AWARD

NASD REGULATION INC. OFFICE OF DISPUTE RESOLUTION

In the matter of the Arbitration Between

Name of Clannandt

Cilenn Teuber. as Execuror of the Estate of Charles W Hall and as Trustec of the Charles W,

Hall Trust. dated 2/1/85

Name of Respondents

Arbitration No.
96-04152

Pacific Coast Financial Securities. Inc.. Douglas E. Ashrman. Thomas Gans. John M. Kliminski.

Don Morandin:

REPRESENTATION

For Claimant:

For Respondent Pacitic Coust Finaneial
Securities, Ing.:

FFor Respondent Douglas E. Ashman:

For Respondent Thomas Gans:

For Respondent John M. Khiminski:

For Respondent Don Morandini;
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Jonathan W. Evans. Esq,
Altorney at Law
Los Angeles. California

Custodian of Records
Huntington Beach, California

Douglas E. Ashman
In Pro Per
Laguna Niguel, Culifornia

Thomas Gans
in Pro Por
Long Beach. California

John M. Kliminski
In Pro Per
Long Beach. California

Pon Morandini
in Pro Per
fong Beach. Californmiu
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CASE INFORMATION

Statement of Claim 1iled: Seplember 13 1046
Claimant’s Submission Agreement hied: Sepiember Y. 1996
Statement of Answer filed by Respondent

Pacific Coast Financial Securities. Inc.. Thomas

Gans and Don Morandin: - December 23, 1996

HEARING INFORMATION

Pre-Hearing Conference Date/Scssion: Tune 4. 1997
Hearing Dates/Sessions: November 13, 1997 ¢ sessiony
Hearing Location: Los Angeles. Caiifornia

CASE SUMMARY

Claimanu alleged Respondents committed negligence. misrepresentation. {raud. lailure to
supervise. breach of fiduciary duty. and violations of Federal Securitics Laws and the NASD
Rules of Fair Practice in connection with the purchase of uasuitable invesimenms for Claimant.
given his slated goals, objectives and customer profile.

Respondents Pacific Coust Financial Sceuritics. Inc.. Thomas Gans and Don Morandini denied
cach and cvery atlegation contained in Clatmant's Statement of Clain,.
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RELIEF REQUESTED

Clumant sought the tollowiny relief:

I Compensatory damages n the amount of S30G.000 (K,

RE Disgorgement of commissions;

3 Rescission of the purchase of the Limited Partnerships:

4+, Reasonable rate of return on the principal stum Clatmant invesied:

5. Imerest at the legal raie of 10% from the date the wvesiments were purchased:
b. Punitive damages:

7. Costs and reasonable attormey's {ees.

Respondents Pacific Coast Financial Sceurities, Ine.. Thomas Guans and Don Morandini sought
dismissal of Claimant’s Statement of Claim, costs and reasonable attormey's fees.

OTHER ISSUES CONSIDERED AND DECIDED

The parties have agreed that the Award in this matter may be executed in cither counterpan
copies or that a handwritten, signed award may be entered. In euher case, the parties have agreed
to received contormed copies of the Award while the oniginal remains on file with the NASD
Regulation. Inc.. Office of Dispute Resolution.

The urburation was staved s 10 Respondent Thonus Gans. due i his bankrepicy fifing on
Seplember Y. 1997,

During the arbitration proceeding. Respondent John Kliminski was dismissed withaut prejudice
by the Claimant,

Due 10 n finding of improper service. the arbitration pancl dismissed without prejudice
Respondent Douglas Ashman trom the proceeding,
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AWARD

Alter considening the pleadmgs. the testimony and the evidence presented at the hearing, the
undersigned arbitraters have decided in full and fad resolunon of te issues submuitted ror
determination as foilows:

l. Respondents Paciric Coust Financial Securiies., Inc. and Don Morandini, jointly
and severally. are Hable to and shall pay Claimant the sum of $23.842.00 in
compensatory danages,

2 Respoadents Pacific Coast Financial Securities. Inc. and Don Morandini. jointly
and severadly. are liable o and shail pay Claimant the sum ot $1.162.50 in expert
fees.

KH Claimant’s ¢laim for interest is denied,

+ Respondents Pacitic Coast Financial Securinies. [n¢. and Don Morandini. jomntly
and severally. are liuble to und shall pay Claimant the sum of $1.200.00 as the
reasonable return on Charles Hall™s investments.

3. Claimant's claim for punitive damages is denicd.

6. Claimant's claim for attorncy's fees is denied.

7. Upon reccipt of payment in full of the amounts awarded herein. Claimant shall

quitclaim to the paying Respondents. any and all of his interest in Beacon Income
Funds IV and X Limited Parinerships.

FORUM FEES

Pursuant 10 Rule 10332(e) of the Code of Arbitration Procedure. the following torum lees are
assessed against Respondents Pacitie Coast Financiad Services. Ine. and Don Morandini:

One (11 Pre-Hearing Conterence @ S100.0X)/Session = S400.00
One t 1) Hearing Session @ S400.00/Session = 5400.00
Claimant's Initial Filing Fee = 5120.00
Total Forum Fees Assessed = £020.00

Respondents Pacific Coast Financial Sccunties, Inc. and Don Morandini,
fontly and severally, amount due = 5920.00

Claimant’'s Filing Fee and Heanng Session Deposit in the amount of $52(0.00 shadl be relunded
by NASD Reguiation. Inc.
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ARBITRATORS

rertereiestrenatennareara Puhlic/Industry
Public Arbicraor

Industry Arbitrator

Public Arbiteator

NAME cveecrioens ¢hvacmern eerreRStLehreseaan rnne b i s bR ratnee s narar e a s e s mnrerreTabs
Kenneth . Owen. Esq.

Harnet A, Kottick. CFP

Ronald 1.. Cameron

Concurring Acbitrator’s Signatures

D i

Kenneth E. Owen. Esq.

Hurnett A. Komek. CEFP

Ronaid [.. Cameron

Date ot Service: 6 AT L LYY ‘jr ) =
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ARBITRATORS

e 1. Public/Industry
Kenneth E. (me Esg. Public Arbitrator

iarnew A Kowiek, CFP Indusiry Arbitrator
Ronald L. Cameron Public Arbitratoe

Concurring Arbitrator’s Signatures

Kenncth E. Owen. Exa.

3 "vfu ‘*n‘_.<,,/-’ i \-{5“ 44"7*1-%-;_;
Harrett A. Kottick. LFP *

Ronald L. Cameron

Drate uf Service: A L‘L}? A V?Ii/ ?Jn'—;
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ARBITRATORS

DAME .. fr e, Public/Industry
Kenneth E. Qwen, Esa. Public Arbitraor
Harriett A, Kottick, CFP Indusiry Arbitrator
Ronald L. Cumeron

Public Arbitrator

Concurring Arbitrator’s Signawres

Kenneth E. Owen, Esq.

Harriett A, Kotuck, CEP ﬂ
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Date ol Service: é AT JoL T ;r / ‘77“,'7 =
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