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Matio Fucio Tiovasmin,

Lowsi] ﬂfl‘m:ie’&; Sohatzer, anad
Hanmervar el

| IONOF P

Charies W, MelDonald ("labmsy " was wimresznted by Martin H. Aussenbevy, £sq., Law oftices
of Martin H. Aussenberg PO Memnlis {eoiessee.

Giuscppe Tai “Temipennus b owas oo zinally represented by Darren Lampert, Esy., of
Lampert & Ty sew Yori Maw vark, On February 4, 1998, notice was received that
Temperino was rspross (;{q,d by Michasi Uiz, Hag., of Mure & Carone, P.C.. Brookiyn, New Yoik,

Mario Lucio C—L-;V'ﬂ,nniﬂi ("Giovanaial"y was cepresented in the pleadings stage by Howard A
Viahnsky & Kain, Fort Lauderdale, Fiorida, Giovanpini

Tescner, Fag,, of Kinnis Tescher Linoroar
failed 1o appear ot the hearing.

Loweli Charies Scratzer {"Behateer™ war not represented by counsel, and failed to appear at the
hearing.

Hannover rerling & Co SO was nel represented by counsel, and faled to sppear at the
hearing.

FORMATION

Claimant filed the Smieued of Clary on or about February 16, 1954, and signed the
Submission Agreemeni on Februare (% 1936, On or about April 7, 1997, Claimamt filed 2

Supplzment o hisg Statement ot C laim

Temperine filed a Statesant of Angwer ot or about April 11, 1996, and signed a Submission
Agreement on Aprit 3, 1996,
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e ment ot Ansvevon or about July 26, 1996, and signed 1 $ubmission

Ciiee o1 thsnote Resolution does not have a2 record of Lowell
O AUBeAETS 07 SUBITIESLoN Agreements.

 NFORMATION

Tre Schmslioobanelor g oasme o Feoruary 4, 1998 in Memphis. Fernesses for a total

of one (1) pess.ci

oo OMN

moenne, Chavanning, Schatzer, and HSC: Viglated the Tennesses

st an nnreguatered sl Ay i Lennessee to the Claimant s visdaton of Jonnessec

law: 1o d iAreThenis malerial Lact iy he Ullaunant, failed to make starzments to tie Claimant
oF disciose ufb::z:' 1ihat would have neen necessary 1n order to make starements they did make

not rmislen: o aiternpl iy anducs UlAon e ot o purchase securities, and which had 1he effect of
50 Induc g suans and on witch tae Clasmant relied ro his detriment: tom m1*ed {raud wader
tederal : 5 5o secintes s 4 condated Article I Sections 1,2, 8 and 27 of the NASDY s
Rules of Fair Practice, violated it fadzral £10.0) statute; comunitied unfair or deceptive acts under
the Tennesses Conznmer Protaction Act, coviaitted common law fraud; commitied neglipont ana

ntentional musrepreszniation and decels breached their fiduciary duty; breached their covenant of
good {ith anc fair aealing; and are narlz tor conversion. Claimant alleged that HSC and Schatzer;
failed to reasonably supervise taz aciiviies of Temperino and Giovanninni; and acted as centrolling
persens of Tempenmo and (ovanainas witlun the meaning of the federal securities laws, and arz
liable for their conduct undes the comvrop law principle of respondeat sunerior.  The allegations
arose ont of ransactions m American Tovs stoek and Eagle Vision stock.

Temipenac denied the n'zeations w the Statement of Claim, except to adwiir that Claimant
purchased seonntes from HSL “erapertn also asserted the following affirmative defenses:
Claimant’s alieganons ape insuiticiently particular to adeguately apprise Temperino of the claims
asserigd ayaiﬂm A and therefors precinde atective defense of those claims; Clatmant is barred
Trom recovery oy reason of wis Taliure t¢ fmeiv object to the transactions complainegd of as required
by contractual language se1 forth in Confirmanion Notices reccived by Claimant subsequent 10 cach
fransaciion: Clamuant’s losses. il ans  wers caused or contributed to by Claymant's cwn fanit or
conduct, and not by Respendent, Claimart ras failed to state a claim upon which relief can be
granted against Tempenno; the damages sought by Claimant are specuiative. remote and
unsupported by competent evidenze, Ltmnn.nt s barred from recovery by the doctrines of lacies,
walver and ratification - Tosses, {anv, were incurved by Claimant due to market forces, events and/or
gecurrences outside the authanry or bevond the eontral of Temperine; and Claimant failed to allege

any material facts to support his ol for il
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vtligrw s admeiined s Ansvrer, Glovannini denied the adlegations sei forth in the
i, oaddition. aosurionieried the following affirmative defenses: Claimant
A pvaser evtramey bho aisdgeable wath the trading of fow priced stocks:
ar i supstantian s L he g otherwise a sophisticated mvestor: Giovanning is
e gor Pahle B nov claon s ed by Claimant which ocewrredt

