AWARD

In the Matter of the Arbitration Between
Name of Claimant THR L e e e e g e e
Peter H. Stockmann
96-04746
Names of Respondents
Buro-Atlantic Securities, Inc.

J.P. Milligan, Inc.
Alphonse Seddio, Jr.

: ; REPRESENTATION -
Claimant Peter H. Stockman (Clanmant)nppearcd pro sc.

For Respondent Emu—Aﬂantu: Securmes Inc. ("Euro-Atlantic”) appeared Robert Carlm, &q T
in-house counse! for Respondent Euro-Atlantic located in New York, New York.- e

For Respondent J.P. Milligan, Inc. ("J.P. Milligan") appeared Danicl Gildin, Esq. of the law
firm Kaufmann Feiner Yamin Gildin & Robbins Jocated in New York, New York.

For Respondent Alphonse Seddio, Jr. ("Seddio”) appearedMichacIH Ference, Esq. of the law
firm Lampert & Lampert Jocated in New York, New York.

INFORMATT

Claimant’s Statement of Claim was filed on October 17, 1996. Claimant’s Submission
Agreement was signed on October 18 1996

AStauemcntofAmwerwasﬁledbyRespondmtEuro-Aﬂannc on December 11, 1996.
Respondent Furo-Atlantic’s Submission Agreement was signed on December 9, 1996.

A Statement of Answer was filed 'bylkmponden't"'-l P. Milligan on December 23, 1996.
Respondent J.P. Milligan’s Submission Agreement was signed nnDocember 23, 1996.

AStatcmcntofAnswerwasﬁledbyRespondentSeddmnnDeccmber9 1996. Respondent
Seddio’s Submission Agreement was signed on December 4, 1996.




HEARING INFORMATION

Pre-Hearing Conferences: November 6, 1997 - One Session
January 8, 1998 , - Onc Session
Hearing Date/Sessions: ' February 4, 1998 - Two Sessions

The hearing was conducted at the Holiday Inn Turf Hotel located in Albany, New York.
CASE SUMMARY
Claimant alleged that, in May 1995, Respondent Seddio, acting as an agent for L.T. Lawrence,

solicited and offered to become a stockbroker for him. Claimant also alleged that, as
Respondent Seddio changed employment from L.T. Lawrence to Respondent J.P. Milligan to
Respondent Euro-Atlantic, he transferred his account and followed Respondent Seddio from
brokerage finm 0 brokerage firm. Claimant further alleged that he represented to Respondent
Seddio on numerous occasions that he did not wish to be involved with high-risk securities.

Claimant asserted that Respondents Seddio, J.P. Milligan and Euro-Adantic, collectively . -~

"Respondents,” purchased hlgh-nsk securities ' for his mvmuncnt portfolio, and; ‘in-doing-s0,” :
failed to follow his instructions to avoid Yigh risk investments. Claimant also asserted:that:.

Respondents were -careless, grossly negligent and reckless in the handling of his-securities: -
-~ Claimant further asseried that Respondents breached their: ﬁducxary duties -and:-engaged-im:-- »
* * common law fraud by their acts, practices, representations and omissions: Claimant:contended > >

that the actions of Respondents violated state and/or federal securities laws, including the -
Securities Act of 1933, the Securities Exchange Act of 1934, the Commodity Exchange Act
and/or the Racketeer Influenced and Cormpt Organization Act of 1970.

Respondents Euvro-Atlantic andSeddIodemed the allegatmm in Claimant’s Statement of Claim,
and denied any and all liability claimed by Claimant from alleged misrepresentation, fraud,
unmuﬁblemveshneﬂrwommendauom,faﬂmewscnmmanymhumammconmmwuh
the transactions effected for or through Claimant’s account.. Respondents Euro-Atlantic and
Seddaoﬂsodemedmatﬂwydidmtmtmmnfonmtywmmpwdmduswmndardsm
prac&ceswnthrcspecttothehandhngofdaunantsaccount Respondeats Euro-Atlantic and
Seddio maintained that they properly discharged their dutles, responsibilities and obligations and
in all respects acted in accordance with applicable law as well as acceptéd indusiry standards and
practices. Respondent Seddio denied that he recommended the purchase or sale of unsuitable
secunncsmchmm,anddemedma!hemmpmscmworfaﬂedmdMOsemmmalfam
concerning Claimant’s investments.. - 3

