AWARD

NASD REGULATION, INC., OFFICE OF DISPUTE RESOLUTION

[ the miatter of the Arbiiration Between

Nare of Clunmant

Christoime Disandro Ackerman

Arbitralion No.
D6-00E 30

Narne of Respondents

Priserila Brehme Shearwater Secunties: Calitorniu Capital Services, Ine.: Lon Morton: The
Morton Faniby Trust Morton Capital Manazement: Richard AL Leach: MLC Propery Advisers.
[ and Culubasas Management, Ine.

REPRESENTATION

For Claimant: Rick: C. Ring, Esguday Steans g,
Law Oftices of Ricky C. Rimg
Los Angeles. Califomnia

For Respondent Priscitla Brehin: Michuel 1. Glicktield. Exg.
Ghckfield, Fields & Jutfe
Los Angcles. Calitornia

For Respondent California Capuial

Services, [ne Richard A [each. Bsg
Law Offices of Richard AL Leach
Wouodland Hills. California
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CASE INFORMATION

Statetnent of Clum filed: February 220 1996
Claumant’s Submission Agreemen siened: February 13, 1996

Staterent of Answer fijed by Respondent
Priscilia Brehno AMav 13 1996

Statement of Answer filed by Respondent
Shearwater Seeurities: May 0. 1996

Staterment of Answer filed by Respondent
Calitorni Capital Services: fnes May 24, 1190

Respondent Priscrita Brehm's
Submisston Agreement siened: Aprtl 16, 1996

Respondont Shearwiter Secunngs’
Subnisston Agreement signed: May 2. 1996

Respoendent Culitornsa Capital Services, Tne s
Suhnission Agreenent signed May 6. 1990

HEARING INFORMATION

Pre-Heanmg Copference Dutes/Sessions, August 2201996 (] sessions
October 28, 1996 (1 sessiom
February 601997 (1 session)
May 20 (997 ¢ wession

Hearing Dates/Sesswons: September 230 1997 (2 sessions)
Septetber 24, 1997 (2 sessions)
Scptemiber 250 1997 (2 sessions)
Septemiber 29 1997 (2 sesstons)
Seprember 300 1997 (2 seasions)
October T, 1997 (2 sessions)
October 28, 1097 (2 sessions)

Hearing Location: Los Angeles. Cabformn
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CASE SUMNMARY

Clamuant alleved that Respondents suggested unsititable securition. were negheent. breached their
contract with Claymant, engaved i intsrepresentation and trand. and breachied the Sduoiary duty
owed to Clammant. Clamant further allesed that Respondents Shearwater Sceurthios wnd
Caldomm Capal Services nes fatled to properly supervise ther broker

Respondenti denied the allevations of wrongdoing found m the Cluimant’s Statement of Claom,

RELIFE REQUIESTIED

Clanmant requested S75.058.00 10 compensatory damages, interest of $35.606.00, atterney™s fees
and coxts, and punitive damages.

Respondents requested that Clabmant s claums be disnussed with prejudice and requesied
cxpenses, including aomey’s foes and costs related 1o the delense of Uns mater,

OTHER ISSUES CONSIDERED AND DECIDED

On February 6. 1997 the Arbiration Pancl convened a telephome Pre-Hearing Conlerence.
During the Conference. the Pasel cranted Clannant’s request to [ile an Amended Statenment of
Claim.

The parties have agreed that the Award mthis maner may be executed 1o either counterpart
copies of that a handwritien, signed Award mu be entered. Ineither case, the parties have
agreed to recerve conformed copies ot the Award while the ortginnd remans on fie with the
NASD Regulatton. Inc.. Office of Dispute Resolution.

AWARD
Atter constdering the pleadines the testimony, and the evidence presented at the heanma the
undersiencd arbitrators bive deerded e tull sad finad resalation of the tsaes subnitted tor
determinaaton s fellows:

1. All ot Claimant's cldms are denied i their entirety.

The purties shall cach bewr ther respective costs. including attorney™s foes,
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FORUM FEIS

Pursuant 1o Rule 10332 of the Code of Arbiination Procedure. the Jollowmg torum fees e

assessed:

Three (3 Full Pancl Pre-Hearmg Conlerence Sessions @ STAL Session = 82 250.00)
One (1 Single Arbwrawr Pre-Heanng Conteronee Session @ 530075 ess1on = 830000
Fowrteen (14 Hearing Sessions &0 S750 O00/5 ession = S10.500.00

Total Fees Assessed. jointiv and severadhy, aruimst

Respondents Prsalla Brehm and Cebhforma Capital Services, Ine. = S13.0530.00
NASD Regulation. Ine. will refund Cladmant’s Hearing Session Depasit of 5750000

Fees are puvitble 1o NASD Reculation. Inc.
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ARBITRATORS

NATTIE . Public o Industyy
[.ouis R. Egiash. Fsqg. Public Arbatrator
Lows J. Cox Industry Arbitrator
Lawrences J. Berkowitz, Esg. Public Arbitrator

Concurring Arbitrators' Sionatures
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l Louis R. Eglash. e ]

Lois I Cox

Lawrence J. Berkowitz, Esqg.

Date of Service: \2! ) l‘ﬂ?‘
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ARBITRATORS

Louts R. Eglash. Esy.
Lois J. Cox
Fawrence I Berkowitz, Esq.

Concurring Arhimrators’ S1gnatures

[ows I Falash. Esq.
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Lois ] Cox /

Lawrence J. Berkowitz, Esq,
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ARBITRATORS

Nam e
Louts R. Evlash. Exq,
Lois ] Cox

Lawrence J. Berkowiz Esg.
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Congurming Arbirrators’ Signatures

Louts R Eelash. Fsg.

Lois ). Cox
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/ Lawrence §. Berkowitz. Esa\

Date of Service:

,,,,, Public Indysoy
Pubhic Arbrtrator
Industry Arbitrator
Public Ashitrator
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