Staterneral |
15 a seph
Claiman:’s u
not resnais
estabiishment of a peymionsiiowith Glovazonye Claimant failed to mitigate his damages: Glovannini
fechine n the value o Securities that Claimant purchased caused by markes
aued to o vhde 4 ozes of action wpon which relief can he gramed; and

srior 1o or atter the

L

is not TEEDUEL Blain ta

forces: Claimony

Clairnant’s Statement of Claym s defeative in hat he has incorporated by refesence each canse of

ACLOT N fhu oot

EQUESTED

approoriate, tider tie arnvisiona A the arreseze Consumer Protection Act smw'n,rthe, fadera! KIC
staturz; 05t op costonterest attemey's fees; forum and filing fees and deposits, s well as

all other oo SHTEIIRN INeITANY 0 TRIA rarter

shte]
L

iy

ol

Cempennt zquesiedshos Clamant ™ 2iavwns be distmased in their enticety, and for ather
relief a3 i3 jusl.

plested ooty 27 an Aveard wn his faver agatnst the Claumard, rogether with the
Ctumast, and for such other and further rehef that the

{xiovarnin re:

P

P

assessment of forum el agaosT
arbitrators deen: just zod neaper

L

997, e panel gramed Claimant’s Request to File Supplement to Statement
ofCIaLﬂ w ?mcn waz filar i with tre NANTT Revnation, Inc. Office of Dispute Resolutionon or about
April 7, 1797

sl ke fband the vervesentations made by/on behalf of the Claimant, the

unders IPn“darw rators have deterroimac that Respondents Mario Lucio Glovannin, Lowel] Charles
Schaizer, and Hanpover Steriing J¢ 010 has peen properly served with the Starement of (laim
pursuant ¢ Riues 10302 and {3314 of tne 004510 Code of Arbitration Procedure (the "Code”). The
undersigned arbitarors have also detorminad rthat Respondents Mario Lucio Giovanmird. Lowelt
Cheries Schatzer, sng Hannever Sieriing & Us nad received due notice of the hearing as required
under Ruie {9315 oftne Cods and inat acbiration of the matter would proceed pursuant to Rule

10318 of *he {Uode,

1 = e

At ihe hearing, the arbitrators were nn"l'ﬁad by Claimant’s coungel of a setilemnent berween

Claimant and Temperino, [3ue 1o the w2 dlzment. Temperino did not participate in the hearing.

meooawart fnooe amount of the following: 533,000 toss, webled, if




SARD REGULATION

NASE Reguladon, ine, (1% e nf IFisnite kol o
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Cohen e A overd In this matler may be sxecuted in coutierpart
tren. sipned Asard rosy beentered. In gither case the parties have agreed
copigs of e cwara vhile the orimnal(s) remain oo e win NASD
sof Dhmpie Lescitoon,

,11.53 ;_\',M'rj J T

e e tne tastrony, and the evidence presenicdat the hearing, the
wratoen have decided ool and final resplution of the ssues submitves for

P b
sied D

unders

detm‘n‘:;&z&a!mr& f T li‘x\\'r';.’

e Geovansats . Lowezll Charles Schatzer, andg Hannover Sterling &
et pay 10 the Claimant the following as as award of
ses Cratisdl o W167.785.65 interest of $1R.709 250 and anorey’s

o o s s

Mg El roe of §750 per hearng session and $300 for each
fnete wies onwe s 1y heanng sessions x 3730 = §750 In forum fees.
» (e, A beunnE Seesion 18 any meeting berveaen fha parties and the
re-heanng oontarezce with an arbitrator, which lasis four (47 hours or jess.

0 e
s

arbitracod s, el

Sursuact to Ruis 103700 ol the Code, 2aSD Regulation, Ine. Office of Dispute Resolution
shall retain thi nog-re Undablathing tee i s snount of $200 and shall reiund the hearing session
deposit ln the amount of 5750 previousiv depcsned with NASD Regulation, Inc. Office of Dispute
Resohurion oy *he Claimant.

Farum fzes 1w the amonsr ot 9750 60 are assessed by the arbiwators jomnily and severalty
against. laro b ucio Diovanmn:. L ewell Charics Schatzer, and Hannover Steriing & Co. Fees are
payabie o NASEH Regulation, inc. (ifice ¢: Dispute Resolution.

Dated
Jack . Mariow /5! March 30, 1998
Jack ¥ Mariow
Public Arbutraior, Presiding Chaiy
J. Maxwe:] Williams s/ March 30, 1598
J. Maxwell Willlams
Public Arbitraror
Yvonia A “H'mrc-‘ /st March 30, 1998

Yvonia A, Foster

Indusiry Arbitrator