Respondent J.P. Milligan maintained that it never received a wntten or verbal comp]amt from
Claimant until it received his Statement of Claim. Rnspondentl P. Milligan also maintained that
it did not have discretionary authority over Claimant’s account, but rather, Claimant authorized
all transactions in his account. RespondemIP Mllhganfurihermamtamed that Claimant is an
experienced investor, with at jeast ten years of investment experience, and had siifficient
knowledge and experience to make his own investment decisions. Respondent J.P. Milligan




' wxlhtheNASD

denied Claimant’s allegations of negligence, breach of fiduciary duty, fraud, and violations of -
state and federal securities laws. '

RELIEF REQUESTED

Claimant requested an award against each and every Respondent, both corporate and individual,
jointly and severally, for compensatory damages in the amount of $12,035.00, all costs,
expenses and disbursements of clalmant, and for such other and further relief as the NASD
deemed just and proper.

Respondents Furo-Atlantic and Seddio requested that the claims be dismissed in their entirety
and such further relief as was just.

Respondent 1.P. Milligan requested that the panel dismiss this case of arbitration against
Respondent J.P. Milligan,

The parties have agreed that a handwritten,” signed award may be entered. In this case, the =~ = -
 parties have agreed torecewe a confonned copy ot‘the Award whﬂe the nrlglnal rcmamsvon file - i e

) "Durmgtheheanng ﬂwarbmatorallowﬁClﬁ;manttomake*anoralamendmemmﬂnS,\
of Claim' prirsiant to' Rul€ 10328 of ‘the ‘NASD:Code of ‘Arbitration Procedure (the "Code®): ., - tius

ClamntaddedthatPﬂOtTnmport. the ‘subject security, was worthless whensoldand the,--

subject of stock manipulation. Respondénts objecwdmthlsamendmcmonnwbasls of pmjudwe ,

and unfair suorprise to Respondent J.P. Miligan.

Respondent 1P, MllhganlsmwknownasQuananrmlp Ltd. ("Quantum”). The award
rmdcredlsagamstQummGrmxp Lid. (furmerlylmownasll’ Milligan). ' '

. AWARD .
Afterconsxdermgtlmplwdmgs ﬂlemsnmonyandtheewdmptesemdanhchcanngandpost
hearing submissions, the undersigned arbitrator has decldcd in full aud final resolution of the
issues submitted for determination as follows:

1. ]PM:]hgan.nowkmwnasQuanmm lsherebylmbleforandshallpayto
Claimant compensatory damages in the sum of $2,690.00, plus interest at the rate
of 9% per anoum beginning from the date of the award.

2, Allclannsagamst RcspondcntsEmo—AﬂanucandSeddmaredenied

3. The parties shallbearthelr req:ecnvecosts mcludmg attorneys fees.

4. All other requests for relief are hereby denied.




FORUM FEES

Purspant to Rule 10332(c) of the Code of Arbitration Procedure, the arbitrator has determined
that NASD Regulation, Inc. shall retain the $100.00 non-refundable filing fee and $300.00
postponement fee previously submitted by Claimant, and has assessed the following forum fees:

2 Pre-hearing conferences x $300.00 = $ 600.00
2 Hearing sessions x $300.00 = $ 600.00
Total Forum Fees = $1,200.00

1. Claimant is hereby liable for and shall pay the sum of $600.00, representing one-
haif of the total amount of forum fees assessed for the bearings conducted in this
matter. Claimant previously deposited the sum of $300.00, therefore, Claimant
shall pay the balance of $300.00 to NASD Regulation, Inc.

2. Quantum is hereby liable for and shall pay to NASD Regulation, Inc. the sum
. of $600.00, repmcntmgonc—halfoftbctotalmmmtoffonmfeesassessed for,; e s
’ ""?thehcanngsuonductcdmthismaucr Ll : , o

| 3. Respondent Buro-Atlaniic s heicby liablé and shall iy 1o NASD R.-.gulanon.
I the sum Of $200. 00 TCPrcsemmgthe mzmbersutcharge

Ll —oﬂe"“' -- ; s ey T

s RespondentanmmmhelebyhahieandshnllpaytoNASDRegulanon Tne.the
' sum of $200.00, representing the member surcharge. -

]

5. Respondent Seddio is hereby hableandshallpaylhesumof $900.00,
representing fees for the postponement of the September 4, 1997 ($300.00) and
January 16, 1998 ($600.00) hearings. Respondent Seddio has not submitted the
sum of $900.00, and,thercfore owcsthepostpommemfm :

. l B

Fees are payable to NASD Regulatmn, Inc. |
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Lorraine §. Remo, Esq.
Public Asbitraior
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