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_ N.A.5.D. AWARD
NATIONAL ASSOCIATION OF SECURITIES DEALERS

In the Matter of the Arbitration Between
Name of Claimant

Kathryn B. Moser, individually and as Trustee of the
Kathryn B. Moser Revocable Living Trust

96-02981
Name of Respondents

Carl W. Allen, Jr.
Barron Chase Securities, Inc.

REPRESENTATION

~ Far Clzimant: Richard R Logsdon, Eaq, ufmclde.Logsdon,PA, Clearwater,
Florida, ‘

F“R”Pm Eugene M. KennedyofEugmeMichaeledy PA, Ft AT

Lauderdale, Florida.

. CASE INFORMATION
Statement of Clair filed: July 12, 1996,
Claimant's Submission Agreement signed on: Qctober 25, 1995,

Respondent Carl W. Allen, Jr.'s ("Allen") Submistion Agrecment signed on: October 14,
1996

Respondent Bacron Chase Securities, Inc.'s Submission Agreement signed on: October
14, 1996,

Jaint Statement of Avswer filed by Respondents an: October 15, 1996.
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HEARING INFORMATION

On November 27, 1996 and Macch 4, 1997 telephonic pre-hearing conferences lasting
two sessions were conducted.

On August 19 - 21, 1997 and Sepmbﬂ‘ 8, 1997 bearings lasting cight (8) sessions were
conducted in Tampa, Florida,

x CASE SUMMARY

Claimant alleged that from December 1993 through September 1995 Respandant Alla
invested 8242,739.46 of Claimant's money resulting in a loss to Claimant of
$135,323.34; that Respondent Allen engaged in illegal sales practices, made
moprmmmmgthesmthuhcmmmﬂed,mdmde
usthorized and unsuitable investments, Claimant further alleped that Respondent
- Barron Chase Securities, Inc. was negligens in lixing Respondent Allen and failed to use
due diligence in their investigation of Allen prpr to his employment with the firm; and
that Respondent Barron Chase Securities, Inc, failed to stop Respondent Allen's illegal

Respondents alleged that the Claimant actively participated, discussed, consented and

.+ ... ordered cach transaction after having specified £ Respondeats thit her account objective
wasnmmmm:buuaﬂmgmwthmthmkmchdmsspemMMnﬁ)rthspmpmof
ubuwmgalS%toZS%anmnlgam,ﬂmClamntrcmwdmds-by-trade
mnﬁmwmmmmsmmmmmmm
trensaction; and, that the Claimant's accountant received simultaneaus, duplicate copies
of the Claimant's trade confirmations and monghly statements,

RELIEF REQUEST]ID

Claimant requested an award and Judgnmt agmnstknspondents, jointly and severally,
for actual damages in the sum of $103,615.48, p[up $10,050.00 for unauthorized
communona,phsﬂl 643, ﬁﬁrmﬂmmﬁmmPMVedmages,
suorneys' fees and costs to be detenmiried hy the aibitrators.

Respondents requested denial of the Statammtntﬂlmmandanawardagainstm
Clamntforthehspondmts'attornpy’afgqandcm
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OTHER ISSUES CONSIDERED & DECIDED

The parties have agreed that the Award in this matter may be exacuted ib counterpart
copies or that a handwritten, signed Awyrd may be entered, In either case, the parties
haveagroedtomawccmfmmadwpiesoﬂheAwudwhﬂeﬂwoﬁgmhmmnonﬁle
with NASD Regulation, Inc.

AWARD
After considering the pleadings, thztestitpo,uy and the evidence preseoted at the hearing
theundermgnedmhmhavedmdedmﬂlﬂmdﬁnﬂmomonufﬂmiuum
submitted for determination as follows: =

Rgspondmarefmmdp!nﬂyandsemaﬂyhlblemdshaﬂpaytothedmm damages
in the sum of §81,702.91.

Respondentsarefaund;omﬂymdwveraﬂyﬁahlomdshaﬂwmthzcmmmso.oo
mprwmngthehmgmmndspodtpreﬁwﬂypudbythedmm

Iheolmmnnfaraqlxestﬂ:rpuniﬁvedmgumgmed
fTheCMamqummmmmfwim&mﬁmnmmmmmm
B | mnmms

" Purment o Rule 10332(0) of the Code of Arbitration Procedure, the Panel has assessed
Forum Fees in the sum of $7,500. DD(twopmhuMgwn&tmcesxﬁSOOOphsught
hearing seszions x $750,00). TR

1 RospmduﬂsmhﬁehyjmmlyandmuaﬂymesndﬁsoooomwhwhNASD
Regulation, Inc. shall retain the $750.00 previoualy deposited by the Claimant in partial
satisfaction thereof, leaving a balanooduemthgsumoﬂﬁ'fsooo

2. Respondent Barron Chase Securities, Ins i ;hﬂ mmng $350.00 pursuant to Rule
10333 of the Code Of Arbitration ngdm-e £57. tha freviously assessed member
suscharge.
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Fees are payable to National Association of Securities Dealers Regulation, Inc.

Congurring Atbitrators' Signatures Public/Industry

8/

Cynthia A. Henderson, Esq.
/S/
David C, Lockhart

18/
Stanley Lampert, Esq.

12/9/97

" Date of Degision:




