AWARD

In the matter of the Arbitration Between

Name of Claimani
Juliana Osinchuk

V. Arbiranion No.
96-02680

N; t Respondents

Fahnestock & Co., Inc.
Reich & Co., Inc.
Christine G. Hasslach

For Claimant: Richard 1. Sadler, Esq.. Copeland. Lundye. Bennett and Walt, Portland, Qregon

Far Respondenis Fahnestock & Co. and Reich & Co: Albert E. Peacock. Esq.. Keesal, Young &
Logan, Anchorage, Alaska

Respondent Christine Hasslach represented herself

CASE INFORMATION

Statcmcnf of Claim filed June 21, 1996

Claimant's Submission Agreciment signed June 3, 1996

Joint Statement of Answer liled August 26, 9496

Respondents’ Suhmission Agreaments signed:
Fahnestock & Cou Angust 23, 1496

Reich & Cous Augost 22 1996
Christine Hasslach: Julv 12, 19496




Chrisune Hasslach: July 12, 199¢

HEARING INFORMATION

Pre-hearing telephone conferences were held as follows:

March 19. 1997 i session
April 15, 1997 - I session
August 25, 1997 . I session
September 17, 1997 1 session

The evidentiary hearing was held in Anchorige, Alaska, as follaws:

September 23. 1997 - 2 sessions
September 24, 1997 - 2 sessions
E SU A

Claimant alleged unauthorized trading, misrepresentation. unauthorized use of margin.
and lack of suitability with respect 10 investments in common shares of Zonagen. International -
Pizza and Capital Gaming International, Claimant alse alleged that Respondent Haaslach was
not registered to sell secunties in the State of Alaska at the time of the activity in Claimant's
account.

Respondents denied the allegations of the ¢luim. and asserted that all transactions in
Zonagen were authorized and carned a net profit. Respondents further asserted that Claimant
authorized the use of margin in her account by completing and signing the reqguired authorizaton
forms, as well as by trading on margin for at least a year before complaining,

Respondents requested disnussal of alt elaims,

OTHER 1SSUES

Fhe pane! heard Respondents” muotion o change yonue by wlepho s conterence call
Aprid P3990 The punel detersimed thar Anchorge, Maskao svis the gpaepraic v onee,
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The panel heard Respondents' motion to postpone the hearing sct lor September 3-3,
1997, by telephone conference call on August 25, 1997, The panel determined to prant the
postponement of September 23-24. 1997,

The panel heard Respondenis’ motion to dismiss by telephone conterence call on
September 17. 1997, The pane! determined 1o deny the motion without prejudice to reasserting 1t
at the evidentiary hearing.

The parties agreed to receive conformed copies of the Award while the originals remain
on lile with the NASDR. Inc.

[n the weeks after the conclusion of the evidentiary hearing but betore the receipt by the
panel of the partics’ post-hearing briefs on attorney's fees. the industry arbiirator withdrew from
the case.

AWARD

After considering the pleadings, the testimony and the evidence presented at the hearing,

as well as the post-hearing briefs. the undersigned arbitrators have decided in tull and final - - - -

resolution of the issues submitted for determination as follows:

. Respondents are jointly and severallv liable-for, and shatl pay to Claimant, the sumot-
$18.823.14 as compensatory damages. a Coe

2. Respondents are jointly and severally liable for, and shall pay to Claimant, the sum of
£20,000 in attorney’s fecs pursuant to the authority of Alaska Rule of Civil Procedure 82,

3. Respondents are jointly and severally hable for. and shall pay to Claimam, costs of
$1.104.89.

4. Respondents are jointly and severally liable for, and shall pay o Claintant. tiling fees
of 3630

FORUM FEES

Pursuant to Section 10337 of the Code of Arhitration Progedure. the NASDR <hall retan
Claimant's 3150 non-retundable filing fee and $300 hearig session deposi,

Respondents are joimtly ad severally asaessed all foram fees, parasle 1o NASDR s
RIS

4 prechcaring telephone cenlvramoes o S35 i
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4 bearing session @ $500/zession

Walter P, Hitoboosk -

Loy

f-MCm

Date Served: November &, 1997

40{4

Balanco w2200
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4 hearing session - $50075ess10n

Walfer B. Hitcheack

James Rand Carr

Date Served: November &, 1997

Jot'4

Balance duwe
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