
NASD Regulation, Inc.

IB tbe Mawer of ihe Arbitration Between:

Smith BeiKOn & Hugjjes, Inc., Claimants

V.

Jay William Taylor, Respondent

v.

Michael Nrni Zaman, and Claudia Jane Zaman. Ttod Pany Respondents

Hearing Site: Los Angeles, California

For Claimani md Thin} Party Respondcnis: Obcit A- Pb33ips

Ilben A. Phillips
Los Angeles, California

For RcsponddU Jay William Taylor C. Tunoihy Srooot, Esq.
Law Offices of
C, Timothy Smooc
Torrance, CaJJforaia

CASE ffiTQRMATTQN

ScaarooK of Claim filed: November 19, 1996

Claimant's Uniform Submission Agreement signed: November I9r 1996

Statement of Answer, Counter-claim Third Farcy Claim filed by Respondent Jay William Taylor.
February 5. 1997

Rcspooieat 3^ WUliam Taylor's Uniform Submission Agreement signed: February 5F 1997

Third Parry Respondents Siaiemeffl of Answer filed: March 7, 1997
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Thud Party Respondent Michael Nini Zaman's Uniform Submissive AgrecEneni fUed: March 7,
1997

Third Party Respondent Qaudia Jane Zaman's Uniiunn Submissioc Agrccmeni filed: March 7,
1997

Claimani alleged tht foUowiog causes of action: brc&eb of concraci and money lent.

Respondent J«y William Taylor denied t}*e aJlegaoons of wrongdoing set fonb in ibc Qairoani's
Staiemenc of Claim. In bis Counter-chum and Thirtl-psny claim. Respondent Jay WiUiam Taylor
alleged ihc foUowing causes of action: fraud, sequnues fraud, brcacb of comma, wrongful

, conspiracy r

GouoTer-Rcsponfietu Smith BCIUQD Hughes, fee. and Third Party Respondents Micbaci
Zaman. an4 Claudia Jane Zaman denied the allegations of wcougdomg sec fonb in the Counter-.,,
claim and Tbinl-paity daiin.

fiEXJEF REQUESTED

O.airnanc requested: $23,145.40 is compensatory damages for the promissory note, $10,541.50
in compensaiory damages for the money 1cm. interest, attorney's fees, and costs

Respondent Jay WiUiam Taylor requested dismissal of the Claimant's StatcmcnT of Claim in its
entirety- In his Counter-claim and Third-parry claim. Respondent requested $235.000.00 in losi
commissions, $40,000-00 in consequcnual damages, S20QrOOO,00 in exemplary and punitive
damages, attorney's fees and coses. Respondent, in his Third-pany claim, also requested
S25.000.00 in compensatory damages from Third- parry Respondent Michael Nmi Zaman.

Counter-Respondent Smith Peoion Hughes, Inc. and Third Paity Respondcnis Michael Nn«
Zaman, and Claudia Jane Zaman requested dismissal of the CounKT-claim and Third-Parry
claim, unspecified damages, punitive damages, interest costs., and attorney's fees.

OTHER IS^UE£CONSIDpe^> fipfo PftClPED

Toe parties have agreed thai the Award in this matter may he executed in counterpart copies or
that a handwritten, signed Award may be eniEre4.
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AWARD

After considering the pleadings and cfce evidence presumed ai tfie hearing, The Panel has decided
in full and final resolution of the issues submitted for determination as follows:

1) Counssr-RespondeiH. Smiih Beoton & Hughes, inc., and Third-Parry Respwideni, Michael
Niui Zaman, are-jointly and severally liable and shall pay to Coucier-Ctonanr and Third-
Paity. Claimant Jay William Tayior, ibe sum of $ 100,000.00 in compensaiory damage; less
$27,000.00 based on amounts advanced for his debts by Smith Benroo & Hughes, lac.
Michael Nmi Zatnan.

2) AH claims against Third Patty Respondent, Claudia Jane Zamanr are dismissed.
3) Each parry sfcall bear iis own costs, including awoniey's fecs-
4-) All oihex relief requested and n<x expressly granted Is denied-

Pursuaci to ihc Code,- die' following fees are assessed:

NASD Regulation, Inc. has received or will collect the non-refundable filiag fees for each claim
as follows; i i

-'"''''••itiiatf-d'aib'-SIUiefte' " =$50000
Respondent Taylor's Coianter-claizn and Third-party claim * $ 500,00

Member Fee
A Member fee is assessed 10 each member firm thai is either a parly in ihe macter or an employer
of -^ icspondcai associated person at the lime of ttr e vem of the di^pinc. Accordingly, ibe
member firm Smith Bcmon &. Hughes, Inc. is a pany and ine following fee are assessed:

Member Suicbargc = S 200-00

Adjournment Fees
The arbimdon panel waived every adjournment fee.

The Panel assessed a forum fee for &acn pte-hearing conference or hearing session conducted. A
pm^nearing conference and hearing session is any meeting between ibr perries and rbe
Chair/Panel. The following fees arc assessed:

(1) Pie-hearing conference session with a single aibitracor @ $ 300.00 * S 300.00
Prc-bcarina conference: Jqly 3. 1997 1 sassioa
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(1) Prc-heariag conference session with ihc Panel @ S750.DO = $ 750.00
Pre-bearing conference(s): March 25,1997 1 session

(6) Hearing, sessions @ $750.00 = $ 4,500.00
Hcariag(s): November 16^ 1999 2 sessions

November 17,1999 2 sessions
November IS, 1999 2 sessions

ToiaJForcmFees ""* "*" ~ »$ 5,550X50
1. The Arbitration Panel has assessed $2,775.00 of toe forum fees jointly and severafjy 10 SmiOi

i &. Hughes, Inc. and Michael Nmi Zaman.

2. The Arbiaauan Panel baS assessed S2.TTi.OO of the ibrura fees 10 Jay William Taylor

FeeSmnmaty

I, GJaimant, Srnirh Bentoo & Hugbcs, Jnc.. is charged wiih die following fees and costs;
t r . , . I m d a i Filing Fee . =$. 500.00

Member Fees = $ 200.00
Lesspavmeng _
Overpayraffni roNASD Regulation, Inc. =$ 1,150.00

2. Kespoodcm, Jay Taylor, is charged with ihe following fees and cosis:
Type filing Fee = $ 500-00

g ? 2.775.00
Towl Fees =5 3,275.00

Stance Due NASD Regulation, Inc. = $ 525.00

3. Claimant and Third Party Respondents, Smith Bencon & Hughes. Inc. add Michael Nmi
Zaman, are charged jointly and severally wjih me following fees and cosw:

=S 2,775.09
Less Ovcrpaynjent by
Smith BgMon A Hughes. Inc.
Balance Due NASD ResulwioDr Inc. =$ 1,625-00

AU balances are payable 10 NASD Regulation, fee. and arc due within 30 days of the award's
dale of service.
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Chair. Public
Signature Daw

Irwin Howard Lasky
Public Arbiiraior

Donald L. Lisle
Indusrry Arbtiratcr

Daw
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