair

Date Served: November 3, 1997
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Total

Claimant's 1/2 sb*re
Claimant's credit for deposit

balance

Respondent's 1/2 dure

$2,090.00 .

$1,000.00
5 JtflftQtt
$ 200.00

$ 1 , 000. 00

Pumiiint to Rule I0332(c) of the Code, NASD Regulation, Inc. ^halJ retain the tioiKtftmctoble filing
fee m the amount of S ISO and shall retain ad fbtvm fees the hearing session deposit m the amount
tif $500 previously deposited wiih NASD Regukllon, Inc. by the Claimant .

Pursuant to Rule 10333 of the Code, the NASD shall retain the member surcharge fee in the amount
of $300 previously paid by Titan Valu« Equities Group, Inc..

Fees are payable to the NASD, Regulation, Inc.

— *William D. Randolph,' Esq. L
Public Arbitntfor, Priding Chair

Dated;

T

James 0 Knorter, Esq.
PubUc Arbitnttot-

Larty Haugaard
Industry

Oate Served; November 3, 1997


